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Steel prices skyrocketed in the first half of 2021. After the COVID-19 pandemic spurred plant idling and capacity
curtailments across the steel industry in the first half of 2020, an earlier-than-anticipated demand rebound caused a
supply imbalance. That, along with higher ferrous scrap costs, boosted steel prices to record levels.

Non-ferrous metals experienced a similar rally in pricing, particularly copper and aluminum, driven by China’s strong
economic recovery and slower mining activity.
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MANUFACTURING SECTOR
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U.S. demand for steel and other metals recovered y W@

quickly after the initial pandemic shutdowns, led by the

restart of the automotive plants in May 2020 and rapid
PMI®' 05 A) May 2021 vs. April 2021, reflecting expansion in
manufacturing sector and overall economy for 12th consecutive month

recovery of automotive demand. Other manufacturing
sectors also resumed activity relatively quickly,
including the appliance and RV markets.
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February 2021: 90% of builders reported
difficulty securing appliances in last 6 months
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ELECTRIFIED VEHICLE (EV) SALES (Q1 2021)
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A PRETTY PENNY

The strong rally in copper and aluminum prices suggests the steel boom is part of a broader recovery. Prices climbed as demand rebounded earlier than
anticipated, with supplies playing catch-up; copper is seeing a severe supply crunch.
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The surge in steel pricing defied predictions of a peak earlier this spring, with prices instead reaching record
BOO M TO highs amid a continued supply imbalance. Some analysts are worried that the steel boom may be a bubble that

B UST? will burst once supplies catch up with demand. It remains to be seen whether other market variables emerge to
delay a price peak yet again, or whether a peak is indeed in sight for steel.
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