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Selected Q1 Transactions 

Target/Issuer Buyers/Investors

Frontline Energy and G2 Partners Excellere Partners 

Red Rock Gathering Company, LLC Grand River Gathering, LLC 

South Texas Pipelines Southcross Energy Partners (NYSE:SXE) 

MidCon Compression, L.L.C. EXLP Operating LLC 

United Petroleum Company, LLC Calumet Specialty Products (NasdaqGS:CLMT) 

Horizontal Wireline Services, LLC Allied Wireline Services, LLC 

J D Field Services and 5 Star Rental  National Automation Services(OTCPK:NASV) 

Cimarron Acid Services, Inc. Annapurna Funds 

This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Energy M&A 
 
M&A activity in the Energy sector for North American based target companies in 
Q1 2014 included 161 closed deals according to data provided by S&P Capital IQ.  
Despite the flurry of activity, M&A in the energy sector has declined year-on-year 
since 2012 according to data published by industry tracker MergerMarket. The total deal value of $15 billion in 
Q1 2014, was the lowest valued quarter since Q3 2009 ($13.3 billion) and was a 57% decrease from Q1 2013 
($36.3billion). According to a report from international consulting firm PriceWaterhouseCoopers, after a slow 
year in the energy sector for M&A in 2013, deal activity should surge in 2014 driven by improved technology, 
greater financing capabilities and political sentiment moving toward a greener world. According to a report 
from British Petroleum, primary energy demand is expected to increase by 41% between 2012 and 2035, which 
should spark continued M&A as companies vie for market share. 
 

Transactional Overview 
 

Notable announced or closed transactions in the energy space include: 
 

 March 2014 - Memorial Production Operating 
LLC acquired certain oil and gas producing 
properties in Eagle Ford trend from Alta Mesa 
Eagle, LLC for approximately $170 million in 
cash. Alta Mesa Eagle, LLC offers oil and gas 
exploration services. Memorial Production 
Operating LLC engages in the acquisition, 
development, and production of oil and 
natural gas. It owns oil and natural gas 
properties in Texas and Louisiana and consists 
of mature, legacy onshore oil and natural gas 
reservoirs. 

 

 March 2014 - SandRidge Energy Offshore, LLC entered into a purchase and sale agreement to 
acquire one operated and fifteen non-operated fields in the offshore Gulf Of Mexico from Black Elk 
Energy Offshore Operations, LLC for $50 million in cash. Black Elk Energy Offshore Operations, LLC 
is engaged in the acquisition, exploitation, and development of oil and natural gas properties. The 
company has producing assets located offshore in U.S. federal waters, and Louisiana and Texas 
state waters in the Gulf of Mexico. SandRidge Energy Offshore, LLC was incorporated in 2007 and is 
based in the United States. It operates as a subsidiary of Fieldwood Energy LLC. 
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 March 2014 - Calumet Lubricants Co., Limited Partnership agreed to acquire Anchor Drilling Fluids 
USA, Inc. from a group of sellers for approximately $230 million in cash and on a debt-free basis. 
Anchor Drilling Fluids USA, Inc. operates as a drilling fluids company in the United States. Calumet 
Lubricants Co., Limited Partnership manufactures and distributes hydrocarbon products and 
naphthenic specialty oils.  

 
Industry Dynamics  
 

According to the World Trade Organization the energy 
market exceeds $10 billion annually. Data from 
research firm GBI Research, an industry research 
group, reports that the US oil and gas field services 
industry includes about 7,600 companies with 
combined annual revenue of about $99 billion. The US 
oil and gas field equipment manufacturing industry 
includes about 550 companies with combined annual 
revenue of about $22 billion. The US oil and gas 
exploration and production industry consists of about 
5,000 companies with combined annual revenue of 
about $290 billion. The US industry includes about 
1,700 companies with combined annual revenue of 
about $600 billion. 
 
According to a report from First Research, an industry 
research group, the value of US nonresidential 
construction spending, a demand indicator for electric 
utilities, rose 5.9 percent year-to-date in February 
2014 compared to the same period in 2013. First 
Research also reports that the average US retail price 
for diesel and regular gas, which influences oil and gas 
companies' ability to invest in new equipment, fell and 
rose 0.5 percent and 1.2 percent, respectively, in the week ending April 14, 2014, compared to the same week in 
2013. 
 
 
 
 
 
 
 

 
Collectively, the Energy Practice Group provides M&A advice to independent and integrated energy companies in 
all sectors of the energy industry, including power generation, oil & gas, utilities, mining and natural resources, 
renewable energy and businesses that serve the energy industry, in all aspects of oil and gas land-based 
transactions, mergers, acquisitions, joint ventures and financial resources.  
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