
 
 
 
 
 
 
 
 
 

 
© 2016 CORPORATE FINANCE ASSOCIATES  ●  Q1 2016 TRANSPORT, LOGISTICS & SUPPLY CHAIN NEWSLETTER PAGE 1 OF 2 

FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working 
with your local CFA representative, you can be sure that the collective wealth 
of knowledge is available to every CFA client. 

 
Transportation M&A 

 
M&A activity for North American based target companies in the Transportation 
and Logistics sector for Q4 2015 included 49 closed deals, according to data 
published by industry data tracker FactSet.  The average 
transaction value was $83 million.   
 
There is significant appetite to acquire technology-centric 
non-asset logistics companies in the middle market. This 
was evidenced by the ABF Logistics', an ArcBest company 
(Nasdaq: ARCB), December acquisition of Bear 
Transportation Services, L.P., a private, non-asset 
truckload brokerage firm headquartered in Plano, Texas. 
The consideration was $26.0 million cash subject to normal 
post-closing adjustments. Bear Transportation Services has 
more than 140 employees and annual revenue of $120 
million. 
 
With sinking gas prices trucking companies are increasing efficiencies and hauling more.  Truck tonnage 
increased slightly in December finishing 2015 with a 2.6% increase in tonnage over 2014, according to the 
American Trucking Association.  
 

Transactional Overview 
 

Notable closed transactions for the period in the transportation and logistics sector include: 
 
November 2015 - Air Methods Corp acquired Tri-State Care Flight LLC for US$222.5 million in cash. The 
funding for the transaction would come from an additional term loan from Air Methods' credit facility. Air 
Methods Corp. provides air medical transportation services throughout the United States and design, 
manufacture, and install medical aircraft interiors and other aerospace and medical transport products. Tri-
State Care Flight LLC provides fixed wing and rotor wing aero medical transport services. 
 
November 2015 - HydroPhi Technologies Group Inc. acquired Pro Star Freight Systems Inc. and Pro Star Truck 
Center Inc. from Prostar Holdings Trust, for US$27 million. HydroPhi Technologies Group, Inc. develops water-
based hydrogen fuel production systems. Its segments include: Logistics, Trucking, Heavy Equipment, Marine 
and Agriculture. Pro Star Freight Systems provides trucking services.
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Optimal Freight LLC Transport America 

Bear Transportation Services LP ABF Logistics 

Prostar Freight Systems HydroPhi Technologies Group, Inc. 

Copper Logistics, Inc. Radiant Logistics, Inc. 

Courier Advisory Group, Inc. R.R. Donnelley & Sons Co. 

Unishippers Global Logistics LLC Ridgemont Partners Management  

AirLIFE (Texas) Air Methods Corp. 

Courtesy Freight Systems Ltd. Mullen Group Ltd. 

 

 
November 2015 - Loomis Armored US LLC, a subsidiary of 
Loomis AB, acquired the business and assets of the Global 
Logistics operations of Dunbar Armored Inc. for US$4 
million. Loomis Armored US LLC provides cash handling 
services. Its services include SafePoint retail cash 
management solution, Automated-teller machine, cash‚ 
coin, and check processing, virtual vault, and armored 
transportation. The Global Logistics operations of Dunbar 
Armored Inc. are focused on cash transportation.  
 

M&A Trends 
 

Many of the larger companies in the sector are looking to M&A as a means to grow revenue and expand capabilities. A 
prime example is FedEx’s 2015 acquisition of 3PL provider Genco, which enabled FedEx to expand its ability to process 
returns and provide other third-party logistics services. 
 

Industry Update 
 
Companies involved in freight forwarding and logistics are increasingly looking to acquire businesses in other countries 
to grow sales and remain competitive. In a bid to increase its scale and reach, Danish transport and logistics provider 
DSV agreed to purchase US-based UTi Worldwide for $1.35 billion in October 2015. The combined companies will have 
employees in more than 80 countries and a significant presence in Europe, the Middle East, North Africa, and the 
Americas. Other cross-border deals announced or completed in 2015 include the acquisition of US-based APL Logistics 
by Japan's Kintetsu World Express, US-based XPO Logistics' purchase of Norbert Dentressangle (France), FedEx's bid for 
TNT Express (Netherlands), Japan Post's acquisition of Toll Holdings (Australia), and France Geodis's purchase of US-
based OHL, according to American Shipper. 
 
A new online marketplace for temporarily unused industrial storage space may provide an opportunity for warehouse 
operators to increase their margins. Flexe is a startup that connects small and mid-sized companies needing short-term 
storage with warehouses that have space available for rent. The service may be especially valuable for suppliers whose 
inventory fluctuates significantly throughout the year, as many businesses distribute seasonal products that require 
more (or less) storage space during certain months, and warehouse leases are typically long-term and inflexible. The 
short-term market could be as big as 25% of the total US warehousing market, according to Flexe CEO Karl Siebrecht, 
as cited in a recent Fox Business report. 
 
 The average US retail price for diesel and regular gas, a major operating cost for carrier fleets, fell 28% and 7.4%, 

respectively, in the week ending January 18, 2016, compared to the same week in 2015. 

 The spot price of crude oil, which affects energy costs for warehousing and storage, fell 29% in the week ending 
January 8, 2016, compared to the same week in 2015. 

 
Transport, Logistics and Supply Chain Practice Group is a multi-disciplinary group of investment banking advisors within 
Corporate Finance Associates. Collectively, the Transport, Logistics and Supply Chain Practice Group provides M&A advice to 
public and private companies in all sectors of the transportation, logistics and supply chain industries, including international 
freight forwarders, warehouse management technology and both domestic and  international 3PL operations. For information 
on mergers, acquisitions, divestitures, recapitalizations, joint ventures or financial resources, contact your local Corporate 
Finance Associates office. 
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