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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Park Bench Group Counseling LLC Frazier Management LLC 

CareTracker, Inc. N. Harris Computer Corp. 

Global Pharmaceutical Solutions Veridicus Health 

Acute Care Express Dignity Health; U.S. HealthWorks, Inc. 

Millenium Practice Mgmt Assoc., Inc. Medigain LLC; Prudential Capital Grp 

Recovery Logistics LLC H&N Holdings LLC 

Frontier Group, Inc. Geneva Woods Pharmacy, Inc. 

myNEXUS, Inc. MTS Health Investors LLC 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Healthcare M&A 
 
M&A activity for North American based target companies in the healthcare 
sector for Q4 2014 included 94 closed deals (more than 300 announced), with an 
average enterprise value of $228 million. Full-year totals for 2014 broke 
previous records for the number of deals and the dollars spent. More than 1,200 
transactions were announced last year, an increase of 26% over 2013’s total of 1,035 transactions. The previous 
record for most transactions in a year was set in 1997, at 1,287. Total deal value reached $387.4 billion in 
2014, and an increase of 137% over 2013’s total of $163.7 billion. The pharmaceutical sector accounted for 55% 
of the year’s total spending ($213 billion) and 14% of the deal volume (188 transactions).  
 

Transactional Overview 
 

December 2014 - CNL Healthcare Properties Inc. 
acquired Fairfield Village of Layton, for US$68 million. 
CNL Healthcare Properties, Inc. operates as a real 
estate investment trust. It focuses on acquiring 
properties primarily in the United States within the 
senior housing and healthcare, lifestyle and lodging 
sectors. Fairfield owns and operates a senior housing 
community. 
November 2014 - HealthSouth Corp acquired Advanced 
Homecare Management Inc., also known as Encompass 
Home Health, Inc., from Cressey & Co LLC and 
Northwestern Mutual Capital LLC for US$750 million in 
cash, subject to certain adjustments. HealthSouth Corp. 
owns and operates inpatient rehabilitation hospitals.  It 
serves patients through its network of inpatient rehabilitation hospitals, outpatient rehabilitation satellite 
clinics and home health agencies. Advanced Homecare Management, Inc. is a Medicare-certified home health 
care agency. 
November 2014 – Catamaran Corp acquired Salveo Specialty Pharmacy Inc. for US$260 million in cash, subject 
to certain post-closing adjustments. Catamaran Corp. engages in providing pharmacy benefits management and 
healthcare information technology solutions. It operates through two business segments: Pharmacy Benefits 
Management Services and Healthcare Information Technology Solutions. Salveo Specialty Pharmacy, Inc. is a 
holding company which is engaged in the provision of medications and clinical services to patients with chronic 
conditions. 
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Industry Dynamics  

 

M&A Trends  
 
Long-Term Care was a strong sector for M&A activity in 
Q4 with approximately 290 transactions announced. 
This sector has been a hotbed of activity since the 
second half of 2013. As for the 2015 M&A outlook in the 
sector, activity is likely to keep booming in the first 
half of 2015 as Americans continue to enroll in 
healthcare plans through the exchanges. Mergers and 
acquisitions in the health care industry are expected to 
rise as US hospitals, physician groups, and health IT 
companies adapt to federal Affordable Care Act (ACA) 
regulations. M&A activity among hospitals has risen 
over the past decade, with about 10 percent of US 
community hospitals undergoing consolidation between 
2007 and 2012, according to the American Hospital 
Association. However, there could be some uncertainty 
going forward as the Federal Reserve raises interest 
rates. 
 
Industry Update 
 
According to First Research, an industry research organization, the recent passage of the Protecting Access to 
Medicare Act of 2014, also known as the "doc fix" bill, spared the US health care sector the effects of physician 
rate cuts and comprehensive medical coding changes for another year. The bill delayed a Medicare physician rate 
cut based on the sustainable growth rating (SGR) formula. Physicians have avoided an approximate 25 percent 
SGR rate cut for several years by winning reprieves from lawmakers. Another major change for the health care 
sector, implementation of the ICD-10 medical coding system, was also delayed once again, until October 2015. 
Adopting the new diagnostic codes, which the AMA opposes, will require significant IT investment. 
 
Total revenue for the US healthcare sector is forecast to grow at an annual compounded rate of 5 percent 
between 2014 and 2018. US consumer prices for medical care commodities, an indicator of healthcare costs, 
increased 4.8 percent in December 2014 compared to the same period in 2013. US consumer prices for medical 
care services, an indicator of profitability for healthcare services, rose 2.4 percent in December 2014 compared 
to the same month in 2013. Total US revenue for healthcare and social assistance rose 5.3 percent in the third 
quarter of 2014 compared to the previous year. 
 

 

 
Collectively, the Healthcare Practice Group provides M&A advice to public and private companies in all sectors of 
the healthcare industries, including healthcare information technology, medical devices, pharma, surgical 
equipment and supplies, biotechnology, assisted living and long term care.  


