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Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.
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Selected Q3 Transactions 

Target/Issuer Buyers/Investors

Lightlife Foods, Inc. Brynwood Partners 

GOFoods Global, LLC Youngevity Essential Life Sciences 

Amnesia Brewing LLC Stormbreaker Brewing, LLC 

AgFeed USA, LLC Cohoma Pork LLC 

Shmaltz Brewing Company, LLC A&S Brewing Collaborative LLC 

Nellson Nutraceutical, LLC Kohlberg & Company, L.L.C. 

Cleavage Creek Winery FCC North American Investment LLC 

The Harris Soup Company Cuizina Food Company, LLC 

 
This Industry Practice Group was established to draw on the experience of CFA advisors, 
many of whom as former business owners and CEOs, have first-hand knowledge and have 
completed many transactions in this industry.  Working with your local CFA 
representative, you can be sure that the collective wealth of knowledge is available to 
every CFA client. 

 
Food & Beverage M&A 
 

M&A activity in the North American food and beverage sector in the third quarter of 2013 
was sparked by 120 deals announced or closed in the period according to data provided 
by S&P Capital IQ. The most active subsectors included packaged food and meats, 
distillers and vintners and agricultural products. M&A activity was strong in 2012, with 
several major acquisitions including Campbell Soup’s acquisition of Bolt House, Kellogg’s acquisition of Pringles and Con 
Agra’s acquisition of Ralcorp. These transactions bode well for continued deal activity throughout 2013 as capital continues 
to become more available. 

 

Transactional Overview 
 
Notable announced or closed transactions in the food and beverage space include: 

 
September 2013 – Inventure Foods, Inc. (NasdaqGM:SNAK) 
signed a letter of intent to acquire substantially all of the assets 
of Fresh Frozen Foods, LLC from Chatham Capital Partners, Inc. 
and family for $41 million on September 24, 2013. Under the 
terms, Inventure will pay $38 million at closing plus deferred 
consideration in the form of an earn-out of up to $3 million 
based on 2014 performance, which will be subject to certain 
closing and post-closing purchase price adjustments. Fresh 
Frozen Foods, LLC offers frozen vegetables, fruits, and biscuits 
to retail markets in the Southeastern United States and the 
Caribbean Islands. The company’s products comprise beans, 
peas, tomatoes, okra and squash, broccoli, sprouts as well as 
butter and cheese biscuits, vegetable blends, blackberries, 

sliced peaches and strawberries.  

August 2013 – August 2013 – FCC North American Investment, LLC acquired Cleavage Creek Winery, brand and vineyards in 
Napa County from the children of former owner Robert Budge Brown for $5 million on July 26, 2013. The deal does not 
include the Budget Brown brand. Cleavage Creek Winery, Brand and Vineyards in Napa County comprises a 6,700-case 
winery, and 19 acres of vineyard. 
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 July 2013 – Spartan Stores Inc. (NasdaqGS:SPTN) entered 
into an agreement and plan of merger to acquire Nash Finch 
Co. (NasdaqGS:NAFC) from Deutsche Investment Management 
Americas Inc. and other sellers for approximately $340 
million in stock on July 21, 2013. Under the terms of the 
agreement, Nash Finch shareholders will receive 1.2 shares 
of Spartan common stock for each share of Nash Finch. Also, 
the equity awards of Nash Finch Co. will be converted into 
equity awards with respect to Spartan’s common stock, after 
giving effect to the Exchange Ratio. Upon closing, Spartan 
Stores shareholders will own approximately 57.7% of the 
equity of the combined company and Nash Finch shareholders 
will own approximately 42.3%.Nash-Finch Company operates 
as a food distributor in the United States. 

 
 

 
Industry Dynamics 
 

According to information from First Research, an industry 
research group, companies in the food and beverage industry 
manufacture and process a wide variety of foods, including meat, seafood, dairy products, fruits and vegetables, 
milled grains and oilseeds, baked goods and candy. Major companies include US-based Archer-Daniels-Midland 
(ADM), ConAgra Foods, Frito-Lay Kellogg, Kraft Foods, Mondelez International, and Tyson Foods; along with Grupo Bimbo 
(Mexico), Groupe Danone (France), JBS (Brazil), Maruha Nichiro Holdings (Japan), Nestlé (Switzerland), and Unilever (The 
Netherlands). 

 

Worldwide, retail sales of processed foods total nearly $2 trillion. Western Europe, the US, and the Asia/Pacific region are the 
largest processed food markets. China is the fastest-growing market by volume, according to Euromonitor International. 

 

The US food manufacturing industry consists of about 21,000 companies with combined annual revenue of about $650 billion. 
Key growth challenges include dependence on large customers and increasing competition. 

 

The consumer price index for food, an indicator of food product values, rose 1.4 percent in August 2013 compared to the 
same month in 2012. US nondurable goods manufacturers' shipments of food products, an indicator of demand for food 
manufacturing, rose 3.1 percent year-to-date in July 2013 compared to the same period in 2012. US retail sales for food and 
beverage stores, a potential measure of food demand, increased 3 percent in the first eight months of 2013 compared to the 
same period in 2012.  

 

According to First Research, the output of US food manufacturers is forecast to grow at an annual compounded rate of 4 
percent between 2013 and 2017. 

 
 

The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the food and beverage 
industry, including frozen and non-frozen food manufacturing, meat processing, dairy, beverages, snack foods, restaurants, food franchises, 
food packing equipment and food distribution. 
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