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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Aerospace and Defense M&A 
 

M&A activity for North American based target companies in the Aerospace sector 
for Q4 2015 included 17 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $119 million.  
 
Berkshire Hathaway's $37.2 billion acquisition of Precision Castparts finally closed in early Q1 of 2016 after the 
European Commission approved the 
transaction. The purchase is Berkshire's 
largest to date and solidifies its position 
as a major player in the 
industrials/metals sector. The 
acquisition may be a prelude of more 
mega-deals in the space with industry 
behemoths like Alcoa possibly active in 
2016.  
 
Metal production and commodity pricing 
declined significantly in 2015 and has shown limited signs of improvement in early 2016.  
 

Transactional Overview 
 

Notable closed middle market transactions for the period in the Aerospace/Defense sector include: 
 
December 2015 - HEICO Corp, through HEICO Electronic Technologies Corp acquired Robertson Fuel Systems 
LLC from American Securities LLC for US$255 million in cash. HEICO Electronic Technologies Corp. designs, 
manufactures and sells electronic, microwave, and electro-optical products. Robertson Fuel Systems LLC 
designs, develops and produces fuel systems for helicopters and aircrafts. It designs and produces mission-
extending, crashworthy and ballistically self-sealing auxiliary fuel systems for military rotorcraft. 
 
November 2015 - Magellan Aerospace Processing Long Island Inc., a subsidiary of Magellan Aerospace Corp, 
acquired Lawrence Ripak Co Inc., trading as Ripak Aerospace Processing, for US$23.7 million, subject to normal 
working capital adjustments. Magellan Aerospace Processing Long Island, Inc. provides aircraft assemblies and 
systems solutions. Lawrence Ripak Co., Inc. provides nondestructive testing and metal finishing services.
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Robertson Fuel Systems LLC HEICO Electronic Technologies Corp. 

Eagle Industrial Truck Manufacturing Levine Leichtman Capital Partners 

Breeze-Eastern Corp. TransDigm Group, Inc. 

COM DEV International Ltd. Honeywell International, Inc. 

Parker-Hannifin Corp. /Tolleson TriMas Corp. 

Aerostar Aerospace Manufacturing, Nautic Partners LLC; Aerostar Aero 

Fairchild Controls Corp. Triumph Group, Inc. 

October 2015 - Kaman Corp acquired Timken Alcor 
Aerospace Technologies Inc. from The Timken Co for 
US$45 million. Kaman Corp. designs, manufactures and 
distributes aircrafts, aircraft parts and components. It 
operates through two business segments: Distribution 
and Aerospace. Timken Alcor Aerospace Technologies, 
Inc. manufactures direct replacement parts for gas 
turbine engines and components in the aviation 
industry. 

 
Industry Update 

 
Global shipments of general aviation aircraft fell more than 6% in the first nine months of 2015 compared to the 
same period in 2014, according to the General Aviation Manufacturers Association (GAMA). Industry watchers 
suggest demand for US-made general aviation aircraft may have been harmed when Congressional authorization 
for the US Export-Import Bank lapsed in July 2015. The Export-Import bank provides financing to US export 
manufacturers who are unable to secure financing in the private sector. The Export-Import Bank was 
reauthorized in December 2015. Worldwide shipments of business jets were a bright spot, which increased more 
than 4%. However, shipments of piston aircraft in the first nine months of 2015 dropped nearly 11% and 
turboprop aircraft deliveries were off more than 9%. Overall, rotorcraft shipments were down nearly 6%; a 1% rise 
in piston rotorcraft shipments was more than offset by an 8% fall in turbine rotorcraft deliveries. 
 
Boeing Forecasts Fewer 2016 Commercial Aircraft Deliveries - Potentially indicating reduced demand for aircraft 
engine and parts manufacturers, industry leader Boeing expects lower earnings and aircraft deliveries in 2016 
compared to 2015 levels, according to the company's fourth-quarter 2015 earnings report released in late January 
2016. The company said it would deliver between 740 and 745 planes in 2016, compared to the 762 delivered in 
2015. Days before Boeing's earnings announcement, the company said it would cut 2016 747-8 production in half 
amid lower-than-expected demand for new cargo-hauling aircraft. Industry watchers note that a slowing global 
economy has reduced demand for freight aircraft and more cargo has shifted to being shipped by sea. November 
2015 air cargo traffic was down 1.2% compared to a year earlier, according to the International Air Transport 
Association. In contrast, November 2015 passenger traffic increased nearly 6%. 
 
 US durable goods manufacturers' shipments of military aircraft and parts, an indicator of demand for 

aerospace products and parts for military use, rose 3.1% year-to-date in November 2015 compared to the 
same period in 2014. 

 US durable goods manufacturers' shipments of nondefense aircraft and parts, an indicator of demand for 
aerospace products and parts, rose 14.2% year-to-date in November 2015 compared to the same period in 
2014. 

 US steel mill product prices, an indicator of commodity steel costs for aerospace products, fell 19.8% in 
December 2015 compared to the same month in 2014. 

 

 
The Aviation, Aerospace and Defense Industry Practice Group is a multi-disciplinary group of investment banking 
advisors within Corporate Finance Associates. Collectively, the Aviation, Aerospace and Defense Practice Group 
provides M&A advice to public and private companies in all sectors of the aviation, aerospace and defense 
industries, including charter and management, fabricated components and parts, fuel distribution, airport 
services, homeland security and military defense systems. For information on mergers, acquisitions, divestitures, 
recapitalizations, joint ventures or financial resources, contact your local Corporate Finance Associates office. 


