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For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.
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Selected Q4 Transactions 

Target/Issuer Buyers/Investors

L-3 Mustang Technology L-3 Communications Holdings (NYSE:LLL) 

Louisiana Aircraft L.L.C. Ross Aviation LLC 

Airborne Systems Inc. TransDigm Group Inc (NYSE:TDG) 

CTS Engines, LLC Palm Beach Capital 

Avionics International Supply, Inc. Resilience Capital Partners LLC 

Ascent Aviation Services Corp. LongueVue Capital, LLC 

AeroSat Corporation Astronics Corporation (NasdaqGS:ATRO) 

Pacific Defense Solutions, LLC Integrity Applications Incorporated 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Aerospace M&A 
 

M&A activity in the North American Aerospace and Defense sector for Q4 2013 
through Jan. 23, 2014 included 48 deals announced or closed according to data 
provided by S&P Capital IQ. In recent years, M&A activity in the Aerospace and 
Defense sector has lagged amid uncertain government spending, which has kept 
sellers on the sidelines and buyers on the lookout for alternative places to invest their money. However, 
according to a report from the global consulting firm Deloitte, shrinking defense budgets and an uptick in 
commercial aircraft orders has led to consolidation in supply chains for both sectors, which should continue 
through 2014.  
 
In addition, to more certainty on the U.S. budgetary front, the predicted rebound in M&A stems from an 
increase in cash on the balance sheets of potential acquirers. According to the Deloitte report, public 
aerospace and defense companies had a total of $86 billion in cash on hand at the end of the second quarter of 
2013, an increase of 8 percent from the previous year. This stockpile of cash coupled with an increase in 
confidence and the need to increase capabilities and capacity, makes M&A a likely path for growth. Further, 
many sellers may be looking for liquidity as valuations appear to have risen with the stock market. 
 

Transactional Overview 
 
January 2014 - Safran SA (ENXTPA:SAF) entered into an 
agreement to acquire Aerospace Power Distribution 
Management Solutions and Integrated Cockpit Solutions 
Business of Eaton Corporation PLC (NYSE:ETN) for $270 
million on January 20, 2014. The Aerospace Power 
Distribution Management Solutions activities will be 
consolidated within the Aircraft Equipment business. 
The Integrated Cockpit Solutions activities will be 
consolidated within the defense business. The business 
reported sales of $102 million in 2013. The transaction 
is subject to Eaton Board approval, regulatory approvals 
and satisfaction of other customary closing conditions. 
The transaction is expected to close in the first half of 
2014. 
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December 2013 - Atlantic Aviation Corporation entered into an agreement to acquire substantially all of the 
assets of Galaxy Aviation, Inc. for approximately $200 million on December 12, 2013. Macquarie Infrastructure  
Company LLC expects to fund the acquisition using the proceeds of public offering, approximately $33 million in 
cash on hand and a draw of approximately $62 million on a credit facility at Atlantic Aviation. As on  
December 31, 2012 Galaxy Aviation, Inc. reported $65.7 million, total operating income amounting to $6.5 
million and net income of approximately $5.7 million. The deal is subject to the receipt of consents from the 
relevant airport authorities and satisfaction of other closing conditions and it is expected to close in the first 
quarter of 2014. 
 
December 2013 - TransDigm Group Incorporated (NYSE:TDG) entered into an agreement to acquire Airborne 
Systems, Ltd. from Metalmark Capital LLC for approximately $250 million in cash on December 2, 2013. The 
transaction is subject to review under the Hart-Scott-Rodino Act and other customary closing conditions. The 
deal is expected to close by the end of the first quarter of fiscal year 2014. For the fiscal year ended June 30, 
2013, Airborne Systems generated revenue of approximately $160 million. 
 

Industry Dynamics 
 
According to information from First Research, an 
industry research group, the global Aerospace and 
Defense industry generates more than $700 billion in 
annual revenue. Top producing countries include 
Canada, France, the UK, and the US. North America 
and Europe are the largest markets for aerospace 
product sales. In particular, the US aerospace and 
defense industry includes about 1,300 companies 
with combined annual revenue of about $185 billion. 
More than 400 Aerospace and Defense companies 
operate in Canada and generate annual revenue of 
about $20 billion.  
 
Recent contract wins by aircraft manufacturers 
Airbus and rival Boeing suggest more of the world’s 
airlines are looking to diversify their aircraft fleets. 
In October 2013 Japan Airlines agreed to buy 31 
Airbus A350 aircraft; the deal was significant 
because Japan is the traditional home market for 
Boeing, which holds an 80 percent market share in 
Japan. In September 2013 German carrier Lufthansa, 
which historically leans toward Airbus for new 
aircraft orders, split an order for 59 wide-body jets between Airbus and Boeing. 

 
The Aviation, Aerospace and Defense Industry Practice Group is a multi-disciplinary group of investment banking 
advisors within Corporate Finance Associates. Collectively, the Aviation, Aerospace and Defense Practice Group 
provides M&A advice to public and private companies in all sectors of the aviation, aerospace and defense 
industries, including charter and management, fabricated components and parts, fuel distribution, airport 
services, homeland security and military defense systems. For information on mergers, acquisitions, divestitures, 
recapitalizations, joint ventures or financial resources, contact your local Corporate Finance Associates office. 
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