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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors who have first-hand knowledge and have completed many transactions 
in this industry.  Working with your local CFA representative, you can be sure 
that the collective wealth of knowledge is available to every CFA client. 
 

Industrials M&A 
 

M&A activity for North American based target companies in the Industrials sector 
for Q4 2015 included 252 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $109 million. There 
are strong deflationary pressures in the U.S. market as a result of falling oil 
prices and China's dramatically 
slowing economic growth. This, 
coupled with lower commodity prices 
in general, could keep the Industrials 
sector flat for the first half of 2016. 
However, a still strong demand for 
manufacturing should shield the U.S. 
from mounting foreign headwinds.  
 
 

Transactional Overview 
 

Notable closed transactions for the 
period in the Industrials sector 
include: 
 
December 2015 – VPG Systems US Inc., a subsidiary of Vishay Precision Group Inc., acquired Stress-Tek Inc. for 
US$19.9 million in cash, subject to working capital and other adjustments. VPG Systems U.S., Inc., a subsidiary 
of Vishay Precision Group, Inc., designs, manufactures and markets foil technology products. Stress-Tek, Inc. 
engages in designing and manufacturing of custom and high volume weighing, force measurement, pressure, 
and deflection sensors. 
November 2015 – XP Power Ltd acquired EMCO High Voltage Corp for US$12 million in cash. The acquisition 
enhances XP Power's earnings per share. XP Power Ltd. Is an investment holding company, which is engaged in 
manufacturing and provides power supply solutions. The company through three segments: industrial, 
technology and healthcare sectors. EMCO High Voltage Corp. manufactures high voltage power modules. The 
firm supplies the industrial and medical sectors with standard, modified, and custom DC (direct current) power 
supply products. 
October 2015 – Dyson James Group Ltd acquired an undisclosed majority stake not already owned in Sakti3 
Inc. for US$90 million in cash. The acquisition would expand Dyson James Group Ltd.’s battery business. Dyson 
James Group Ltd. operates as a holding company with interests in engineering companies. Sakti3, Inc. develops 
solid-state rechargeable lithium-ion battery technology lithium-ion battery technology.
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Northlake Engineering, Inc. Standex International Corp. 

Steico Industries, Inc. Senior Plc 

Sakti3, Inc. Dyson James Group Ltd. 

Willbros United States Holdings, Inc.  TRC Solutions, Inc. 

Breeze-Eastern Corp. TransDigm Group, Inc. 

Juno Lighting, Inc. Acuity Brands, Inc. 

 
M&A Trends 
 

Many US manufacturers and industrial producers are 
seeing revenue growth in the wake of reduced costs 
resulting from falling oil prices. To accelerate what 
appears to be the right climate for organic growth, larger 
companies are looking at consolidation strategies as a 
means to gain market share and capabilities while 
limiting competition. 
 

Industry Update 
 

If oil prices remain low in 2016, industrial equipment wholesalers serving the energy industries may seek to alter 
their inventory and/or marketing strategies toward other industrial end-use markets with stronger growth 
potential. Global oil prices, a demand indicator for industrial equipment wholesalers that serve energy markets, 
are expected to average $57 per barrel in 2016, according to a recent Wall Street Journal poll of 11 investment 
banks. A global oversupply of crude oil in 2016 is expected to keep prices low, which could hurt demand for oil 
field equipment. In recent earnings calls, several oilfield services companies reported the industry is using 
sidelined machinery for spare parts to keep the equipment that is still operating in proper working order, 
according to The Houston Chronicle. Parts salvaged from idle equipment include motors, transmissions, and 
pumps. 
 
US manufacturing activity, a demand indicator for industrial supply wholesalers, grew for the 33rd consecutive 
month in September 2015, according for the Institute for Supply Management (ISM). However, manufacturers 
generally reported slowdowns in new orders, production, and employment. Of 18 manufacturing industries 
reporting to the ISM, seven reported growth in September, including printing and related support activities; 
textile mills; furniture and related products; food, beverage, and tobacco products; paper mills; and nonmetallic 
mineral products. Manufacturing industries reporting contraction in September included primary metals; apparel 
and allied products; petroleum and coal products; wood products; electrical equipment, appliances, and 
components; machinery; computer and electronic products; and transportation equipment. Low oil prices are 
creating concerns for some industries including primary metals and petroleum products. The strong dollar has 
affected procurement costs and exports, and there is growing concern about economic uncertainty in China. 
 
Industry Indicators 
 

 Total US manufacturers' shipments, an indicator of demand for industrial supplies used in 
manufacturing operations, fell 4.2% year-to-date in November 2015 compared to the same period in 
2014. 

 Total US wholesale sales of durable goods, a potential measure of industrial demand, rose 1.5% in 
November 2015 compared to the same month in 2014. 

 
The Industrials Practice Group is a multi-disciplinary group of investment banking advisors within Corporate 
Finance Associates. Collectively, the Industrials Practice Group provides M&A advice to independent and 
integrated companies in all sectors of the industrials industry, including building materials, "green" building 
products, capital goods, diversified industrials, machinery, paper and forest products and businesses that serve 
the industrials industry. For information on mergers, acquisitions, divestitures, recapitalizations, joint ventures 
or financial resources, contact your local Corporate Finance Associates office. 


