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FOR MORE INFORMATION CONTACT
 

 

Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 
 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working 
with your local CFA representative, you can be sure that the collective wealth 
of knowledge is available to every CFA client. 
 

Print | Packaging M&A 
 
M&A activity for North American based target companies in the Print and 
Packaging sector for Q2 2016 included 39 closed deals, according to data 
published by industry data tracker FactSet.  The average transaction value was 
$22.5 million. 
 
One of the largest 
international 
transactions of the 
quarter was 
announced at the end 
of May when CVC 
Capital Partners 
announced that it 
signed a binding 
agreement to acquire 
ÅR Packaging Group AB. Under the terms of the transaction, CVC will acquire 100% of the company from its 
current owners, Ahlstrom Capital and Accent Equity. AR Packaging is one of Europe’s leading packaging 
companies with sales of approximately 560 million EUROS. 
 
Commodity pricing for pulp and paper rose significantly throughout Q2 2016 driving up manufacturing costs. 
Manufacturers who hedged by stocking up on inventory in Q1 are seeing improved margins. Rising raw material 
costs have caused some major suppliers to pass the costs onto customers. Sonoco-Alcore S.a.r.l. recently 
implemented a slight price increase on all recycled paperboard grades. 
 

Transactional Overview 
 
Notable closed transactions for the period in the Print and Packaging sector include: 
 

 June 2016 – Phoenix Color Corp, a subsidiary of ALJ Regional Holdings Inc., acquired Color Optics, 
Inc., a subsidiary of AKI, Inc., a wholly owned subsidiary of Socoplan SASU, for US$7 million in cash. 
Phoenix Color Corp. publishes and distributes books. Its products include book jackets, endpapers, 
case cover wraps, posters, inserts and more. Color Optics, Inc. provides packaging, commercial 
printing and prepress services. The firm offers data transmission, scanning and image processing 
services to the cosmetics, entertainment, publishing, advertising and consumer products industries. 
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Selected Q2 Closed Transactions 

Target/Issuer Buyers/Investors
L. M. Scofield Co. Sika AG 

Hyde Park Label Co. In finite Packaging Group, Inc. 

Packnet Ltd. Universal Forest Products, Inc. 

Gemvara, Inc. Richline Group, Inc. 

Njm Packaging Pro Mach, Inc. 

Packaging Coordinators, Inc. Partners Group (Private Equity) 

Grigsby Label LLC G3 Enterprises, Inc. 

Color Optics, Inc. Phoenix Color Corp. 

 June 2016 – LSQ Development LP and LSQ 
Energy LP, subsidiaries of Nexolia Bioenergy 
Inc., acquired the business and assets of 
Lebel-Sur-Quévillon Pulp Mill and sawmill, 
from Fortress Global Cellulose Ltd. and 
Fortress Lumber Corp subsidiaries of Fortress 
Paper Ltd, for CAD15.36 million (US$11.9 
million) in debt notes and assumed liabilities. 
LSQ Energy LP, part of Nexolia Bioenergy, 
Inc., provides investment service. Lebel-Sur-
Quévillon operates a pulp mill. 

 

 May 2016 – Pratt Industries (USA), Inc. acquired Minnesota Corrugated Box, Inc. for US$70 million. 
Pratt Industries (USA), Inc. manufactures paper and packaging materials. Its products include 
container board and corrugated sheets. Minnesota Corrugated Box, Inc. produces attention-grabbing 
display and packaging solutions. It offers corrugated boxes, supplies, graphics and P.O.P. displays.   

 

Industry Update 
 
US demand for corrugated and paperboard boxes is forecast to grow 2.6% per year, reaching a value of more than 
$41 billion by 2020, according to an April 2016 report by The Freedonia Group. While market maturity and 
increased use of competing packaging materials are expected to limit volume growth, box manufacturers are 
responding by offering higher-margin, value-added products, including high-quality printing, easy-open tear 
strips, and special coatings. Corrugated box demand is forecast to rise 3% per year through 2020 amid demand 
related to e-commerce and rising use of shipping containers that double as retail displays. Folding carton demand 
is expected to post slower annual growth of 1.5% amid increased competition from flexible packaging such as 
stand-up pouches. However, pharmaceutical demand and the environmental benefit of folding cartons relative to 
plastic and foam restaurant containers should help sustain moderate growth. 
 
Industry Indicators 
 

 US nondurable goods manufacturers' shipments of paper products, an indicator of converted paper 
product demand, rose 0.7% year-to-date in May 2016 compared to the same period in 2015. 

 

 US nondurable goods manufacturers' shipments of printed goods, an indicator of demand for 
commercial printing, rose 1.4% year-to-date in May 2016 compared to the same period in 2015. 

 

 

 

 
The Print & Packaging Practice Group is a multi-disciplinary group of investment banking advisors within 
Corporate Finance Associates. Collectively, the Print & Packaging Practice Group provides M&A advice to public 
and private companies in all sectors of the print and packaging industries, including flexible packaging, paper 
and durable labels, packaging equipment, materials and supplies, pulp and paper mills and commercial printing. 
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