
 
 
 
 
 
 
 
 
 

 
© 2016 CORPORATE FINANCE ASSOCIATES  ●  Q2  2016 METAL FABRICATION NEWSLETTER PAGE 1 OF 2 

FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, who as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working 
with your local CFA representative, you can be sure that the collective wealth 
of knowledge is available to every CFA client. 
 

Metal Fabrication M&A 
 

M&A activity for North American based target companies in the Fabricated 
Metals sector for Q1 2016 included 55 closed deals, according to data published 
by industry data tracker FactSet.  
The average transaction value was 
$70 million.  
 
One of the major deals completed 
during the quarter was Reliance 
Steel & Aluminum Co. (NYSE: RS) 
acquiring all of the outstanding 
capital stock of Tubular Steel, Inc. 
("TSI"), a distributor and processor 
of carbon, alloy and stainless steel 
pipe, tubing and bar products.  TSI 
stocks over 60,000 tons and ships over two million custom-cut lengths of pipe, tubing and bar products annually 
from its seven service center locations across the United States.  TSI also has a fabrication business located in 
the St. Louis area that supports its diverse customer base.  For the year ended December 31, 2014, TSI's net 
sales were approximately $200 million. 
 
Also completed during the quarter was Berkshire Hathaway’s $32 billion acquisition of Precision Castparts – a 
manufacturer of metal components to the aerospace sector. 
 
Fabricated metal production started the quarter on an upswing, but tailed off heading into Q2. 
 

Transactional Overview 
 

Notable closed transactions for the period in the Metal Fabrication sector include: 
 
March 2016 - UACJ Corp acquired Signa Group Inc., trading as Whitehall Industries Inc., a portfolio company of 
SRS Industries LLC, for US$155 million. UACJ Corp. engages in the manufacture and sale of flat rolled, casting, 
forged, and precision-machined products of nonferrous metals including aluminum, copper, and alloy. Signa 
Group, Inc. manufactures precision components for the copier industry. The firm's services include precision 
aluminum extrusions, custom aluminum fabrication and finishing and design and engineering of aluminum 
extruded parts. 

SECOND QUARTER 2016 

Source: Federal Reserve Bank 
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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors
Wells Supply LLC A&B Valve & Piping Systems LLC 

Signa Group, Inc. (Michigan) UACJ Corp. 

Steel Technology LLC Helen of Troy LP 

Miltec Corp. General Atomics, Inc. 

Nationwide Industries, Inc. Argosy Capital 

Akron Brass Co. IDEX Corp. 

Precision Die Casting, Inc. Rane Holdings Ltd.; Rane (Madras) 

Bayou Perma-Pipe Canada Ltd. Perma-Pipe, Inc. 

 
February 2016 - IDEX Corp acquired Akron Brass Co from 
Premier Farnell Plc, for US$224.2 million in cash. IDEX 
Corp. engages in the manufacturing of industrial pumps 
and other engineering equipment. Akron Brass Co. 
manufactures firefighting equipment and parts and 
lighting accessories. 
 
January 2016 - Ascent Aerospace, a subsidiary of 
AIP/Aerospace Holdings LLC, acquired Gemcor II LLC from 
Rand Capital and The Niagara Region Ventures, for US$44 
million in cash. Ascent Aerospace provides aerospace 
tooling solutions. Gemcor II LLC manufactures automated 
fastening, riveting, and workpiece positioning systems. 
 
 

Industry Update 
 

US shipments of fabricated metal products declined 0.6% in the first 11 months of 2015 compared to the same 
period in 2014; new orders fell 2.5% during the same period. Demand for fabricated metal products may be 
dropping due to an overall slowdown in US manufacturing output. US industrial production, a demand indicator 
for fabricated metal products, fell 1.8% in 2015 compared to the prior year; production of fabricated metal 
products declined 1.3%. In December 2015 US manufacturing activity dropped for the second consecutive month, 
according to the Institute for Supply Management (ISM). Fabricated metal products reported a December drop in 
activity, along with several end-use markets for fabricated metal including machinery; transportation equipment; 
and electrical equipment, appliances, and components. Economists suggest slower growth in China is contributing 
to a global economic slowdown. The strong US dollar also makes US goods more expensive and less competitive in 
export markets. If weak demand persists, fabricated metal product manufacturers may adjust production, 
staffing, and/or inventory strategies to preserve margins. 
 
US orders for primary metals, a demand indicator for steel service centers and other metals wholesalers, dropped 
nearly 16% in January 2016 compared to the same month in 2015. Iron and steel mills orders were off nearly 21%, 
while aluminum and nonferrous metal orders fell more than 10%. New orders for ferrous metal foundry products 
were down nearly 13%. On a monthly basis, January's durable goods orders increased 4.7%, and primary metal 
orders edged up 0.6%. 
 
Industry Indicators 
 
 US durable goods manufacturers' shipments of fabricated metal products, an indicator of fabricated metal 

parts production, fell 0.4% year-to-date in February 2016 compared to the same period in 2015. 

 

 US steel mill product prices, an indicator of commodity steel costs for fabricated metal products 
manufacturers, fell 15.8% in March 2016 compared to the same month in 2015. 

 
Collectively, the Metal Fabrication Practice Group provides M&A advice to public and private companies in all 
sectors of the metal fabrication industries, including fabricated structural steel, sheet metal work, metal 
stamping, steel and iron forgings, fabricated metal products and screw machine product manufacturing.  


