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Selected Q4 Transactions 

Target/Issuer Buyers/Investors

Dakota Growers Pasta Company, Inc. Post Holdings, Inc. (NYSE:POST) 

Phil's Fresh Foods, LLC GFA Brands, Inc. 

Natural Selection Foods, LLC The WhiteWave Foods Co. (NYSE:WWAV) 

Golden Boy Foods Ltd. Post Holdings, Inc. (NYSE:POST) 

Sundown Ranch LLC. Koko Nor Corporation 

Olivieri Foods Limited Ebro Foods SA (CATS:EBRO) 

Rickland Orchards, LLC B&G Foods Inc. (NYSE:BGS) 

Fresh Frozen Foods, LLC Inventure Foods, Inc. (NasdaqGS:SNAK) 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Food & Beverage M&A 
 

M&A activity in the North American Food and Beverage sector for Q4 2013 
through Feb. 1, 2014 included 160 deals announced or closed according to data 
provided by S&P Capital IQ. The sentiment is cautiously optimistic for an uptick 
in M&A activity in the food and beverage sector for 2014 based on an improving 
economy and the recent announcement of some large deals:  
 

 In January 2014, Suntory Holding acquired Beam, Inc., for $15.9 billion.  

 In October 2013, Campbell Soup Company sold its European soups and sauces business to private 
equity group CVC Capital Partners for more than 400 million Euro.  

 

Transactional Overview 
 
Notable announced or closed transactions in the food and beverage space include: 
 
January 2014 - Saputo, Inc. (TSX:SAP) signed an 
agreement to acquire the fluid milk business of Scotsburn 
Co-Operative Services Ltd. for CAD 61 million in cash on 
January 17, 2014. The purchase consideration on a debt-
free basis excludes about CAD 8 million of working capital 
items and will be financed through available credit lines. 
The Scotsburn Fluid Milk Business generates annual sales 
of approximately CAD 160 million and about CAD 8 million 
of earnings before interest, taxes, depreciation and 
amortization (EBITDA). The transaction is subject to the 
approval of Scotsburn Co-Operative members and approval 
by the Canadian Competition Bureau. The transaction is 
expected to close around March 2014. 

 

December 2013 - GFA Brands, Inc. acquired Phil's Fresh Foods, LLC from Revelry Brands, Spier Capital 
Management, Burrito Holding Company, Inc., Phil's Incentive Company and G Burrito Investors, LLC for $48 
million in cash on December 23, 2013. As reported, $4.8 million of the purchase price will be held in escrow at 
closing. The acquisition was financed through a combination of Boulder Brands, Inc.'s recently expanded senior 
secured term loan credit facility from $250 million to $275 million, its revolver and cash on hand. 

FIRST QUARTER 2014 

Figure 1 



 
 
 

 
 
SECURITIES OFFERED THROUGH CORPORATE FINANCE SECURITIES, INC. ●  MEMBER FINRA/SIPC PAGE 2 OF 2 

0

5

10

15

20

25

30

35

40

Number of Transactions 
Trailing 12 Months 

December 2013 - TPG Partners VI, L.P. managed by TPG Capital, L.P. entered into a definitive agreement to 
acquire Arden Group Inc. (NasdaqGM:ARDN.A) for approximately $390 million in cash on December 20, 2013. 
Under the terms of the agreement, Arden Group's shareholders will receive $126.50 per share in cash for each 
share of Arden Group's common stock. TPG Partners VI, L.P. has provided an equity commitment of $170 million, 
Bank of Montreal has committed to provide a $30 million senior secured revolving credit facility and a $150 
million senior secured term loan and Crescent Mezzanine Partners VI, L.P., Crescent Mezzanine Partners VIB, L.P. 
and Crescent Mezzanine Partners VIC, L.P have committed to purchase $75 million of senior unsecured notes. 
 

Industry Dynamics 
 

According to information from First Research, an 
industry research group, worldwide, retail sales of 
processed foods total nearly $2 trillion. Western 
Europe, the US and the Asia/Pacific region are the 
largest processed food markets. China is the fastest-
growing market by volume, according to research group 
Euromonitor International. The US food manufacturing 
industry consists of about 21,000 companies with 
combined annual revenue of about $650 billion.  
 
Global sales of nonalcoholic beverages are about $500 
billion a year and could grow to more than $600 billion 
through 2015. The countries with the highest per-person 
rates of soft drink consumption include the US, Mexico, 
Chile, Argentina, and Uruguay, according to 
Euromonitor. The US nonalcoholic beverage 
manufacturing industry includes about 800 companies 
with combined annual revenue of about $47 billion. The 
US distillers industry includes about 130 companies with 
combined annual revenue of about $7 billion. 
 
According to First Research, the output of US food manufacturers is forecast to grow at an annual compounded 
rate of 4% between 2013 and 2017. The consumer price index for food, an indicator of food product values, rose 
1.1% in December 2013 compared to the same month in 2012. US nondurable goods manufacturers' shipments of 
food products, an indicator of demand for food manufacturing, rose 2.7% year-to-date in November 2013 
compared to the same period in 2012. US retail sales for food and beverage stores, a potential measure of food 
demand, increased 2.9% in 2013 compared to 2012. Total US wholesale sales of nondurable goods, a potential 
measure of food demand, rose 3.9% in November 2013 compared to the same month in 2012. 
 

 
 

The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the 
food and beverage industry, including frozen and non-frozen food manufacturing, meat processing, dairy, 
beverages, snack foods, restaurants, food franchises, food packing equipment and food distribution. 
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