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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors who have first-hand knowledge and have completed many transactions 
in this industry.  Working with your local CFA representative, you can be sure 
that the collective wealth of knowledge is available to every CFA client. 
 

Industrials M&A 
 

M&A activity for North American based target companies in the Industrials sector 
for Q3 2015 included 550 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $261 million.  The 
biggest news of the quarter was the announcement in August that Berkshire 
Hathaway, Inc.'s agreed to acquire the remaining 96.9% stake in Precision 

Castparts Corp. for $31.3 billion. 
The deal is one of the largest by 
Warren Buffett, who has focused of 
late on acquiring industrial 
companies such as Iscar 
Metalworking (2006) and chemical 
maker Lubrizol (2011). The deal also 
helped Berkshire put some of it 
ample cash reserves – $66 billion as 
of June 30 – to work. 
 
While production in the U.S. 
increased early in the summer and through the first half of Q3, it began to decline sharply toward the end of 
July. August industrial production fell 0.4% month-over-month which was below economists’ estimates of a 
0.2% decline. Manufacturing output, which makes up about 75% of overall industrial production, fell 0.5% 
month-over-month after increasing 0.9% in July.   
 

Transactional Overview 
 

Notable closed transactions for the period in the Industrials sector include: 
 
September 2015 – Steel Dynamics Inc. acquired the business and assets of steel decking facilities from 
Consolidated Systems Inc. for US$45 million in cash. Steel Dynamics, Inc. is a diversified carbon-steel steel 
producer and metals recycler in the U.S. It produces a wide array of steel - beams, bars, steel sheet, and 
more. Consolidated Systems, Inc. engages in steel fabrication for construction and OEM markets. 
September 2015 – John Bean Technologies Corp acquired A&B Process Systems Corp for US$102 million. The 
acquisition expands John Bean Technologies Corp’s processing systems for beverage and foods. John Bean 
Technologies Corp. is a global technology solutions provider for the food processing and air transportation 
industries. A&B Process Systems Corp. engages in the design, engineering, fabrication, and installation of 
stainless steel process systems and individual components.
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors
MBW Motorcycle Products, Inc. Custom Dynamics LLC 

GBS Building Supply, Inc. BlackEagle Partners LLC 

Impulse Manufacturing, Inc. BTD Manufacturing, Inc. 

Eastern Contractor Services LLC Installed Building Products, Inc. 

Western Window Systems LLC Perella Weinberg Partners Group LP 

Magnetek, Inc. Columbus McKinnon Corp. 

LBP Manufacturing LLC The Pritzker Group 

Chemtron Manufacturing Ltd. Tremco, Inc. 

August 2015 – Thermon Heat Tracing Services-I Inc., a 
subsidiary of Thermon Group Holdings Inc., acquired 
Industrial Process Insulators Inc. for US$21.8 million in 
cash, subject to customary working capital adjustments. 
Thermon Heat Tracing Services-I, Inc. manufactures heat 
tracing products. Industrial Process Insulators, Inc. 
provides insulation services for industrial piping, 
equipment and tanks. 

 
M&A Trends 
 

The Industrials sector, while still active with M&A deals, 
has been on a decline of late. According to a report from FactSet, the sub-sectors that have seen the biggest 
declines in M&A deal volume, relative to the same three month period one year ago have been: Industrial 
Services (107 vs. 135), Producer Manufacturing (175 vs. 200), Non-Energy Minerals (38 vs. 50), Consumer Durables 
(41 vs. 52), and Energy Minerals (29 vs. 34). 
 

Industry Update 
 

Despite a decline in industrial production of late, US manufacturing production is forecast to increase 2.1% in 
2015 compared to 2014, according to the MAPI (Manufacturers Alliance for Productivity and Innovation) 
Foundation. Manufacturing production is expected to further accelerate in 2016, with a rise of 3.4% amid 
employment and income growth, which should spur consumer spending. Credit availability and low interest rates 
should help stimulate demand for expensive purchases like automobiles and housing. Non high-tech 
manufactured goods production -- which account for 95% of the manufacturing sector -- is forecast to rise 2.3% in 
2015 and 3.3% in 2016. Production of high-tech goods is expected to increase 1.5% in 2012 and 6.1% in 2016. 
While overall manufacturing production is forecast to be strong, demand for oil- and gas-related products, such 
as oil and gas field machinery, is expected to remain weak. 
 
Industry Indicators 
 

 Total US manufacturers' shipments, which indicate manufacturing sector activity, fell 3.8 percent 
year-to-date in July 2015 compared to the same period in 2014. 

 According to data from the Interindustry Economic Research Fund, Inc. (IERF), an economic research 
group, revenue for the US manufacturing sector is forecast to grow at an annual compounded rate of 
5% between 2015 and 2019, based on changes in physical volume and unit prices. 

 US durable goods manufacturers' shipments of machinery, an indicator of demand for industrial 
machinery, fell 0.9 percent year-to-date in July 2015 compared to the same period in 2014. 

 US steel mill product prices, an indicator of commodity steel costs for industrial machinery 
manufacturers, fell 14.1 percent in August 2015 compared to the same month in 2014. 

 
The Industrials Practice Group is a multi-disciplinary group of investment banking advisors within Corporate 
Finance Associates. Collectively, the Industrials Practice Group provides M&A advice to public and private 
companies in all sectors of the industrials, including international freight forwarders, warehouse management 
technology and both domestic and international 3PL operations. For information on mergers, acquisitions, 
divestitures, recapitalizations, joint ventures or financial resources, contact your local Corporate Finance 
Associates office. 


