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Selected Q3 Transactions 

Target/Issuer Buyers/Investors

Barcas Field Services LLC Rose Rock Midstream, L.P. 
(NYSE:RRMS) 

Bonnett's Energy Corp. (TSX:BT) Babson Capital Management LLC 

No. Am. Crude Logistics Svcs, LLC Seminole Energy Services, LLC 

SPIRIT Global Energy Solutions, Inc. Norris Production Solutions 

Gulf33 VALVE PROS, LLC Curtiss-Wright Flow Control Corp. 

Accurate Tool Co., Inc. Sentry Equipment Corp. 

Drill String Services, Inc. Tubular Repair LLC 

Testco Well Services, LLC Greene's Energy Group, LLC 

This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Energy M&A 
 
M&A activity in the North American energy sector in the third quarter of 2013 was 
active with 222 deals announced or closed in the period according to data 
provided by S&P Capital IQ. The most active energy subsector included oilfield 
services and midstream assets as new pipelines, oil terminals and crude-by-rail infrastructure grew to 
accommodate the mounting levels of US oil production and incremental demand for gas. 
 

Transactional Overview 
 

Notable announced or closed transactions in the energy 
space include: 
 
September 2013 – Bowside Capital, Babson Capital 
Management LLC and Mill City Capital, L.P. entered into an 
arrangement agreement to acquire 90% stake in Bonnett's 
Energy Corp. (TSX:BT) from Clarke Inc. (TSX:CKI) and other 
shareholders for approximately CAD 90 million in cash on 
September 23, 2013. Bonnett's Energy Corp., through its 
indirect subsidiary, Bonnett’s Energy Services Partnership, 
provides oilfield services to oil and natural gas companies 
in the western Canadian Sedimentary Basin. 
 

September 2013 – ORLEN Upstream International B.V. entered into an arrangement agreement to 
acquire TriOil Resources Ltd. (TSXV:TOL) for approximately CAD 180 million in cash on September 15, 2013. 
Under the terms of the agreement, ORLEN Upstream has agreed to purchase all of the issued and outstanding 
class A common shares at a cash price of CAD 2.85 per common share. ORLEN Upstream will also acquire 3.3 
million options of TriOil for CAD 1.3 million. In the event a superior proposal is accepted, TriOil will be 
required to pay a termination fee of CAD 8 million to ORLEN Upstream. TriOil Resources Ltd. engages in the 
exploration, development, and production of petroleum and natural gas properties in Canada. 
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August 2013 – Kohlberg Kravis Roberts & Co. L.P. (NYSE:KKR) signed a definitive agreement to acquire 29.67% 
stake in RigNet, Inc. (NasdaqGS:RNET) from Cubera Private Equity AS for approximately $130 million on August 
20, 2013. Kohlberg Kravis Roberts will acquire 4.75 million shares in the transaction. The transaction is subject to 
customary regulatory approvals. Deloitte LLP acted as accountant, McKinsey & Company acted as management 
consultant and Schjodt acted as legal advisor to Kohlberg Kravis Roberts. RigNet, Inc. provides network 
infrastructure services for the remote communications needs of the oil and gas industry. It offers remote 
communications services through a controlled and managed Internet protocol/multiprotocol label switching 
(IP/MPLS) global network, enabling drilling contractors, oil companies, and oilfield service companies to 
communicate. 
  

Industry Dynamics 
 

According to information from First Research, an 
industry research group, the global oil and gas 
exploration and production industry produces about 
75 million barrels of oil per day and more than 
100,000 billion cubic feet (Bcf) of natural gas 
annually. The largest oil-producing countries are 
Russia, Saudi Arabia, and the US. The largest natural 
gas producers are the US, Russia, Canada, and Iran. 
Surging production levels in the U.S. are likely to 
catapult the U.S. past Russia this year to become the 
world’s largest producer of oil and gas combined. 
 
The US energy industry consists of about 5,000 
companies with combined annual revenue of 
approximately $350 billion. Key growth drivers 
include rising demand for energy. U.S. production of 
oil and gas is split fairly equally with revenues from 
each accounting for about half of industry total 
revenue. About 30 percent of US petroleum 
production comes from offshore wells and 70 percent from land-based wells. About 15 
percent of US natural gas production comes from offshore wells. 
 
The output of US natural gas extraction and crude petroleum production is expected to grow to 22 million barrels 
a day, a 19 percent increase in 2013 compared to 2012, according to the latest industry forecast for First 
Research. Global consumption of liquid fuels, a key demand driver for oil exploration and production, is expected 
to increase by nearly 1 million barrels per day (bbl/d) in 2013, according to the US Energy Information 
Administration (EIA). Most of that growth will come from countries outside the Organization for Economic 
Cooperation and Development (OECD), which includes developing countries like Brazil, Russia, India, and China 
(the BRIC nations). 

 
Collectively, the Energy Practice Group provides M&A advice to independent and integrated energy companies in 
all sectors of the energy industry, including power generation, oil & gas, utilities, mining and natural resources, 
renewable energy and businesses that serve the energy industry, in all aspects of oil and gas land-based 
transactions, mergers, acquisitions, joint ventures and financial resources.  
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