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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

 
Healthcare M&A 

 
M&A activity for North American based target companies in the Healthcare 
sector for Q4 2015 included 227 closed deals, according to data published by 
industry data tracker FactSet.  The 
average transaction value was $288 
million.  
 
Healthcare was the most active 
segment for global M&A in 2015 with 
deal value of $723.7 billion, up 66% 
over $436.4 billion in 2014 and the 
highest annual level on record, 
according to data published by 
industry tracker Dealogic.  Drug 
giant Pfizer’s proposed $160 billion 
merger with Allergan, announced on 
November 23, is the second largest M&A deal announced on record and the largest Healthcare M&A deal 
globally on record. 
 
In the public markets, the Healthcare sector declined in the second half of 2015 and into early 2016 following 
the general sentiments of the markets at large. 

 
 
Transactional Overview 
 

Notable closed transactions for the period in the Healthcare sector include: 
 

December 2015 – Agenus Inc. acquired PhosImmune Inc, a portfolio company of The Center For Innovative 
Technology, for US$45 million in cash, stock and contingent payout. Agenus, Inc. is a biotechnology company, 
which is focused on the development and commercialization of technologies to treat cancers and infectious 
diseases, primarily based on immunological approaches. PhosImmune, Inc. operates as a cancer immunotherapy 
company. It commercializes a library of phosphopeptide tumor targets (PTTs) discovered at the University of 
Virginia and the University of Birmingham. 
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
SP Industries, Inc. Harbour Group Industries, Inc. 

Traditions of Durham Retirement Res Sienna Senior Living, Inc. 

Meridian Behavioral Health LLC Audax Group LP 

Family Hospice LLC New Century Hospice, Inc. 

Celonova Biosciences, Inc.  Boston Scientific Corp. 

Questcare Medical Services PA Envision Healthcare Holdings, Inc. 

Diagnostic Imaging Group LLC Mid Rockland Imaging Partners, Inc. 

SP Industries, Inc. Harbour Group Industries, Inc. 

December 2015 – CryoLife Inc acquired On-X Life 
Technologies Inc, a portfolio company of PTV Sciences LP 
and Paul Capital Partners LP, for US$125.5 million in cash 
and stock. CryoLife, Inc. is a medical devices company, 
which preserved human cardiac and vascular tissues, 
surgical adhesives and sealants, cardiac lasers and 
implantable end-stage renal disease access grafts for the 
repair of complex cardiac and vascular reconstruction 
surgeries. On-X Life Technologies, Inc. develops, 
manufactures, and markets heart valve replacements. 
 
November 2015 - Audax Private Equity, a subsidiary of 
Audax Group LP, ultimately owned by 101 Huntington Holdings LLC, acquired the business and assets of 
Physiotherapy Rehab and Medical Assessments from Centric Health Corp for CAD250 million (US$187.5 million) in 
cash and contingent payment. Founded in 1999 by Geoffrey Rehnert and Marc Wolpow, Audax Private Equity is a 
private equity firm located in Boston with an additional office in New York City. Centric Health Corp. 
/Physiotherapy, Rehab & Med Assess Ops/ is a Canadian company located in Toronto, ON.  

 
Industry Update 

 
US Health Spending Jumps as Number of Insured, Medicine Costs Rise - The rate of growth in health care spending in 
the US increased in 2014 after years of historic lows. The jump is due primarily to rising numbers of newly insured 
patients under Obamacare using more health services, higher government Medicaid spending, and prescription drug 
cost increases. Spending rose 5.3% in 2014, faster than growth in the previous dozen years, according to a report from 
actuaries at the Centers for Medicare and Medicaid Services (CMS). Government spending on programs including 
Medicare and Medicaid increased 11.7%, while prescription drug spending growth rose 12.2%. The increase was 
anticipated by economists, and the Obama administration called the escalating growth temporary, according to The 
Wall Street Journal. The CMS actuaries state that outcomes in future years hinge on whether new expensive drugs hit 
the market, according to US News. 
 
Several companies are working to make data from patient blood glucose monitors more easily available in health 
tracking apps and medical records. Johnson & Johnson's OneTouch Verio Sync monitor has added capability to support 
the Apple HealthKit app, the first glucose device to do so; the device also has its own mobile app. Data collected 
through such devices can be extracted, analyzed, recorded, and easily accessed by patients and physicians, providing a 
more holistic view of a patient's health including glucose levels, diet and exercise, and medication impacts. Other 
companies developing devices and apps to improve care coordination for diabetics include Royal Philips, Medtronic, 
Insulet, and Dexcom, according to FierceMedicalDevices. 
 
Industry Indicators 

 US consumer prices for medical care commodities, an indicator of healthcare costs, increased 1.5% in 
December 2015 compared to the same period in 2014. 

 US consumer prices for medical care services, an indicator of profitability for healthcare services, 
rose 2.9% in December 2015 compared to the same month in 2014. 

 
Collectively, the Healthcare Practice Group provides M&A advice to public and private companies in all sectors of 
the healthcare industries, including healthcare information technology, medical devices, pharma, surgical 
equipment and supplies, biotechnology, assisted living and long term care.  


