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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Food & Beverage M&A 
 
M&A activity for North American based target companies in the Food and 
Beverage sector for Q4 2015 included 67 closed deals, according to data 
published by industry data tracker 
FactSet.  The average transaction 
value was $378 million.  
 
The Food and Beverage sector may be 
ripe for substantial M&A activity in 
2016 based on a recent poll from Ernst 
and Young (EY) that concluded 59% of 
companies in the space are 
anticipating a deal over the next year. 
The EY survey included more than 
1,600 executives in 53 countries. 
 
The biggest deal of the quarter was Anheuser-Busch InBev's $106 billion agreement to acquire SABMiller. As 
part of the transaction, Anheuser-Busch InBev would pay a $3 billion fee to SABMiller if regulators did not 
approve the merger. 
 
S&P's Food and Beverage Index, which includes 63 public companies with a median market cap of $5 billion, 
had a relatively flat Q4 2015 and then dipped along with the rest of the market in early Q1 2016. 
 

Transactional Overview 
 
Notable closed transactions for the period in the Food and Beverage sector include: 
 
December 2015 - Fresh Hemp Foods Ltd, also known as Manitoba Harvest Hemp Foods and Oils, portfolio 
company of Compass Group Management LLC acquired Hemp Oil Canada Inc. for CAD42 million (US$30.5 
million). Fresh Hemp Foods Ltd. manufactures and sells hemp foods. It offers hemp hearts, heart bites, protein 
powders, oils, and food starter packs. Hemp Oil Canada, Inc. produces hemp based food products and 
ingredients.  
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Stone Wolf Vineyards, Inc. Integrated Beverage Group LLC 

Pennant Ingredients, Inc. Puratos NV 

Neat Foods LLC Atlantic Natural Foods LLC 

Boulder Brands, Inc. Pinnacle Foods, Inc. 

Stauber Performance Ingredients, Inc. Hawkins, Inc. 

Home Brew Mart, Inc. Constellation Brands, Inc. 

Wonderfully Raw Gourmet Delights  Pasta Fresca, Inc. 

Red Arrow Products Co. LLC Kerry Group Plc 

December 2015 - Cott Corp acquired Aquaterra Corp, a 
portfolio company of Birch Hill Equity Partners 
Management Inc, for CAD62 million (US$47 million) in 
cash. Cott Corp. produces beverages on behalf of 
retailers, brand owners and distributors. The company's 
product lines include carbonated soft drinks, shelf stable 
juice and juice-based products, clear, still and sparkling 
flavored waters, energy products, sports products, new 
age beverages, and ready-to-drink teas, as well as 
alcoholic beverages for brand owners. AquaTerra Corp. 
distributes bottled water. 
 
November 2015 - Glanbia Plc agreed to acquire thinkThin LLC, a portfolio company of TSG Consumer Partners 
LLC, for consideration of US$217 million in cash. Glanbia Plc engages in the manufacture and distribution of dairy 
and nutritional ingredients. thinkThin LLC manufactures health and diet food products. Its products include 
protein bites, protein and fiber hot oatmeal, high protein bars, protein and fiber bars, protein nut bars, high 
protein and fiber bars, high protein and fiber bars and variety packs. 
 

Industry Update 
 
Food wholesalers may see labor costs rise in the short term as heavy demand for truck drivers in the US puts 
pressure on employers to increase salaries. Average annual pay for truckers reached a record $57,000 in 2015, up 
17% from the average two years earlier, according to the National Transportation Institute. In that same period, 
average wages for all US industries rose by less than 4%. The strengthening economy is creating stiff competition 
for drivers as companies expand their distribution networks to transport higher volumes of products. Trucking 
industry groups estimate that nearly 50,000 additional drivers are needed just to keep up with demand, The Wall 
Street Journal reports. Many distributors pass the costs of salary increases along to grocers, retailers, and other 
customers. 
 
The improving public image of natural saturated fats is helping food manufacturers sell more butter, whole milk, 
red meat and other full-fat products. US butter sales rose about 15% in 2014 and another 6% in the first three 
months of 2015, and global sales are increasing at a rate of 2% to 4% per year, according to a recent analysis by 
Credit Suisse. Meanwhile, sales of whole milk rose 11% in the first six months of this year, compared to a 14% 
decline in skim milk purchases. Consumers are cutting back on heavily processed foods and trans-fats in favor of 
foods with more natural ingredients, including items rich in saturated fats such as organic dairy products, grass-
fed meats, natural oils, and nuts. 
 
Industry Indicators 
 

 US retail sales for food services and drinking places, a potential measure of food demand, increased 
8.1% in 2015 compared to 2014. 

 US tourism spending for food services and drinking places, an indicator for food distributor revenues, 
increased 7.7% in the third quarter of 2015 compared to the same period in 2014. 

 
The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the 
food and beverage industry, including frozen and non-frozen food manufacturing, meat processing, dairy, 
beverages, snack foods, restaurants, food franchises, food packing equipment and food distribution. 


