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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Food & Beverage M&A 
 
M&A activity for North American based target companies in the Food and 
Beverage sector for Q2 2016 included 47 closed deals, according to data 
published by industry data tracker FactSet.  The average transaction value was 
$81 million.  

 
One the most significant transactions in 
the sector took place in late May with the 
IPO of  US Foods, which raised $1.02 
billion in the offering. The IPO enabled 
the company's private equity backers – 
KKR & Co LP and Clayton, Dubilier & Rice 
LLC –  to realize some liquidity after the 
earlier attempted sale of US Foods to 
Sysco Corp. for $8.2 billion was blocked 
by the U.S. Federal Trade Commission. 

 
On the public markets food and beverage stocks held steady and were relatively untouched by Brexit. 
 
 

Transactional Overview 
 
Notable closed transactions for the period in the Food and Beverage sector include: 
 
May 2016 - Dean Foods Co acquired the business and assets of the manufacturing and retail ice cream business 
of Friendly's Ice Cream LLC, for US$155 million in cash. Dean Foods Co. engages in the provision of food and 
beverages. It involves in the manufacture, sale, and direct-to-store distribution of fluid milk and other dairy 
and dairy case products in the United States. Friendly's manufactures and retails ice cream products. 
 
May 2016 – Hormel Foods Corp acquired Justin's LLC, a portfolio company of VMG Equity Partners LLC, for 
US$286 million in cash. Hormel Foods Corp. engages in the production of meat and food products. Justin's LLC 
manufactures and produces nut butters and peanut butter cups. The company offers organic peanut and 
almond butters in packs and jars. 
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Selected Q2 Closed Transactions 

Target/Issuer Buyers/Investors
The Natural Pet LLC Natural Pet LLC /Private Group/; 

Bentley's Pet Stuff LLC 

Front Door Organics, Inc. Fresh City Farms, Inc. 

LAbite.com, Inc. GrubHub, Inc. 

Nature's Variety, Inc. Agrolimen SA 

Peace Dining Corp. TA Associates Management LP; The 
Hana Group, Inc. 

MT Food Service, Inc. The Chefs' Warehouse, Inc. 

Orin Swift Cellars LLC E. & J. Gallo Winery, Inc. 

Justin's LLC Hormel Foods Corp. 

May 2016 - American Brewing Co Inc., currently known as 
Bucha Inc., acquired New Age Beverages LLC for US$20 
million. American Brewing Co., Inc. engages in the 
production and sale of beer products. The company 
operates through two segments: Retail and Wholesale. 
New Age Beverages LLC manufactures and distributes tea 
and water beverages. 
 

 
 
 
 
Industry Update 

 
A major recall of frozen foods contaminated by listeria bacteria is putting pressure on government regulators to 
take a closer look at safety practices in the food manufacturing sector. Millions of packages of fruits and 
vegetables made by Washington-based CRF Frozen Foods were pulled from store shelves in April and May 2016, 
making the incident one of the largest food recalls in recent history, according to the Associated Press. The 
company’s recall includes more than 350 product lines under 40 different brand names, and CRF’s retail 
customers — which include Costco, Target, Trader Joe’s, and Safeway — have imposed secondary recalls of at 
least 150 additional products, Food Safety News reports. There is evidence that past enforcement of health and 
safety regulations has been lax at the CRF plant where the listeria outbreak originated: FDA and state agriculture 
inspectors documented several code violations at the facility since 2014 that were never adequately resolved. 
The US Justice Department is investigating a similar incident in which Dole Food recalled listeria-contaminated 
packaged salad products earlier this year, more than a year after federal investigators first found evidence of 
contamination at one of the company’s production plants. 
 
Commercial water bottlers may face increased opposition from the public and government agencies concerned 
about water usage and pollution caused by discarded bottles. A recent vote by residents near Portland, Oregon, 
to halt construction of a commercial water bottling plant could signal growing opposition to the industry. Hood 
River County voters defeated an eight-year effort by Nestlé Waters North America to build a bottling plant, citing 
drought and environmental issues. An appeal is possible, according to the Wall Street Journal. A similar fight is 
underway in Flathead County, Montana. 
 
Industry Indicators 
 

 US nondurable goods manufacturers' shipments of food products, an indicator of demand for food 
manufacturing, rose 0.2% year-to-date in May 2016 compared to the same period in 2015. 

 

 US retail sales for food and beverage stores, a potential measure of food demand, increased 2.5% in 
the first six months of 2016 compared to the same period in 2015. 

 

 
The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the 
food and beverage industry, including frozen and non-frozen food manufacturing, meat processing, dairy, 
beverages, snack foods, restaurants, food franchises, food packing equipment and food distribution. 


