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Selected Q4 Transactions 

Target/Issuer Buyers/Investors

Blackwater Midstream Corp. American Midstream Partners (NYSE:AMID) 

Highkelly Drilling Ltd. CanElson Drilling Inc. (TSX:CDI) 

SemCrude Pipeline, L.L.C. Rose Rock Midstream Operating, LLC 

Lon Dan Enterprises Ltd. Aveda Trans.& Energy Svcs. (TSXV:AVE) 

Black Hawk Energy Services, Inc. Steel Energy Ltd. 

Fieldtek Holdings Ltd. Badger Daylighting Ltd. (TSX:BAD) 

Hess Corporation Buckeye Partners, L.P. (NYSE:BPL) 

Global X-Ray & Testing Corporation Intertek Group plc (LSE:ITRK) 

This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Energy M&A 
 
M&A activity in the North American Energy sector for Q4 2013 through Jan. 28, 
2014 included 325 deals announced or closed according to data provided by S&P 
Capital IQ. There is reason to be optimistic regarding M&A in the sector for 2014 
and beyond. While the North American market continues to pose challenges, there is always an appetite in 
consolidating profit-generating entities. Further, despite a modest recovery in the price of natural gas and the 
retirement of some coal-fired plants, the dynamics of wholesale supply and demand continue to lead lower 
forward power price curves. Private equity continues to have strong interest in the space driven by utilities and 
ancillary services relating to oil and gas. 
 

Transactional Overview 
 

Notable announced or closed transactions in the energy space include: 
 

 January 2014 - 981443 Alberta Ltd. entered 
into an agreement to acquire Wrangler West 
Energy Corp. (TSXV:WX) for CAD 1.7 million in 
cash (7.1x EBITDA) on January 20, 2014. As per 
the agreement, 981443 Alberta will pay CAD 
0.2552 per in cash for each share of Wrangler 
and also assume Wrangler's estimated net 
debt. All outstanding stock options of Wrangler 
will be terminated prior to the completion of 
the transaction. Wrangler and Trident have 
agreed to pay a non-completion fee of CAD 0.4 
million.  

 

 December 2013 - REG Synthetic Fuels, LLC entered into an asset purchase agreement to acquire 
substantially all of the assets of Syntroleum Corp. (NasdaqCM:SYNM) for $40.3 million in stock on 
December 17, 2013. Under the transaction, REG will also assume substantially all of the material 
liabilities of Syntroleum. Syntroleum will receive 3.8 million common shares of REG common stock 
under the terms of the transaction. The asset purchase agreement with Renewable Energy provides 
for Syntroleum to retain a cash reserve equal to the lesser of $5.3 million or the amount of cash on 
hand at Syntroleum as of the closing, which Syntroleum will use to satisfy obligations and expenses. 
Syntroleum currently intends to distribute all of the shares of Renewable Energy common stock 
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received in the asset sale to Syntroleum's stockholders, assuming that the cash reserve is sufficient to 
discharge Syntroleum's obligations and expenses, which would result in Syntroleum stockholders 
receiving 0.3809 shares of Renewable Energy common stock for each outstanding share of Syntroleum 
common stock. If such liabilities exceed the cash reserve, Syntroleum will be required to sell a 
portion or all of the REG common stock received in the asset sale to satisfy its obligations. 
Syntroleum has agreed to pay to REG a termination fee of $5 million. 

 

 December 2013 - American Midstream Partners, LP (NYSE:AMID) entered into an agreement to 
acquire Blackwater Midstream Holdings LLC from ArcLight Capital Partners, LLC through ArcLight 
Energy Partners Fund V, L.P. and others for $60 million on December 10, 2013. The purchase price is 
subject to certain adjustments. The purchase price is payable in a combination of cash and 
approximately $3 million of American Midstream common units, and the aggregate consideration 
includes the payoff of existing indebtedness of Blackwater Midstream. Partnership has agreed to pay 
earn-out that is payable to ArcLight Capital, if at any time during the five years following the 
consummation of the transaction, exceeds a trailing-twelve month EBITDA of $5 million. The 
purchase includes Blackwater Midstream’s three operating terminal sites located in Westwego, 
Louisiana; Brunswick, Georgia, and Salisbury, Maryland.  

 
Industry Dynamics 
 

According to information from First Research, an 
industry research group, the global electricity 
industry generates about 20 trillion kilowatt hours 
(KWh) of electricity. Leading countries in 
electricity generation include the US, China, 
Japan, and Russia, but unmet demand in emerging 
economies such as India and Africa is expected to 
fuel industry growth. The global electric market 
will reach $2.2 trillion in 2017, according to an 
estimate by management consulting firm Lucintel.  
 
First Research reports that the global oil and gas 
exploration and production industry produces about 
75 million barrels of oil per day and more than 
100,000 billion cubic feet (Bcf) of natural gas 
annually. The largest oil-producing countries are 
Russia, Saudi Arabia, and the US. The largest 
natural gas producers are the US, Russia, Canada, 
and Iran. The US oil and gas exploration and 
production industry consists of about 5,000 
companies with combined annual revenue of 
approximately $290 billion. 

 
Collectively, the Energy Practice Group provides M&A advice to independent and integrated energy companies in 
all sectors of the energy industry, including power generation, oil & gas, utilities, mining and natural resources, 
renewable energy and businesses that serve the energy industry, in all aspects of oil and gas land-based 
transactions, mergers, acquisitions, joint ventures and financial resources.  
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