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Selected Q4 Transactions 

Target/Issuer Buyers/Investors

Allergan Inc., Obesity  Intervention  Apollo Endosurgery, Inc. 

PLUS Diagnostics, Inc. Miraca Life Sciences, Inc. 

PACSGEAR, Inc. Perceptive Software USA, Inc. 

Crescent City Surgical Centre, L.L.C Physicians Realty L.P. 

Allied Healthcare Staffing Division Local Staff, LLC 

Pipeline Biomedical, Inc. MAKO Surgical Corp. 

Warm Springs Rehabilitation Hospital  Carter/Validus Operating Partnership 

Confluent Surgical, Inc. Integra LifeSciences Corporation 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Healthcare M&A 
 
M&A activity in the North American Healthcare sector for Q4 2013 through 
February 24, 2014 included 469 deals closed according to data provided by S&P 
Capital IQ.  According to a report from industry firm Healthcare Financial 
Management Association, 2013 was sparked by a heavy wave of consolidation in 
the healthcare space led by regulatory changes and the implementation of the Affordable Care Act 
(“Obamacare”).  Looking forward to 2014, strong M&A activity is expected to continue as many targets view 
transactions as the only opportunity to mitigate risk in an ever-evolving environment. This sentiment should be 
felt throughout the sector with payers, hospitals and other providers looking to join forces as larger biotech 
giants continue to have an appetite for small operations with significant intellectual property and novel 
products. Many in the healthcare subsectors will see M&A as an avenue to increase value by offering superior 
products and services. 
 

Transactional Overview 
 
Notable announced or closed transactions in the 
healthcare space include: 
 
February  2014 - Mayne Pharma Group Limited (ASX:MYX) 
acquired ESGIC™, ESGIC PLUS™, LORCET™ and LORCET 
PLUS™ brands from Forest Laboratories Inc. (NYSE:FRX) 
for $12 million on February 12, 2014. Under the terms, 
consideration for the acquisition comprises of an upfront 
cash payment of $10 million plus an earn-out of up to $2 
million, payable quarterly calculated on a percentage of 
future net product sales.Forest Laboratories, Inc. 
develops, manufactures, and sells branded forms of 
ethical drug products in the United States and Europe. 
 
January 2014 - Henry Schein, Inc. (NasdaqGS:HSIC) entered into an agreement to acquire Five Businesses from 
Arseus NV (ENXTBR:RCUS) for €50 million in cash on January 6, 2014. The acquired businesses include Logiciel 
Julie, Arcade Dentaire, Arseus Dental Solutions BV, Arseus Dental Solutions NV and Arseus Lab. The five 
businesses reported annual sales of approximately €70 million. 
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December 2013 - Valeant Pharmaceuticals International, Inc. (TSX:VRX) entered into a definitive agreement to 
acquire Solta Medical, Inc. (NasdaqGS:SLTM) for approximately $240 million in cash on December 15, 2013. Under 
the terms of the agreement, Valeant Pharmaceuticals International, Inc. will commence tender offer for all 
outstanding shares of Solta Medical, Inc. at $2.92 per share. Solta Medical, Inc., together with its subsidiaries, 
designs, develops, manufactures, and markets energy-based medical device systems for aesthetic applications 
primarily in North America, the Asia Pacific, Europe, and the Middle East. 

 
Industry Dynamics  

 

According to data from research firm First Research, 
the US health care sector includes more than 780,000 
hospitals, doctors’ offices, emergency care units, 
nursing homes, and social services providers with 
combined annual revenue of about $2 trillion. 
Worldwide, health care expenditures total about $5 
trillion annually, according to a study from Swiss Re. 
Total health spending (both public and private) as a 
portion of GDP ranges from about 6 percent in 
countries such as Estonia to more than 17 percent in 
the US, according to the Organisation for Economic 
Co-Operation and Development. 
 
In total, government expenditures account for around 
30 percent of total health care costs and private 
expenditures 65 percent. US health care spending is 
almost 18 percent of GDP, highest among 
industrialized nations.   
 
Consumer spending on health care grew by about 4 
percent in 2012 from the year before, according to an 
analysis by the Health Care Cost Institute, with out-
of-pocket costs running about $320 billion. Consumer spending on expensive drugs and medical specialists grew, 
but spending on inpatient hospital services, except for emergency care, dropped, the institute said. As the 
burden of health care spending continues to shift to patients, largely through high-deductible health plans, 
health care spending overall has slowed, according to a study by the Brookings Institute. 
 
In the US, health care costs and availability vary from state to state. The number of doctors per 100,000 people 
averages about 270 for the US, ranging from a high of 475 in Massachusetts to a low of 170 in Idaho. Consumer 
spending on health care is highest in the Midwest and lowest in the South. 
 
The Midwest also has the highest number of hospital beds per capita, between 3.3 and 5.8 per 1,000 people. The 
western states have the fewest, between 1.7 and 2.3 beds per 1,000. California, the District of Columbia, 
Hawaii, and Massachusetts residents have some of the highest participation rates in HMOs.  

 

Collectively, the Healthcare Practice Group provides M&A advice to public and private companies in all sectors of 
the healthcare industries, including healthcare information technology, medical devices, pharma, surgical 
equipment and supplies, biotechnology, assisted living and long term care.  
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