
 
 
 
 
 
 
 
 
 

 
© 2015 CORPORATE FINANCE ASSOCIATES  ●  Q2 2015 INDUSTRIALS NEWSLETTER PAGE 1 OF 2 
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Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors who have first-hand knowledge and have completed many transactions 
in this industry.  Working with your local CFA representative, you can be sure 
that the collective wealth of knowledge is available to every CFA client. 
 

Industrials M&A 
 

M&A activity for North American based target companies in the Industrials sector 
for Q1 2015 included 210 closed deals, according to data published by industry 
data tracker FactSet, with an average enterprise value of $110 million. One of 
the more active segments of the sector included capital equipment 
manufacturers who have seen an uptick in sales as a result of stronger balance 

sheets and friendly financing rates. Over the 
past 14 months there has been a gradual 
increase in industrial production in North 
America driving revenue and EBITDA growth, 
which, in turn, has a positive effect on 
multiples. 
 

Transactional Overview 
 

Notable closed transactions for the period in 
the Industrials sector include: 
 
March 2015 – Curtiss-Wright Corp acquired 
Bolt's Metallizing Inc. for US$13.2 million in 
cash. Curtiss-Wright Corp. is a diversified, 
multinational provider of highly engineered; critical function products and services to the commercial, 
industrial, defense and energy markets. Bolts Metallizing provides the aerospace and industrial markets with 
high quality, cost effective thermal sprayed coatings. 
 
February 2015 – Builders FirstSource, Inc. acquired Timber Tech Texas, Inc. for US$5.8 million in cash. 
Builders FirstSource, Inc. is a supplier and manufacturer of structural and related building products for 
residential new construction. Timber Tech Texas, Inc. designs and manufactures wood roof and floor trusses, 
wall panels and sub-components, and light-gauge steel trusses for builders. 
 
January 2015 – Huntington Ingalls Industries, Inc. acquired all the assets and business of engineering solutions 
division from The Columbia Group, Inc. for approximately US$6 million in cash. Huntington Ingalls Industries, 
Inc. designs, builds and maintains nuclear and non-nuclear ships for the U.S. Navy and Coast Guard and 
provides after-market services for military ships around the globe. The Columbia Group provides United States 
military and department of homeland security with acquisition, operational logistics, engineering, design, 
fabrication, test and evaluation, information technology and financial management support services.
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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors
Gold Royalties Corp. Sandstorm Gold Ltd. 

Bolt's Metallizing, Inc. Curtiss-Wright Corp. 

360 Energy Engineers Willdan Energy Solutions, Inc. 

Kmg Chemicals, Inc. /Creosote Koppers, Inc. 

White Knight Fluid Handling, Inc. Graco, Inc. 

Fay Industries, Inc. Ryerson Holding Corp. 

M&A Trends 
 

Falling commodity prices – primarily oil – have propped up 
M&A activity in chemicals and other industrials sectors as 
the volatility in supply and slow global demand have 
prompted momentum in strategic restructurings. Many 
strategics are looking at M&A as a way to bolster 
efficiencies and improve margins. 
 

Industry Update 
 

US industrial production of several types of industrial chemicals increased in December 2014 compared to same 
period a year earlier. Production of basic chemicals rose nearly 4 percent. Industrial gases saw production grow 
more than 9 percent, while basic inorganic chemicals saw an increase of more than 8 percent. Organic chemical 
production increased just over 2 percent. Overall, US industrial production, a general indicator of demand for 
industrial chemicals, grew more than 4 percent in 2014 compared to the prior year. 
 
Slowing growth in the oil production sector could reduce demand for some industrial equipment wholesalers. Oil 
production and prices have boomed in recent years, particularly in the US, but Brent crude spot prices recently 
hit a six-year low. Falling oil prices are expected to slow production growth over the next two years among non-
OPEC suppliers, a key customer segment for industrial equipment dealers. US crude oil production, which rose 16 
percent in 2014, is projected to grow 8 percent in 2015 and 2 percent in 2016, according to the US Energy 
Information Administration's Short-Term Energy Outlook for February 2015. 
 
The best post-recession year for machine tool consumption could be ahead in the remainder of 2015, according 
to the Gardner Research Capital Spending Survey and Forecast. Metal cutting machine tool consumption is 
expected to grow by close to 40 percent and reach $8.8 billion by the end of the year. Gardner predicts that the 
US could become the top consumer of CNC machine tools in 2015, for the first time since 2000. Top industries for 
machine tools in 2015 include job shops, machinery and equipment manufacturers, and automotive. 
 
Key Indicators 

Total US manufacturers' shipments, an indicator of demand for industrial machinery used in manufacturing 
operations, fell 3.7 percent year-to-date in February 2015 compared to the same period in 2014. 
 
According to data from the Interindustry Economic Research Fund, Inc. (IERF) revenue (in current dollars) for US 
agriculture, construction, mining, oilfield, and metalworking machinery, as well as special, general, service, and 
miscellaneous industry machinery is forecast to grow at an annual compounded rate of 5 percent between 2015 
and 2019. 
 

 
The Industrials Practice Group is a multi-disciplinary group of investment banking advisors within Corporate 
Finance Associates. Collectively, the Industrials Practice Group provides M&A advice to public and private 
companies in all sectors of the industrials, including international freight forwarders, warehouse management 
technology and both domestic and international 3PL operations. For information on mergers, acquisitions, 
divestitures, recapitalizations, joint ventures or financial resources, contact your local Corporate Finance 
Associates office. 


