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For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors

Cote & Son HVAC Corp. M2 Service Group LLC 

Leidos Engineering, LLC The Louis Berger Group, Inc. 

New England Scaffolding, Inc. Odyssey Investment Partners, LLC 

J. F. White Contracting Company, Inc. Dragados Construction USA, Inc. 

Phoenix Communications, Inc. Aero Communications Inc. 

Hood Group of Companies The Kleinfelder Group, Inc. 

Place-Crete Systems Inc. Mosaic Capital Corporation (TSXV:M) 

URS Corporation AECOM Technology Corp. (NYSE:ACM) 

 
This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with your 
local CFA representative, you can be sure that the collective wealth of knowledge is 
available to every CFA client. 

 
Engineering & Construction M&A 
 

M&A activity in the Engineering and Construction sector for North American based target 
companies in Q3 2014 included 67 closed deals according to data provided by S&P Capital 
IQ.  This is a slight decrease in deal count since Q2 2014, where 72 transactions occurred. 
Total transaction value increased dramatically between Q2 and Q3 from $565 million to 
$6.57 billion due to the AECOM purchase of URS Corporation. 

 
Transactional Overview 
 

Notable closed transactions for the period in the 
Engineering and Construction sector include: 

 
September 2014 - Northern Pipeline Construction Inc. along 
with other subsidiaries of Southwest Gas Corporation 
(NYSE:SWX) entered into purchase agreements to acquire 
Brigadier Pipelines Inc. and The Link-Line Group of 
Companies for approximately $190 million on September 2, 
2014. Brigadier Pipelines Inc. provides construction and 
fabrication services. The-Link-Line Group of Companies a 
natural gas distribution contractor, provides a range of 
construction and maintenance services to the utility 
industry in Canada and the United States. 

 
August 2014 - ARCADIS NV (ENXTAM:ARCAD) agreed to acquire Callison, LLC from Callison Architecture Holding LLC, Blue 
Point Capital Partners through its fund Blue Point Capital Partners, L.P. and others for approximately $180 million on 
August 21, 2014. Callison, LLC provides architecture and design services including graphic design, master planning, program 
management, sustainable design, and entertainment architecture. The company was founded in 1975 and is headquartered 
in Seattle Washington. 

 

July 2014 - AECOM Technology Corporation (NYSE:ACM) executed a definitive agreement to acquire URS Corporation 
(NYSE:URS) from Glenview Capital Management, LLC, JANA Partners LLC, BlackRock, Inc., Fidelity Management & Research 
Company and SouthernSun Asset Management, LLC for approximately $3.9 billion in cash and stock on July 11, 2014. URS 
Corporation provides engineering, construction, and technical services to public agencies and private sector worldwide.
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Industry Dynamics  
 

Global M&A activity in the engineering and construction 
sector continued to increase in the third quarter, as the 
count of transactions of $50 million or above jumped 40% 
over the previous quarter. Mega-deal activity continued, with 
six announced transactions in the quarter. Consolidation 
among smaller, niche companies also significantly increased.  

 

A survey illustrated some key concerns and opinions from 
engineering and construction industry CEOs: 

 

 For engineering and construction CEOs, the top 
worry is how governments will response to fiscal 
deficit and debt. If austerity measures cut into 
infrastructure spend, that could have a big 
impact on the industry. Last year, fears about 
the economy ranked No. 1. 

 Capital markets continue to be a top worry, 
because if the sector’s customers can’t secure 
funding, new projects will not break ground. 

 

Construction and Engineering Industry Dynamics  
 

According to a report from First Research, an industry research group, US construction spending was mixed in the first half of 
2014; spending for publicly funded projects slowed, while spending for many types of privately funded projects improved. 
Overall, construction spending increased nearly 8 percent in the first half of 2014 compared to the same period a year earlier 
- led by residential projects which saw spending rise nearly 10 percent. Other key indicators of the state of industry include: 

 

 US corporate profits, an indicator of corporate investment in new construction, fell 0.3 percent in the second 
quarter of 2014 compared to the same period in 2013. 

 The value of US nonresidential construction spending, an indicator of the health of the construction market, rose 
6.4 percent year-to-date in August 2014 compared to the same period in 2013. 

 US personal income, which drives consumer spending on residential construction, rose 4.3 percent in August 
2014 compared to the same month in 2013. 

 The value of US residential construction spending, an indicator of the health of the construction market, rose 
7.5 percent year-to-date in August 2014 compared to the same period in 2013. 

 Total US revenue for engineering services fell 6.3 percent in the second quarter of 2014 compared to the 
previous year. 

 US steel mill product prices, an indicator of commodity steel product costs used in construction, rose 4.7 
percent in September 2014 compared to the same month in 2013. 

 
Collectively, the Engineering and Construction Practice Group provides M&A advice to public and private companies in all 
sectors of the engineering and construction industries, including general contractors, electrical contractors, landscape 
contractors, concrete, drywall and installation contractors, engineering and architecture, HVAC and plumbing contractors and 
excavation contractors. For information on mergers, acquisitions, divestitures, recapitalizations, joint ventures or financial 
resources, contact your local Corporate Finance Associates office. 


