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Selected Q3 Transactions 

Target/Issuer Buyers/Investors

Sensory Networks, Inc. Intel Corporation (NasdaqGS:INTC) 

Advanced Wireless Group, LLC Boingo Wireless, Inc. (NasdaqGS:WIFI) 

Networking Tech & Integration real time consultants, Inc. 

WhipTail Technologies, Inc. Cisco Systems, Inc. (NasdaqGS:CSCO) 

IBM, Worldwide Customer Care Concentrix Corporation 

Molex Incorporated (NasdaqGS:MOLX) Koch Industries, Inc. 

Global Tower, LLC American Tower Corporation (NYSE:AMT) 

Globecomm Systems Inc. (NasdaqGS:GCOM) Wasserstein & Co., LP 

Mobile Technologies, LLC Facebook, Inc. (NasdaqGS:FB) 

Database & LAN Solutions, Inc. Optimal Networks, Inc. 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Information Technology, Media and Telecom M&A 
 

M&A activity in the North American Information Technology, Media, and 
Telecom sector for Q3 2013 was up nearly 200% from last year, with 740 deals 
announced or closed in the period according to data provided by S&P Capital IQ. 
Although deal count pared 6% year-over-year, aggregate transactional values 
were on track to reach levels not seen since 2007. The Telecommunications sector continued to see the biggest 
deals with Vodafone’s $58.9 billion purchase of Verizon Wireless. Media companies paid higher values for 
acquisitions with an average deals size of $819.3 million compared to $139.7 million by the Technology 
companies. 
 

Transactional Overview 
 
Notable announced or closed transactions the space 
include: 
 
July 2013 - Cisco Systems, Inc. (NasdaqGS:CSCO) signed a 
definitive agreement to acquire Sourcefire, Inc. 
(NasdaqGS:FIRE) from Sequoia Capital, BlackRock, Inc. 
(NYSE:BLK), T. Rowe Price Group, Inc. (NasdaqGS:TROW) 
and other shareholders for $2.4 billion in cash on July 22, 
2013. Under the terms of the agreement, Cisco will pay 
$76 per share in cash in exchange for each share of 
Sourcefire and assume outstanding equity awards including 
retention-based incentives. Prior to the close, Cisco and 
Sourcefire will continue to operate as separate companies. 
Upon completion of the transaction, Sourcefire employees 
will join the Cisco Security Group led by Christopher 
Young. 
July 2013 - Publicis Groupe SA (ENXTPA:PUB) signed a definitive agreement to acquire Omnicom 
Group Inc. (NYSE:OMC) for approximately $17 billion in stock in a merger of equals transaction on July 27, 
2013. Former shareholders of Publicis and Omnicom will own approximately 50.64% and 49.36%, respectively, 
of the new holding company, Publicis Omnicom Group. As reported, Publicis shareholders will receive one 
share in Publicis Omnicom for each stock they hold, plus a one-time dividend of $1.33 (€1) per share. Omnicom 

FOURTH QUARTER 2013 

Figure 1 



 
 
 

 
 
SECURITIES OFFERED THROUGH CORPORATE FINANCE SECURITIES, INC. ●  MEMBER FINRA/SIPC PAGE 2 OF 2 

0

50

100

150

200

250

300

350

Number of Transactions 
Trailing 12 Months 

investors get 0.813008 of the new stock of Publicis Omnicom for every existing share, and a $2 dividend. Under 
the terms of the merger, each option to purchase shares of Omnicom common stock shall be converted into a 
Publicis Omnicom stock option.  
September 2013 - Verizon Communications Inc. (NYSE:VZ) entered into an agreement to acquire the remaining 
45% stake in Cellco Partnership from Vodafone Group Public Limited Company (LSE:VOD) for approximately $130 
billion on September 2, 2013. Verizon will pay Vodafone $58.9 billion in cash. Verizon will also issue 1280 million 
common shares, subject to a collar arrangement with a floor price of $47 and a cap price of $51.00 that will 
determine the maximum and minimum number of shares to be issued upon closing of the transaction. In addition, 
Verizon will issue $5 billion in loan notes payable to Vodafone, $2.5 billion through the assumption of Vodafone’s 
net liabilities and $3.5 billion in the form of 23% stake in Vodafone Italy. 

 
Industry Dynamics  

 
According to information from First Research, an 
industry research group, companies in  
the TMT industry operate or provide access to 
facilities for voice, data, text, sound, and video 
transmission through wired, wireless, or satellite 
networks, as well as software support, computer 
systems design, and data processing facilities 
management. Major companies include AT&T, Verizon 
Communications, and Comcast, IBM and Hewlett-
Packard. 
 
The US telecommunications services industry includes 
about 11,000 companies with combined annual 
revenue of about $550 billion. The US information 
technology (IT) services industry includes about 
100,000 companies with combined annual revenue of 
about $330 billion. Key drivers of growth include a 
heightened focus on data security and the 
proliferation of wireless devices. 
 
IT outsourcing companies must make high initial 
capital investments in equipment and facilities at the beginning of an outsourcing contract. IT companies 
purchase capital goods, and their cost must be amortized over the life of the contract; early contract 
termination caused by business failures or mergers can result in heavy losses. Many smaller firms in the industry 
don't have access to enough capital to serve large customers. 
 
According to First Research, the US output for Information Technology is forecast to grow at an annual 
compounded rate of 4 percent between 2013 and 2017. A similar growth of rate of 5 percent compounded 
annually is forecast for both Telecommunications and Media respectively. 

 
Collectively, the Technology, Media and Telecom Practice Group provides M&A advice to public and private 
companies in all sectors of technology, media and telecommunication industries including  IT services, 
equipment, semi-conductors, software, broadcasting, publishing, broadband networks and wireless 
communication. For information on mergers, acquisitions, divestitures, recapitalizations, joint ventures or 
financial resources, contact your local Corporate Finance Associates office. 
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