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Selected Q4 Transactions 

Target/Issuer Buyers/Investors

Northeast Mold & Plastics, Inc. Res-Tech Corporation 

Conroe Plastics Molding, Inc. Gardner Denver Inc. 

Viking Polymers, LLC Teknor Apex Company 

Unique Prescotech Unique Fabricating, Inc. 

Laminations Inc. SIMONA AMERICA Inc. 

Village Plastics, Inc. 3D Systems Corp. (NYSE:DDD) 

Lucent Polymers, Inc. Citadel Plastics Holdings, Inc. 

Iso-Trude, Inc. Lauren Plastics, LLC 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry. 
 

Plastics & Rubber M&A 
 

M&A activity in the North American Plastics and Rubber sector for Q4 2013 
through February 14, 2014 included 33 deals announced or closed according to 
data provided by S&P Capital IQ. Activity in the space has been partly 
spearheaded by manufacturers of caps and closures according to data published 
by industry trade magazine Plastics News. There has been significant 
consolidation in this particular niche as strategic and private equity buyers look 
to gobble up market share and increase their product offerings. Consolidation has shrunk the number of 
companies with less than $50 million of revenue to just 18 percent of the market, whereas companies with 
more than $500 million in annual sales now control 22% of the market. 
 

Transactional Overview 
 

Notable announced or closed transactions in the sector include: 
 
January 2014 - Structural foam and web producer Fort 
Wayne Plastics, Inc.'s parent company has tentatively 
been acquired by a subsidiary of cleaning products 
manufacturer and distributor Katy Industries, Inc. of 
Bridgeton, Mo. According to a Jan. 30 SEC filing, 
Continental Commercial Products LLC, a subsidiary of 
Katy Industries Inc., has entered into an agreement to 
purchase all of the capital stock of FTW Holdings Inc., 
the parent of Fort Wayne Plastics Inc., for $11.5 million, 
subject to pre-closing and post-closing purchase price 
adjustments based on working capital levels. 
 
November 2013 - Schweitzer-Mauduit International Inc. 
(NYSE:SWM) entered into a definitive agreement to 
acquire DelStar Technologies, Inc. from American Capital, Ltd. (NasdaqGS:ACAS) and others for 
approximately $230 million in cash on November 18, 2013. The purchase price is subject to certain customary 
post-closing adjustments. The transaction is funded through debt. DelStar posted revenue of $110 million in 
2012. The transaction subject to customary closing conditions and is expected to be closed in advance of end 
of 2013. DelStar Technologies, Inc. manufactures plastic and metal components for filtration, automotive, 
healthcare, industrial, food, electronics, and textile and apparel industries in the United States and 
internationally. 
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Number of Closed Transactions 
Trailing 12 Months 

October 2013 - Virogen, Inc. (OTCPK:VRNI) signed an agreement to acquire 80% stake in Production Partners 
Chemical Co., Inc. from Alvin Lang for $5.4 million in stock on September 30, 2013. As consideration, Virogen will 
pay $5 million of Series-B Preferred Stock and will issue 0.25 million shares of Virogen. At closing, as part of 
consideration, Virogen will deposit $2.5 million of Series-B Preferred Stock and 0.25 million shares of Virogen in 
the escrow. Virogen will hold an option to acquire the remaining 20% equity of Production Partners at the then 
current market value, but in no event to be less than $1 million. Production Partners Chemical Co., Inc. 
manufactures urethane and urea systems along with polymer blends for non-critical market applications. 
 

Industry  Dynamics  
 
According to data from research firm First Research, 
The global plastic and rubber product manufacturing 
industry generates annual revenue of more than $1 
trillion. Top global suppliers of plastic and rubber 
products include China, Germany, and the US. 
Producers are targeting countries with large, emerging 
economies such as India, China, and Brazil for growth. 
The US plastic and rubber product manufacturing 
industry includes about 13,000 companies with 
combined annual revenue of about $200 billion. 
Industry growth is tied to spending levels for consumer 
and industrial products. 
 
There has been a recent uptick in the industry based 
on a number of factors including: 
 

 US plastics companies are benefitting from 
the growth in fracking - the process of 
hydraulic fracturing to obtain natural gas 
from shale gas deposits, according to a 
report from news organization Bloomberg. Natural gas is a key raw ingredient for producing plastics 
and other petrochemical derivatives, and fracking has increased the abundance of natural gas in the 
US, and lowered the price. 

 

 As US auto sales return to prerecession levels, tire manufacturers are expanding and increasing the 
demand for rubber. Toyo Tire & Rubber recently announced a $210 million expansion project for its 
factory in White, Georgia, that will roughly double the company's annual output capacity in the US. 
Slated for completion in 2015, the expanded plant will employ about 400 more workers, according to 
trade publication Rubber & Plastics News. 

 
 

 
Collectively, the Plastics & Rubber Practice Group provides M&A advice to public and private companies in all 
sectors of the plastics industries, including custom manufacturing using injection molding, extrusion, 
thermoforming, roto-molding, and blow-molding, tool & die making for injection molding and plastic packaging.  
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