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Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Aerospace M&A 
 

M&A activity for North American based target companies in the 
Aerospace/Defense sector for Q1 2015 included  64  closed deals, according to 
data published by industry data 
tracker FactSet, with an average 
enterprise value of $334 million.  
One segment that continues to 
see activity is cyber security – 
Raytheon’s recent acquisition of 
Websense for $1.9 billion 
illustrates the premium the 
aerospace and defense sector is 
putting on security technology. 
While sequestration has had an 
impact on defense spending in 
the U.S., defense still accounts 
for roughly 15% of the U.S. 
budget. 
 
 

Transactional Overview 
 

Notable closed middle market transactions for the period in the Aerospace/Defense sector include: 
 
March 2015 - RBC Bearings, Inc. acquired the business and assets of the sargent aerospace & defense unit of 
Dover Corp for US$500 million in cash. RBC Bearings, Inc. manufactures and markets bearings and components. 
Its bearing products are used by the U.S. Department of Defense and certain foreign governments for use in 
fighter jets, troop transports, naval vessels, helicopters, gas turbine engines, armored vehicles, guided 
weaponry and satellites. Dover Corp. manufactures and offers innovative equipment, components, and 
specialty systems. 
 
January 2015 - PCX Aerostructures LLC, a portfolio company of RFE Investment Partners, 24/6 Capital Partners 
and Triangle Capital Corp, acquired Cam Tech Manufacturing LP, for an undisclosed amount in cash. Founded in 
2006 Triangle Capital Corp. Private Equity is a private equity firm located in Raleigh, North Carolina. PCX 
Aerostructures manufactures structural assemblies for aerospace platforms. 
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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors
Sargent Aerospace & Defense Bus. RBC Bearings, Inc. 

ASES LLC Field Aviation, Inc. 

Coalthane Tech LLC Petro Spring LLC 

Quest Aircraft Co. LLC Setouchi Holdings, Inc. 

Polaris Machining Jefferson Capital Partners Ltd. 

Avioserv San Diego, Inc. Aergen Aviation Finance Ltd. 

Air-Pro LLC STS Component Solutions LLC 

Cam-Tech Manufacturing LP Triangle Capital Corp.  

January 2015 - Chart Acquisition Corp agreed to 
acquire Tempus Applied Solutions LLC for US$98.8 
million in stock and contingent payout. Chart 
Acquisition Corp. operates as a development stage 
company. The firm is a newly-organized blank check 
company formed for the purpose of acquiring, through a 
merger, capital stock exchange, asset acquisition, stock 
purchase, reorganization, exchangeable share 
transaction or similar business combination, one or 
more operating businesses or assets. Tempus Applied 
Solutions, LLC offers aircraft engineering, integration 
and operations solutions to support missions of the 
United States Department of Defense (DoD). 

 
M&A Trends 

 
As manufacturing continues to gain steam across North America, M&A activity in the aerospace and defense 
supplier space is expected to remain strong as larger companies look to gain capabilities and accelerate growth. 
In addition, mega deals in the cyber security space remain a topic of conversation as the aforementioned 
Raytheon acquisition of Websense and Bain Capital’s acquisition of Blue Coat Systems foretell the importance of 
staving off cybercrime. 
 

Industry Update 
 
According to data from rom the Interindustry Economic Research Fund (IERF), revenue for US aerospace 
manufacturing is forecast to grow at an annual compounded rate of 5 percent between 2015 and 2019. 
 
Aerospace has been a major factor behind increased manufacturing activity in the United States. The global 
aerospace industry is increasingly opting to situate manufacturing operations in the US instead of low-cost rivals 
such as China and Mexico, according to new data from ICF International reported by Reuters. Between 2000 and 
2012, aerospace manufacturing investments were strongest in China, Mexico, India, and Brazil. Since 2012, more 
investment has been returning to the US amid rising wages in the developing world. Robotic automation has 
helped manufacturers in developed countries become more competitive with low-cost producers. Boeing has 
moved more production in-house as it has reduced outsourcing of work on its 787 Dreamliner. Airbus's decision to 
build a plant in Mobile, Alabama, is also attracting aerospace supplier investment to the region. 
 
Aircraft makers based in China and Japan are taking on longtime incumbents Embraer and Bombardier in the 
regional jet market. Mitsubishi Aircraft expects to begin test flights of a 76 to 88-seat regional jet in the second 
quarter of 2015, with deliveries beginning in 2017. The company has set the goal of attaining 50 percent of the 
global market for regional jets over the next 20 years, according to The Wall Street Journal. 
 

 
The Aviation, Aerospace and Defense Industry Practice Group is a multi-disciplinary group of investment banking 
advisors within Corporate Finance Associates. Collectively, the Aviation, Aerospace and Defense Practice Group 
provides M&A advice to public and private companies in all sectors of the aviation, aerospace and defense 
industries, including charter and management, fabricated components and parts, fuel distribution, airport 
services, homeland security and military defense systems. For information on mergers, acquisitions, divestitures, 
recapitalizations, joint ventures or financial resources, contact your local Corporate Finance Associates office. 
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