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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Food & Beverage M&A 
 
M&A activity for North American based target companies in the Food and 
Beverage sector for Q1 2016 included 53 closed deals, according to data 
published by industry data tracker FactSet.  The average transaction value was 
$195 million.  

 
One of the largest transaction 
announcements in the sector during 
Q1 was in February when Monster 
Beverage Corporation (NASDAQ: 
MNST) announced that it entered 
into a definitive agreement to 
acquire flavor supplier and long-
time business partner, American 
Fruits & Flavors ("AFF") for $690 
million. The transaction will bring 
Monster's primary flavor supplier in-
house, secure the intellectual property of Monster's most important flavors in perpetuity and further enhance 
its flavor development and global flavor footprint capabilities. 
 
On the public markets, the S&P Food and Beverage Index held steady compared to the rest of the market in 
January but remained somewhat flat as the quarter ended. Starbucks (SBUX) continues to be one of the sector's 
public leaders. The stock has appreciated 49% over the past year and currently yields 1.33%. 
 
 

Transactional Overview 
 
Notable closed transactions for the period in the Food and Beverage sector include: 
 
March 2016 - United Natural Foods, Inc. acquired Nor-Cal Produce, Inc. for US$68.6 million in cash. United 
Natural Foods, Inc. engages in the distribution of natural, organic, and specialty foods and related products. 
Nor-Cal Produce, Inc. distributes conventional and organic produce as well as other fresh products in Northern 
California.  
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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors
Nor-Cal Produce, Inc. United Natural Foods, Inc. 

C&C Packing, Inc. Premium Brands Holdings Corp. 

South Coast Baking LLC Arbor Private Investment Co. LLC 

North Star Seafood LLC Sysco Corp. 

Provincial Beverages of Canada, Inc. Colio Estate Wines, Inc. 

Progressive Produce Corp Total Produce Plc 

PANOS Brands LLC Hammond, Kennedy, Whitney & Co. 

Dawnfresh Seafoods Ltd.  Whitby Seafoods Ltd. 

March 2016 - Premium Brands Holdings Corp acquired 
C&C Packing Inc for CAD151.8 million (US$118.3 million) 
in cash. Premium Brands Holdings Corp. manufactures and 
distributes a variety of specialty food products. It 
operates its businesses through two segments: Retail and 
Foodservice. C&C Packing, Inc. supplies fresh and frozen 
meat products. It brings a global supply of meat products 
to fill local needs throughout Canada and the North 
Eastern United States. 
 
January 2016 - Brynwood Partners acquired Sunny 
Delight Beverages Co from JW Childs Associates Inc for a 
reported value of US$195 million. Founded in 1984, Brynwood Partners is a private equity firm located in 
Greenwich, Connecticut. Sunny Delight Beverages Co. manufactures and distributes juice-based drinks. It 
operates under the brands SunnyD, Elations, Fruit2O, and Veryfine. The company was founded in 1963 and is 
headquartered in Cincinnati, OH. 
 

Industry Update 
 
As consumers become more interested in products free from artificial dyes and flavors, a growing number of food 
manufacturers are using natural spices to color their packaged foods. Kraft Heinz recently began using turmeric 
as a replacement for yellow #5 and yellow #6 in its flagship macaroni and cheese brand. Annatto is another spice 
that is increasingly being used in place of yellow dyes, while paprika gives an orange color to products ranging 
from sausages to cake icing, according to The Wall Street Journal. Several other major food companies, including 
Hershey’s and General Mills, are also increasing their use of spices and other natural ingredients. Food 
manufacturers must invest heavily in research and development to ensure that the new recipes don’t affect an 
item’s taste or texture. 
 
Sales of coconut water are growing steadily in the US and globally as consumers continue to stock up on healthier 
beverages. The US coconut water market reached $778 million in annual revenue in 2015, a 27% increase from 
the previous year, according to Technavio. The research firm expects US sales to continue growing by about 26% 
per year through 2019, to about $1.9 billion. Leading US coconut water brands include Coca-Cola’s Zico, 
PepsiCo’s O.N.E., and Vita Coco. 
 
Industry Indicators 
 

 US nondurable goods manufacturers' shipments of food products, an indicator of demand for food 
manufacturing, fell 0.6% year-to-date in February 2016 compared to the same period in 2015. 

 US retail sales for food and beverage stores, a potential measure of food demand, increased 3.2% in 
the first three months of 2016 compared to the same period in 2015. 

 US nondurable goods manufacturers' shipments of beverages, an indicator of beverage products and 
bottling production, rose 5.2% year-to-date in February 2016 compared to the same period in 2015. 

 

 
The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the 
food and beverage industry, including frozen and non-frozen food manufacturing, meat processing, dairy, 
beverages, snack foods, restaurants, food franchises, food packing equipment and food distribution. 


