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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

 
Healthcare M&A 

 
M&A activity for North American based target companies in the Healthcare 
sector for Q2 2016 included 
122 closed deals, according to 
data published by industry 
data tracker FactSet.  The 
average transaction value was 
$332 million.  
 
One of the largest deals 
announced in the second 
quarter was healthcare giant 
McKesson Corp. announcing it 
will spin off its technology 
solutions unit and merge it 
with revenue cycle company 
Change Healthcare. The merger would create a new yet-to-be named healthcare services firm that is expected 
to generate more than $3.4 billion in annual revenue. 
 
On the public markets, healthcare stocks followed the general market trend starting the quarter slow and 
picking up steam into the summer. Symptomatic of the general market sentiment, Baxter International started 
the quarter hovering around $40 and appreciated steadily as the quarter went on, other than the brief blip 
caused by Brexit. 

 
Transactional Overview 
 

Notable closed transactions for the period in the Healthcare sector include: 
 

June 2016 – Tropic International Inc. acquired Notox Bioscience Inc. from Zoran K Corp and Mr. Gerry Racicot, 
for US$115.5 million in stock. Tropic International, Inc. operates as a development stage company, which 
engages in the business of developing and commercializing an innovative home mist tanning system. Notox 
Bioscience, Inc. provides healthcare services related to treatment of neuromuscular defect.
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Selected Q2 Closed Transactions 

Target/Issuer Buyers/Investors
The Pines Senior Assisted Living CareTrust REIT, Inc. 

Correctional Management, Inc. Corrections Corp. of America 

Bert Fish Medical Center, Inc. Adventist Health System Sunbelt 
Health Care Corp. 

Cancer Treatment Services 
International, Inc. 

TPG Capital Management LP; TPG 
Growth LLC; TPG Capital Advisors 
LLC 

Lord Lansdowne Retirement 
Residence 

Chartwell Retirement Residences 

Genesis Genetics LLC CooperSurgical, Inc. 

Valley Campus Pharmacy, Inc. Diplomat Pharmacy, Inc. 

Topokine Therapeutics, Inc. Allergan Plc 

June 2016 – NuVasive Inc. acquired BNN Holdings Corp, 
doing business as Biotronic NeuroNetwork, a subsidiary of 
Calder Development Associates Inc., a portfolio company 
of Great Point Partners Private Equity, for US$98 million 
in cash, subject to working capital adjustment. NuVasive, 
Inc. engages in the provision of medical devices. It 
involves in the manufacture, development and sale of 
minimally-disruptive surgical products to treat the spine 
problems including spinal cord as well as cervical spine. 
BNN Holdings Corp. provides healthcare services. It 
specializes in intraoperative neuropsychological 
monitoring services. 
 
April 2016 - Diplomat Pharmacy Inc. acquired Valley 
Campus Pharmacy Inc., trading as TNH Advanced 
Pharmacy, for US$75.7 million in cash and stock. Diplomat Pharmacy, Inc. operates as an independent specialty 
pharmacy in the United States. Valley Campus Pharmacy, Inc. operates as a pharmaceutical company. It offers 
services for oncology, hepatitis, osteoporosis, dermatology psoriasis, transplant and infusion therapy. 
 

Industry Update 
 
A growing number of insurers and health providers are transitioning to value-based reimbursement methods, with 
the goal of containing costs and improving care. While fee-for-service reimbursements are still the primary mode 
of payment for US health care providers, insurers are making progress on goals to switch over to value-based 
contracts. Value-based payment systems include quality incentives, accountable care models, network 
management, and bundled payments. The US Department of Health and Human Services (HHS) is on track to 
meet its goal of tying 30% of traditional Medicare payments to value-based payments by the end of 2016, as well 
as higher targets over the next several years. Commercial insurers are also adopting new payment models; Aetna 
is aiming for 75% of spending through value-based contracts by 2020. According to a recent survey by McKesson 
reported by Healthcare Dive, hospitals are about 50% along the continuum towards full value-based 
reimbursement. However, challenges remain in areas including process automation and payer-provider 
collaboration. A majority of surveyed hospitals were not yet meeting value-based reimbursement goals including 
lower costs, better care coordination, and improved patient outcomes. 
 
Industry Indicators 
 

 US consumer prices for medical care commodities, an indicator of healthcare costs, increased 3.2% in 
June 2016 compared to the same period in 2015. 

 

 US consumer prices for medical care services, an indicator of profitability for healthcare services, 
rose 3.8% in June 2016 compared to the same month in 2015. 

 

 
Collectively, the Healthcare Practice Group provides M&A advice to public and private companies in all sectors of 
the healthcare industries, including healthcare information technology, medical devices, pharma, surgical 
equipment and supplies, biotechnology, assisted living and long term care.  


