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Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.
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This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry. 
 

Plastics & Rubber M&A 
 

M&A activity for North American based target companies in the Plastics and Rubber 
sector for Q2 2016 included 26 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $29.5 million.  
 
One of the 
largest deals 
of the year 
in the sector 
was 
announced 
on June 9 
when United 
Kingdom-
based Rigid 
plastic 
packaging 
and 
engineering group RPC Group plc agreed to acquire British Polythene Industries plc (BPI) for 261 million pounds 
($377.9 million). The acquisition significantly bolsters RPC’s position in the plastic packaging realm. 
 
Plastic and rubber production capacity has been on a steady decline since July of 2015. Global supplies of 
polyethylene (PE) and polypropylene (PP) are increasing as producers in the US and China ramp up capacity. More 
than one-third of new PE capacity added globally between 2015 and 2020 will come from the US, where PE and PP 
producers are benefiting from ample supplies of low-cost natural gas, according to research group IHS. Using coal as 
a feedstock, manufacturers in China are also expected to significantly expand their polyethylene and polypropylene 
production over the next five years. US exports of PE and PP should increase as producers expand capacity beyond 
domestic needs and achieve cost-competitiveness with suppliers in the Middle East, which have traditionally been 
the lowest-cost producers. 
 

Transactional Overview 
 

Notable closed transactions for the period in the plastics and rubber sector include: 
 
June 2016 - PRISM Plastics, Inc, formerly known as Prism Plastics LLC, a portfolio company of Altus Capital 
Partners, Inc, acquired Tech Molded Plastics Inc for an undisclosed amount. Founded in 1996 by Elizabeth 
Burgess and Russell Greenberg, Altus Capital Partners, Inc. is a private equity firm located in Westport,
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Selected Q2 Closed Transactions 

Target/Issuer Buyers/Investors
Premier Plastics, Inc. (Minnesota) Dowco, Inc. 

Atwater Tire Service, Inc. Delray Tire & Retreading, Inc. 

Plastic Moulders Ltd. Amcor Rigid Plastics USA, Inc. 

United Plastics Group, Inc. Turnspire Capital Partners LLC 

Specialty Silicone Fabricators, Inc. Trelleborg Sealing Solutions US, Inc. 

Seals Unlimited Applied Industrial Technologies, Inc. 

AstroTurf LLC Sport Group Holding GmbH 

Tech Molded Plastics, Inc. Altus Capital Partners, Inc.; PRISM 
Plastics, Inc. 

 
 
Connecticut with an additional office in Lincolnshire, 
Illinois. Tech Molded Plastics, Inc. designs and develops 
molded plastics, precision mold tooling, custom injection 
molding, and integrated packaging and assembly to the 
medical, automotive, consumer, electronics, and 
aeronautics industries. 
 
May 2016 - Amcor Rigid Plastics USA Inc., a subsidiary of 
Amcor Ltd, acquired Plastic Moulders Ltd from Richardson 
Financial Group Ltd, for CAD38 million (US$29.6 million). 
Amcor Rigid Plastics USA, Inc. manufactures polyethylene 
terephthalate plastic packaging products. Plastic 
Moulders Ltd. manufactures custom precision molding for 
health and beauty, consumer packaging, food packaging, pharmaceutical, and industrial markets. 
 
April 2016 - Kugami Seiki Kogyo Holdings KK, a portfolio company of J-STAR Co Ltd, itself a subsidiary of J-STAR 
Partner, acquired LM Contract Manufacturing Services Inc. for an undisclosed amount. J-STAR Co. Ltd. (JSCL) is a 
private equity firm majority-owned by J-STAR Partner, with SCJ-Secured Capital Japan Co. Ltd. (TSE: 2392) 
holding the balance of ownership interest. JSCL was established in 2006 and is located in Tokyo. LM Contract 
Manufacturing Services, Inc. manufactures injection molded finished plastics products. The company is 
headquartered in Cumberland, Canada. 
 

Industry Update 
 

Increased production capacity in the US, China, and the Middle East is expected to create a global surplus of 
polyethylene and polypropylene, according to analysis released in May 2016 by market research firm IHS. 
Between 2015 and 2020, IHS expects more than 24 million metric tons of new polyethylene capacity to come 
online; more than 30% of which is expected to come from the US. The spike in plastics feedstocks derived from 
shale gas has increased the competitiveness of the US, especially relative to the Middle East, which historically 
has been the industry's low-cost producer. Supplies from China also are surging, due to recent additions of coal-
to-olefin production capacity. Although a surplus of global polyethylene and polypropylene resins will mean 
reduced prices for plastics product converters, it will likely result in tighter margins for resin producers. 
 
Industry Indicators 

 

 US nondurable goods manufacturers' shipments of chemical products, an indicator of demand for plastic 
resin and synthetic fibers, rose 3.5% year-to-date in May 2016 compared to the same period in 2015. 

 

 The spot price of crude oil, a key raw material in plastic resin and synthetic fiber manufacturing, fell 
10.8% in the week ending July 8, 2016, compared to the same week in 2015. 

 

 
 

Collectively, the Plastics & Rubber Practice Group provides M&A advice to public and private companies in all 
sectors of the plastics industries, including custom manufacturing using injection molding, extrusion, 
thermoforming, roto-molding, and blow-molding, tool & die making for injection molding and plastic packaging.  


