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For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
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This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

 
Healthcare M&A 

 
M&A activity for North American based target companies in the Healthcare 
sector for Q1 2016 included 180 
closed deals, according to data 
published by industry data tracker 
FactSet.  The average transaction 
value was $114 million.  
 
Making big news in the first quarter 
was IBM's announcement that it 
would acquire Truven Health 
Analytics, Inc. for $2.6 billion. 
Truven Health provides healthcare 
analytics solutions and services in 
the United States and internationally. The company offers population health, provider performance, payment 
integrity, and patient care solutions; and advisory services, such as performance improvement and 
organizational transformation consulting, analytics consulting, and custom research. The acquisition shows the 
continued appetite for healthcare analytics among public technology companies. 
 
Other major announcements in the quarter included Abbott Laboratories announcing that it had agreed to 
acquire Alere, a diagnostic group, for $5.8 billion and US medical device group Stryker announcing a $2.8 
billion deal to buy Sage, which makes products to prevent infections in hospitals. 
 
On the public markets, the Healthcare sector started out in decline with the rest of the market, but picked up 
significantly heading into the second quarter. 

 
Transactional Overview 
 

Notable closed transactions for the period in the Healthcare sector include: 
 

March 2016 – Aclaris Therapeutics, Inc. acquired Vixen Pharmaceuticals, Inc. for US$44.1 million in cash, 
stock, contingent payout and future payment. Aclaris Therapeutics, Inc. is a clinical-stage specialty 
pharmaceutical company focused on identifying, developing, and commercializing novel drugs to address 
unmet needs in dermatology. Vixen Pharmaceuticals, Inc. provides treatment for hair loss. 
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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors
Magellan Biosciences, Inc. Meridian Bioscience, Inc. 

Sundance Enterprises, Inc. Mölnlycke Health Care AS 

CenTrak, Inc. Halma Plc 

Albion Laboratories, Inc. Balchem Corp. 

On Call International LLC HCC Insurance Holdings, Inc.; Tokio 
Marine & Nichido Fire Insurance Co., 
Ltd. 

HealthPlan Services, Inc. Wipro Ltd. 

Vixen Pharmaceuticals, Inc. Aclaris Therapeutics, Inc. 

Emergency Physicians Medical Group 
PC 

Envision Healthcare Holdings, Inc. 

March 2016 – Meridian Bioscience, Inc. acquired Magellan 
Biosciences, Inc. from Ampersand Management LLC, 
Boston Community Capital, Inc., Abingworth 
Management, Ltd and Tekla Capital Management, LLC for 
US$66 million in cash. Meridian Bioscience, Inc. is a fully 
integrated life science company, which engages in the 
development, manufacture, sale, and distribution of 
diagnostic test kits, purified reagents, and related 
products and offers biopharmaceutical enabling 
technologies. Magellan Biosciences, Inc. provides 
engineering, development and manufacturing of FDA-
cleared products for the testing of blood to diagnose lead 
poisoning. 
 
February 2016 - Analogic Corp acquired Oncura Partners 
Diagnostics LLC for US$19 million in cash and contingent 
payout, subject to certain pricing adjustments. Analogic Corp. provides healthcare and security technology 
solutions to advance the practice of medicine and save lives. Oncura Partners Diagnostics LLC provides ultrasound 
imaging and teleconsulting services focused on the veterinary medicine market. 
 
 

Industry Update 
 
The rate of growth in healthcare spending in the US continues to increase after years of historic lows. The jump 
is due primarily to rising numbers of newly insured patients under Obamacare using more health services, higher 
government Medicaid spending, and prescription drug cost increases. Spending rose 5.3% in 2014 faster than 
growth in the previous dozen years, according to a report from actuaries at the Centers for Medicare and 
Medicaid Services (CMS). Government spending on programs including Medicare and Medicaid increased 11.7%, 
while prescription drug spending growth rose 12.2%. The increase was anticipated by economists, and the Obama 
administration called the escalating growth temporary, according to The Wall Street Journal. The CMS actuaries 
state that outcomes in future years hinge on whether new expensive drugs hit the market, according to US News. 
 
Rural hospitals in the US, which continue to struggle financially, are hindered by an inability to pay for IT 
enhancements that would help improve efficiency. Historically challenged by low-income populations and low 
patient loads, many rural hospitals are critical access facilities that rely on government support. Economic 
difficulties, federal budget cuts, lower insurance reimbursements, and new Medicare penalties for poor quality of 
care have worsened the situation. More than 65 rural hospitals have closed in the past five years, and about two-
thirds operate with negative operating margins, causing them to eliminate or delay capital outlays including IT 
investments, according to Health Data Management.  
 
 
 

 
Collectively, the Healthcare Practice Group provides M&A advice to public and private companies in all sectors of 
the healthcare industries, including healthcare information technology, medical devices, pharma, surgical 
equipment and supplies, biotechnology, assisted living and long term care.  


