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Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 60 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
advisors who have first-hand knowledge and have completed many transactions 
in this industry.  Working with your local CFA representative, you can be sure 
that the collective wealth of knowledge is available to every CFA client. 
 
 

Industrials M&A 
 

M&A activity for North American based target companies in the Industrials sector 
for Q3 2016 included 235 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $231 million.  
 
One of the largest cross-border 
transactions closed in August 
when Melrose Industries Plc 
acquired Nortek, Inc. for US$1.4 
billion in cash via reverse 
takeover transaction. Under the 
terms of the offer, Melrose 
Industries offered US$86 cash per 
share. Melrose Industries 
operates manufacturing and 
industrial businesses in a number 
of different geographical regions 
and sectors. Nortek, Inc. 
manufactures and distributes building ventilation products. 
  
On the public markets the industrials sector had an up-and-down quarter affected by shifting commodity 
prices, but ended strongly heading into Q4. Both presidential candidates have promised to make significant 
investments in infrastructure if elected, which should positively affect industrials stock moving forward. 
 

Transactional Overview 
 

Notable closed transactions for the period in the Industrials sector include: 
 
September 2016 – A Agrati SpA acquired Continental Midland LLC, a portfolio company of Monomoy Capital 
Partners for US$200 million. Agrati SpA manufactures fastening products and systems. It offers fastening 
systems that are used in the automotive, industrial vehicle, construction and electrical sectors. Continental 
Midland LLC produces fasteners and fastener systems primarily for the automotive industry. 
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors
Keystone Powdered Metal Co. Sumitomo Electric U.S.A. Holdings, 

Inc. 

Continental Midland LLC A. Agrati SpA 

L.O.P. Enterprises, Inc. Vista Outdoor, Inc. 

KIOSK Information Systems, Inc. Posiflex Business Machines, Inc. 

Aquasana, Inc. A. O. Smith Corp. 

Taylor Brands LLC Battenfeld Technologies, Inc.; BTI 
Tools LLC 

Lovejoy, Inc. The Timken Co. 

Power Flame, Inc. Astec Industries, Inc. 

August 2016 – Duferco Steel, Inc., a subsidiary of 
Duferco SA, acquired the remaining 50% stake, not 
already owned in Kreher Steel Co LLC from A M 
Castle & Co for US$31.6 million. The acquisition is in 
line with Duferco Steel, Inc.'s growth strategy and its 
presence in United States. Duferco Steel 
manufactures flat rolled steel products. It supplies 
its products to Ryerson, Olympic, and Belle Steel. 
Kreher Steel Co. distributes carbon, alloy, and 
stainless steel bar products. It offers hot rolled bar 
carbon alloy stainless, cold finished bar, cold 
heading rod, and wire carbon alloy. 
 
July 2016 – US Silica Holdings, Inc acquired New 
Birmingham Inc for US$213 million in cash and stock. The deal was funded by US Silica Holdings Inc's internal 
resources and restricted stock. U.S. Silica Holdings, Inc. is a producer of commercial silica, a specialized mineral 
that is a critical input into a variety of end markets. The company operates through two business segments: Oil & 
Gas Proppants and Industrial & Specialty Products. New Birmingham provides integrated industrial minerals and 
logistics solutions. It manufactures various industrial minerals such as iron ore, silica sand, limestone, railroad 
ballasts, iron additives and iron aggregates. 
 

Industry Update 
 

Mergers in the highly concentrated industrial gas sector could trigger more asset sales as the largest suppliers 
look to clear antitrust hurdles. Germany-based Linde recently entered preliminary talks to merge with US-based 
Praxair, a combination that would make Linde/Praxair the leading global industrial gas supplier, according to The 
Wall Street Journal. That designation currently belongs to France-based Air Liquide, which grabbed the top spot 
in May 2016 when its $13.4 billion acquisition of US-based Airgas closed. Like Air Liquide and Airgas, Linde and 
Praxair will face intense antitrust scrutiny if the transaction proceeds and regulators could force the companies 
to divest certain production units. The Federal Trade Commission required Air Liquide and Airgas to sell off 
assets with revenues of $270 million before greenlighting their merger. Air Liquide agreed to sell 18 air 
separation plants, two nitrous oxide plants, four liquid carbon dioxide facilities, and three welding gas retail 
stores to New Jersey-based Matheson Tri-Gas (a subsidiary of Japan's Taiyo Nippon Sanso) in June 2016. 
 
Industry Indicators 
 

 US nondurable goods manufacturers' shipments of chemical products, an indicator of industrial 
chemicals production, rose 2.3% year-to-date in August 2016 compared to the same period in 2015. 

 The spot price of crude oil, a key ingredient in industrial chemical manufacturing, rose 10.0% in the 
week ending October 7, 2016, compared to the same week in 2015. 

 

 
The Industrials Practice Group is a multi-disciplinary group of investment banking advisors within Corporate 
Finance Associates. Collectively, the Industrials Practice Group provides M&A advice to independent and 
integrated companies in all sectors of the industrials industry, including building materials, "green" building 
products, capital goods, diversified industrials, machinery, paper and forest products and businesses that serve 
the industrials industry. For information on mergers, acquisitions, divestitures, recapitalizations, joint ventures 
or financial resources, contact your local Corporate Finance Associates office. 


