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Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Food & Beverage M&A 
 
M&A activity for North American based target companies in the Food and 
Beverage sector for Q3 2015 included 49 closed deals, according to data 
published by industry data tracker FactSet.  The average transaction value was 
$129 million.  The biggest news of the quarter was the announcement in August 
that Heartland Food Products Group, one of the world's leading producers and 
marketers of low calorie sweeteners, drink mixes, 
coffee, and nutritional beverages for consumer 
markets announced it has entered into a definitive 
agreement to acquire the Splenda® low calorie 
sweetener brand from McNeil Nutritionals, LLC, a 
subsidiary of Johnson & Johnson Consumer Inc.  
Splenda® is the leading low-calorie sweetener 
brand. The transaction is expected to close before 
the end of the year.  The financial terms of the 
transaction have not been disclosed. 
 
Food and beverage stocks have had a strong year thus far as the S&P Food and Beverage index has increased 
12.65%. There is still a strong market for large established companies looking to acquire organic brands as diets 
continue to shift in that direction. 
 

Transactional Overview 
 
Notable closed transactions for the period in the Food and Beverage sector include: 
 
September 2015 - Flowers Foods Inc. acquired Alpine Valley Bread Co. for US$120 million in cash and stock. 
Flowers Foods, Inc. produces and markets packaged bakery foods in the U.S. It operates its business through 
two segments: Direct Store Delivery and Warehouse Delivery. Alpine Valley Bread Co. manufactures and 
distributes organic grain bread. It offers cranberry spice, hamburger buns, rolls, honey chia and apple 
cinnamon. 
August 2015 - The Coca-Cola Co together with Goldman Sachs Asset Management LP, a subsidiary of The 
Goldman Sachs Group Inc. acquired a 50% stake in Suja Life LLC for about US$150 million. The Coca-Cola Co. is 
a beverage company, which provides diet and regular sparkling beverages and still beverages. Suja Life LLC 
provides nutritional supplements. The firm offers organic, cold-pressured juices and smoothies to food 
markets, sprouts and other selected grocery stores.
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors
Golden Road Brewing Anheuser-Busch InBev SA 

Alpine Valley Bread Co. Flowers Foods, Inc. 

Expresco Foods, Inc. Premium Brands Holdings Corp. 

Hudson Baking Co. LLC Arbor Investments Group LLC 

Boyer's Coffee Co., Inc. Luna Gourmet Coffee & Tea Co. LLC 

B.R. Cohn Winery & Olive Oil Co. Vintage Wine Estates, Inc. 

Italian Home Bakery Ltd. Grupo Bimbo SAB de CV 

Mikawaya Century Park Capital Partners, Inc. 

July 2015 - B&G Foods Inc acquired Spartan Foods of 
America Inc, trading as Mama Mary’s, a portfolio 
company of Linsalata Capital Partners Inc., PNC Erieview 
Capital and Golub Capital Partners LLC, for US$50 
million in cash, subject to certain post-closing 
adjustments. B&G Foods, Inc. manufactures, sells and 
distributes a diverse portfolio of shelf-stable foods and 
household products across the United States, Canada, 
and Puerto Rico. SFA Dispositions, Inc. is engaged in the 
manufacture and distribution of gourmet pizza crusts, 
frozen pizza, and ready-made pancakes sold through 
grocery and retail channels. 
 

M&A Trends 
 

Yum Brands plans to split off its China Business by the end of next year. The quick service restaurant giant is 
cutting the division loose underlining the shifting fortunes for global companies in the world’s most populous 
market. Other food and beverage companies in the Chinese market will be forced to evaluate their positions. 
 

Industry Update 
 
Food and beverage shipments remain the most frequently targeted type of merchandise in US cargo thefts, and 
many food wholesalers are investing in new tools and technologies to protect their fleets from criminals. Food 
and drinks accounted for about 16% of thefts committed in the second quarter of 2015 and for 19% of thefts in all 
of 2014, according to a new report by FreightWatch. Thieves have gravitated toward items like high-end meats, 
seafood, produce, and frozen foods as distributors and transporters have focused on tightening security for 
higher-value shipments of nonfood products like pharmaceuticals and electronics, according to The Wall Street 
Journal. Since 2008 the average value of stolen food shipments has steadily risen as the overall volume of food 
theft has declined, suggesting that criminal groups are getting better at identifying high-value loads. Food 
wholesalers are implementing security measures such as GPS trackers, interior locks on trailer and container 
doors, and vehicle monitoring systems that transmit real-time alerts when truck doors are opened, Food Logistics 
reports. 
 
Industry Indicators 
 

 The consumer price index for food, an indicator of food product values, rose 1.6 percent in 
September 2015 compared to the same month in 2014.  

 

 US nondurable goods manufacturers' shipments of food products, an indicator of demand for food 
manufacturing, fell 1.2 percent year-to-date in August 2015 compared to the same period in 2014. 

 
 

The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the 
food and beverage industry, including frozen and non-frozen food manufacturing, meat processing, dairy, 
beverages, snack foods, restaurants, food franchises, food packing equipment and food distribution. 


