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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 

info@cfaw.com  
www.cfaw.com 

 

Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors

The Focus Corporation Ltd. WSP Global Inc. (TSX:WSP) 

Eagleton Engineering, LLC Jacobs Engineering Group Inc. (NYSE:JEC) 

Ohio River Bridge PPP Project Bilfinger Berger Global (LSE:BBGI) 

TriTex Technologies, Inc. Halff Tritex, LLC 

Commonwealth Engineering & Const. Zachry Engineering Corporation 

Northstar Energy Services Inc. Valard Construction Ltd.) 

Collaborative Partners, Inc. Hill International, Inc. (NYSE:HIL) 

Griffin Dewatering Corporation The CapStreet Group, LLC 

 
This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with your 
local CFA representative, you can be sure that the collective wealth of knowledge is 
available to every CFA client. 

 
Engineering & Construction M&A 
 

M&A activity in the Construction and Engineering sector for North American based target 
companies in Q1 2014 included 58 closed deals according to data provided by S&P Capital 
IQ.  According to a report from international consulting firm PriceWaterhouseCoopers, 
construction and engineering M&A activity has rebounded somewhat after a number of 
down years following the global recession in 2008. Strategic and financial buyers with ample cash on their balance sheets 
are looking to broaden their offerings by acquiring a wide range of specialty contractors. Traditional strategic purchasers 
like EMCOR and Mastec remain active in their pursuit of a growth through acquisition strategy.   

 
Transactional Overview 
 

March 2014 - ABM Building Services, LLC acquired the service 
assets of Alpha Mechanical, Inc. for $12.3 million. Alpha 
Mechanical, Inc. provides mechanical contracting services. It 
offers heating, ventilation, and air-conditioning systems services 
(HVAC); energy solutions; building controls; plumbing services; 
and process piping services. ABM Building Services, LLC provides 
HVAC services such as building design, equipment retrofits and 
replacements including Chiller Services, commissioning and re-
commissioning, proactive and preventive maintenance, controls, 
energy audits, measurement and verification, and energy 
management for the commercial, industrial, and institutional 
building owners and facility managers. 

 

February 2014 - WSP Global Inc. (TSX:WSP) signed a proposal to acquire Focus Group Holding Inc. from Bow River Capital 
Partners, KRG Capital Partners Fund III, L.P., fund managed by KRG Capital Partners and others for approximately CAD 370 
million. The Focus Corporation, a consulting company, provides geomatics, facilities engineering, transportation, pipelines, 
and land development/municipal services in Western Canada. WSP Global provides various professional services in Canada, 
Sweden, the United Kingdom, the United States, the United Arab Emirates, South Africa, Germany, Australia, and 
internationally. Its Buildings segment offers mechanical, electrical and structural engineering, planning, building sciences, 
energy efficiency, food services, and telecommunication solutions.
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January 2014 - Hitt Contracting, Inc. acquired Southland Concrete Corporation for $5 million. Southland Concrete 
Corporation provides concrete subcontracting services for private and public sectors. It offers tilt-up, cast-in-place, concrete 
frame, and post-tension services; and foundations for pre-cast garages and steel frame office buildings. Hitt Contracting, Inc., 
a general contractor, provides construction services in the United States. Its projects include corporate base building and 
interiors, government, law firms, technology, institutional, healthcare, and hospitality projects. 

 
Industry Dynamics  
 

According to a report from First Research, an industry 
research group, The US construction industry includes more 
than 660,000 establishments (single-location companies 
and units of multi-location companies) with combined 
annual revenue of about $1.3 trillion. Global construction 
industry revenue surpasses $7 trillion annually, according 
to PricewaterhouseCoopers. The largest construction 
markets are the US and China. Other key markets include 
Japan, Germany, Spain, France, and Italy. The worldwide 
construction sector is a major contributor to the economy 
and accounts for 11 percent of global GDP. Top 
construction companies based outside the US include China 
Railway Construction (China), HOCHTIEF (Germany), and 
VINCI (France).The value of US new public and private 
construction spending is forecast to grow at an annual 
compounded rate of 8 percent between 2014 and 2018.  

 

Annual global spending for engineering services is 
estimated at $750 billion. Spending is expected to reach $1 
trillion by 2020, according to a report by NASSCOM and 
Booz Allen Hamilton. The US engineering services industry 
includes about 50,000 companies with combined annual revenue of about $185 billion. The output of US engineering and R&D 
services is forecast to grow at an annual compounded rate of 9 percent between 2014 and 2018. 

 

Market Indicators: 

 The value of US nonresidential construction spending, an indicator of the health of the construction market, rose 
5.9 percent year-to-date in February 2014 compared to the same period in 2013. 

 US personal income, which drives consumer spending on residential construction, rose 3.1 percent in February 
2014 compared to the same month in 2013. 

 The value of US residential construction spending, an indicator of the health of the construction market, rose 
14.5 percent year-to-date in February 2014 compared to the same period in 2013. 

 US steel mill product prices, an indicator of commodity steel product costs used in construction, rose 1.4 
percent in March 2014 compared to the same month in 2013. 

 
Collectively, the Engineering and Construction Practice Group provides M&A advice to public and private 
companies in all sectors of the engineering and construction industries, including general contractors, electrical 
contractors, landscape contractors, concrete, drywall and installation contractors, engineering and architecture, 
HVAC and plumbing contractors and excavation contractors. For information on mergers, acquisitions, 
divestitures, recapitalizations, joint ventures or financial resources, contact your local Corporate Finance 
Associates office. 


