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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors who have first-hand knowledge and have completed many transactions 
in this industry.  Working with your local CFA representative, you can be sure 
that the collective wealth of knowledge is available to every CFA client. 
 

Industrials M&A 
 

M&A activity for North American based target companies in the Industrials sector 
for Q2 2015 included 540 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $185 million.  The 
sector has been bolstered by more productive and cost-efficient manufacturing 
techniques and the “reshoring” of factories as low-cost manufacturing countries 

lose their advantage. According to research 
from the Boston Consulting Group (BCG), the 
competitive edge of a number of countries 
that were traditionally regarded as low-cost 
manufacturing bases – China, Brazil etc. – has 
eroded significantly over the last 10 years.  
Still, a robust manufacturing growth spurt 
from May 2014 through January 2015 gave way 
to impeded growth in Q2.  In April 2015, 
domestic manufacturing grew on a year-over-
year basis of 2.3%, slowing down from 5.6% in 
January, according to data from the Federal 
Reserve. 
 

Transactional Overview 
 

Notable closed transactions for the period in the Industrials sector include: 
 
June 2015 – Frutarom Industries Ltd acquired Crestmont Investment Co for US$4 million in cash. The 
transaction includes The Foote & Jenks Corp and Eden Essentials, Inc. subsidiaries of Crestmont Investment Co. 
Frutarom Industries Ltd. is engaged in the development and manufacture of flavors and ingredients for 
industries such as food, beverage, fragrance, pharmaceutical, nutraceutical, and cosmetic. Crestmont 
develops, manufactures and markets of flavor extracts for the pharma, food and beverages industries. 
June 2015 – CC Industries, Inc. a subsidiary of Henry Crown & Co, acquired JL Clark Inc. from CLARCOR, Inc. 
for US$48 million in cash, subject to a working capital adjustment and certain other closing adjustments. CC 
Industries, Inc. manufactures truck trailers. CLARCOR, Inc. provides filtration products, filtration systems and 
services, consumer & industrial packaging products. CC Industries, Inc., a subsidiary of Henry Crown & Co, 
acquired JL Clark, Inc. from CLARCOR, Inc. for US$48 million in cash, subject to a working capital adjustment 
and certain other closing adjustments. CC Industries, Inc. manufactures truck trailers. CLARCOR, Inc. provides 
filtration products, filtration systems and services, consumer & industrial packaging products.   
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Selected Q2 Closed Transactions 

Target/Issuer Buyers/Investors
Ameri & Partners, Inc. Spatializer Audio Laboratories, Inc. 

Advan Int'l Corp. Barco NV 

Industries Spectal, Inc. Lippert Components, Inc. 

Double Eagle Steel Coating Co. United States Steel Corp. 

Billy Goat Industries, Inc. Briggs & Stratton Corp. 

Valves, Inc. of Texas KMG Chemicals, Inc. 

Ridley, Inc. Alltech, Inc. 

June 2015 – Barco NV acquired Advan Int'l Corp for 
US$18.5 million, including contingent payout. Barco NV is 
a global technology company. Advan Int'l manufactures 
and markets LCD, LED flat panel displays and controller 
boards for the medical imaging and healthcare industries. 

 
M&A Trends 
 

According to a report from international consulting firm 
PWC, the industrial sector is expected to continue to 
prosper for the remainder of 2015 as larger corporate 
buyers seek to acquire improved technology, facilities and people. The US Federal Reserve’s decision to keep 
interest rates low has substantially lowered the cost of M&A funded by debt. For companies with limited growth 
opportunities, acquisitions are a natural path to bolstering market share. 
 

Industry Update 
 

Manufacturers may be more cautious with inventory, production, staffing and capital expenditure strategies if US 
industrial production growth remains flat in the coming months.US industrial production of manufactured goods 
unexpectedly fell 0.2% in May 2015 compared to the month before. The recent stagnating US industrial output 
has sparked concern among some economists that US manufacturing may be in a technical recession. Economists 
polled by MarketWatch had expected to see May industrial production growth of 0.2%. Manufacturing activity has 
slowed as the strong dollar has made US exports less competitive in overseas markets. In addition, the decline in 
oil prices since mid-2014 has reduced investment in new equipment by energy producers. Overall global 
economic weakness also has contributed to reduced demand for US manufactured goods. 
 
According to data from the Institute for Supply Management (ISM) industries reporting growth in manufacturing 
include paper products; printing and related support activities; furniture; primary metals; nonmetallic mineral 
products; and food, beverage, and tobacco products. Three industries reporting a decline include textile mills; 
apparel, leather, and allied products; and computer and electronic products. 
 
Industry Indicators 
 

 Total US manufacturers' shipments, which indicate manufacturing sector activity, fell 3.4 percent 
year-to-date in April 2015 compared to the same period in 2014. 

 

 According to data published by the Interindustry Economic Research Fund, Inc. (IERF), Revenue for 
the US manufacturing sector is forecast to grow at an annual compounded rate of 4 percent between 
2015 and 2019. 

 

 
The Industrials Practice Group is a multi-disciplinary group of investment banking advisors within Corporate 
Finance Associates. Collectively, the Industrials Practice Group provides M&A advice to public and private 
companies in all sectors of the industrials, including international freight forwarders, warehouse management 
technology and both domestic and international 3PL operations. For information on mergers, acquisitions, 
divestitures, recapitalizations, joint ventures or financial resources, contact your local Corporate Finance 
Associates office. 


