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Selected Q3 Transactions 

Target/Issuer Buyers/Investors

Longwood Industries, Inc. Westinghouse Air Brake (NYSE:WAB) 

Spectrum Plastics Group, Inc. Pexco LLC 

Rutland Plastic Technologies, Inc. The Riverside Company 

Color Resources, LLC CRI Tolling, LLC 

JYCO Sealing Technologies, Inc. Cooper-Standard Holdings Inc. (NYSE:CPS) 

ADTECH Plastic Systems Corp. Axson US, Inc. 

The Highlands Group, Inc. GP Harmon Recycling LLC 

Nypro Kánaak, Inc. Nypro, Inc. 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry. 
 

Plastics & Rubber M&A 
 

Q3 M&A activity in the Chemicals/Plastics sector was relatively active with 35 
deals announced or closed in the quarter according to information from S&P 
Capital IQ. With strong demand for plastic and chemically derived products in 
the consumer goods, automotive, industrial manufacturing and construction 
sectors, a recovering economy should only increase M&A activity going forward.  
 

Transactional Overview 
 

Notable announced or closed transactions in the sector include: 
 
September 2013 – Toray Industries, Inc. (TSE:3402) 
entered into a merger agreement to acquire Zoltek 
Companies Inc. (NasdaqGS:ZOLT) from Highbridge Capital 
Management, LLC, Zsolt Rumy, Chairman and Chief 
Executive Officer of Zoltek, and others for approximately 
$580 million in cash. Toray Industries will acquire all the 
outstanding shares and options of Zoltek Companies for 
$16.75 per share. Following the closing of the 
transaction, Zoltek Companies will be a wholly-owned 
subsidiary of Toray and operate as a separate business 
unit. The transaction is subject to customary closing 
conditions, including the approval of shareholders of 
Zoltek Companies and certain regulatory approvals and 
the expiration or early termination of the waiting period 
applicable to the merger. Zoltek Companies, Inc., through its subsidiaries, develops, manufactures, 
and markets carbon fibers and technical fibers primarily in the United States, Europe, and Asia. It offers 
commercial carbon fibers, which are used as reinforcement material in composites for commercial products; 
and technical fibers, including oxidized acrylic fibers and specialty carbon fibers to manufacture aircraft brake 
pads and for heat/fire barrier applications. 
 
July 2013 – Joseph Gho, a Director and the Chief Executive Officer of EPI Environmental Technologies Inc., 
together with certain of his family affiliates, proposed to acquire EPI Environmental Technologies Inc. 
(TSXV:EPI) in a going-private transaction for CAD 6.1 million on July 29, 2013. As per the deal, Joseph Gho and  
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family will acquire the entire outstanding shares at CAD 0.23 per share. The deal is subject to shareholder 
approval and regulatory approval, approval under applicable securities laws and the rules and policies of the TSX 
Venture Exchange and definitive agreement between EPI and the Gho Family.  EPI Environmental Technologies 
Inc. engages in the development, manufacture, distribution, and sale of degradable and biodegradable chemical 
additives to the manufacturers of finished plastic products. 
July 2013 – Nypro, Inc. acquired the remaining 51% stake in Nypro Kánaak from Kanaak Corporation for $17.6 
million on July 1, 2013. The three plants which comprise Nypro Kánaak will continue to operate as part of Nypro. 
The sale proceeds will be reinvested in passive investments in the short term and in new operations in the 
medium term. Nypro, Inc. manufactures precision plastic products.  

 
Industry  Dynamics  

 
According to information from First Research, an 
industry research group, companies in the 
plastics/specialty chemicals industry manufacture 
acrylics, amino resins, epoxy, and other thermosets, as 
well as thermoplastics such as polyethylene (PE), 
polypropylene (PP), polyvinyl chloride (PVC), and 
polystyrene (PS). Major companies include Celanese, 
Chevron Phillips, Dow Chemical, DuPont, Huntsman, 
and Momentive Specialty Chemicals (all based in the 
US), along with Alfa (Mexico), BASF (Germany), China 
National Chemical Corporation, LG Chem (South 
Korea), LyondellBasell Industries (the Netherlands), 
Nan Ya Plastics (Taiwan), and Sumitomo Chemical 
(Japan). The global plastics/specialty chemicals 
industry generates annual revenue of about $600 
billion. Top producing countries include China, 
Germany, Japan, and the US. Nations such as China and 
India, where demand for construction and consumer 
goods has risen, are being targeted for industry growth. 
 
The North American segment generates annual revenue 
of more than $100 billion. Key growth drivers include 
technological advancements and expansion of industrial 
production. 
 
According to First Research, the industry is forecast to grow at an annual compounded rate of 6 percent between 
2013 and 2017. North American growth is expected to be driven, in part, by the US automotive industry, a major 
end market for plastics manufacturers. The auto segment saw sales increase 17 percent year-over-year in August 
2013. Low interest rates and an improving job market have helped the sector rebound to prerecession levels, 
according to The Wall Street Journal. The recovery is good news for manufacturers of polybutylene terephthalate 
(PBT) and other plastics and specialty chemicals that are widely used in automobiles. 
 

 
Collectively, the Plastics & Rubber Practice Group provides M&A advice to public and private companies in all 
sectors of the plastics industries, including custom manufacturing using injection molding, extrusion, 
thermoforming, roto-molding, and blow-molding, tool & die making for injection molding and plastic packaging.  
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