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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors

Aerospace Dynamics International Precision Castparts Corp. (NYSE:PCP) 

Pacific Precision Products Mfg. Zodiac Aerospace (ENXTPA:ZC) 

Brown Aerospace Mfg. Systems, Inc. AIP Aerospace Tooling Group LLC 

Capewell Components Co., LLC CapitalWorks, LLC 

Lee Aerospace Inc. Triumph Group, Inc. (NYSE:TGI) 

Sabreliner Corporation Innovative Capital Holdings LLC 

Apex Engineering International, L.L.C. HM Dunn AeroSystems, Inc. 

Flight Line Products LLC Dixie Aerospace, LLC 

This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Aerospace M&A 
 

M&A activity in the Aerospace and Defense sector increased for North American 
based target companies in Q1 2014 according to data provided by S&P Capital 
IQ.  This activity in the period follows a lackluster 2013, which was driven in 
part by the Federal government’s sequestration. Overall, valuations have held 
steady, which could support a strong aerospace deal market for the remainder 
2014. This, in addition to the availability of cash with attractive terms, provides strategic and private equity 
buyers with numerous opportunities to recapitalize balance sheets and pursue liquidity events. 
 

Transactional Overview 
 

March 2014 - Precision Castparts Corp. (NYSE:PCP) 
agreed to acquire the assets of Aerospace Dynamics 
International, Inc. from The Marvin Group for 
approximately $630 million in cash. Aerospace 
Dynamics International, Inc. manufactures and supplies 
machined parts and assemblies to the commercial and 
military aerospace industries. Precision Castparts Corp. 
manufactures metal components and products 
worldwide. 
 
March 2014 - Ultra Electronics Holdings plc (LSE:ULE) 
acquired 3Phoenix, Inc. from its management team for 
$87 million. 3Phoenix, Inc. provides technology products and services to the Department of Defense (DoD) and 
industry partners. Ultra Electronics Holdings plc provides electronic systems for the defense, aerospace, 
security, cyber, transport, and energy markets worldwide. 
 
January 2014 - Jim Lee, Founder and current President of Triumph Aerospace Systems-Wichita acquired 
Triumph Aerospace Systems-Wichita, Inc. from Triumph Group, Inc. (NYSE:TGI) for $23 million. The “new” 
entity has revived its original brand and will again be known as Lee Aerospace, Inc. Lee Aerospace Inc. offers 
design, manufacture, distribution, supply, installation, and repair of aerospace parts and assemblies for the 
manufacture, repair, overhaul, and distribution of aero structures, aircraft components, accessories, 
subassemblies, and systems worldwide. 

SECOND QUARTER 2014



 

 
 

 
 
SECURITIES OFFERED THROUGH CORPORATE FINANCE SECURITIES, INC. ●  MEMBER FINRA/SIPC PAGE 2 OF 2 

0

2

4

6

8

10

12

14

16

18

Number of Closed Transactions
Trailing 12 Months

Industry Dynamics 
 
According to data from research firm First Research, 
global aerospace manufacturing industry generates 
more than $700 billion in annual revenue. Top 
countries for aerospace manufacturing include 
Canada, France, the UK, and the US. North America 
and Europe are the largest markets for aerospace 
product sales, but emerging economies in the Asia-
Pacific region are expected to provide the greatest 
growth opportunities. The US aerospace products and 
parts manufacturing industry includes about 1,300 
companies with combined annual revenue of about 
$190 billion. More than 400 aerospace products and 
parts companies operate in Canada and generate 
annual revenue of about $20 billion. Major companies 
in the Canadian aerospace sector include Bombardier, 
CAE, Magellan Aerospace, and Héroux-Devtek. 
 
According to First Research, aerospace companies are 
increasingly following the lead of many automakers 
and choosing to situate new US facilities in the 
southern part of the country, according to Stateline, 
the news service of the Pew Charitable Trusts. 
Companies that have recently established facilities in 
the South or announced plans to do so include Airbus (Alabama), Boeing (South Carolina), GE Aviation (North 
Carolina), and Gulfstream (Georgia).  
 
Canadian Military Procurement may Boost Aerospace - Canadian investment in military hardware could be a 
source of revenue for years to come, according to Canadian aerospace executives and other industry insiders. 
The Canadian military is upgrading its aging fleet as part of the “Canada First” defense program. Areas of focus 
include search and rescue aircraft, fighters, and maritime patrol aircraft.  US durable goods manufacturers' 
shipments of military aircraft and parts, an indicator of demand for aerospace products and parts for military 
use, fell 1.5 percent year-to-date in February 2014 compared to the same period in 2013. According to First 
Research, US aerospace manufacturing is forecast to grow at an annual compounded rate of 5 percent between 
2014 and 2018. 
 
Recent contract wins by aircraft manufacturers Airbus and rival Boeing suggest more of the world’s airlines are 
looking to diversify their aircraft fleets. In October 2013 Japan Airlines agreed to buy 31 Airbus A350 aircraft; the 
deal was significant because Japan is the traditional home market for Boeing, which holds an 80 percent market 
share in Japan. In September 2013 German carrier Lufthansa, which historically leans toward Airbus for new 
aircraft orders, split an order for 59 wide-body jets between Airbus and Boeing. 

 
The Aviation, Aerospace and Defense Industry Practice Group is a multi-disciplinary group of investment banking 
advisors within Corporate Finance Associates. Collectively, the Aviation, Aerospace and Defense Practice Group 
provides M&A advice to public and private companies in all sectors of the aviation, aerospace and defense 
industries, including charter and management, fabricated components and parts, fuel distribution, airport 
services, homeland security and military defense systems. For information on mergers, acquisitions, divestitures, 
recapitalizations, joint ventures or financial resources, contact your local Corporate Finance Associates office. 


