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24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 50 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com  
www.cfaw.com 

 

 

 

 
This Industry Practice Group was established to draw on the experience of CFA 
dealmakers, who as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working 
with your local CFA representative, you can be sure that the collective wealth 
of knowledge is available to every CFA client. 
 

Metal Fabrication M&A 
 

M&A activity for North American based target companies in the Metal 
Fabrication sector for Q3 2016 included 37 closed deals, according to data 
published by industry data tracker FactSet.  The average transaction value was 
$90 million.  
 
One of the 
largest deals 
affecting the 
sector 
happened in 
August when 
Cleveland-
based Aleris 
Corp. was 
acquired by Zhongwang USA LLC, a company majority-owned and led by Mr. Liu Zhongtian, founder of China 
Zhongwang Holdings Limited ("China Zhongwang", HKEX code: 01333) for $2.3 billion. Aleris will continue to be 
headquartered in Cleveland and will be operated as an independent entity. 
 
Domestic fabricated metal production fluctuated significantly during the quarter but ended September on an 
upward trajectory.  
 

Transactional Overview 
 

Notable closed transactions for the period in the Metal Fabrication sector include: 
 
September 2016 - Sumitomo Electric USA Holdings Inc., a subsidiary of Sumitomo Electric Industries Ltd, 
acquired Keystone Powdered Metal Co for US$67.7 million. The acquisition will enhance Sumitomo Electric 
Industries Ltd's growth opportunities in the powdered metal parts business and also further expand its market 
presence in the United States. Sumitomo Electric U.S.A. Holdings, Inc. provides corporate services for group 
companies. Keystone Powdered Metal Co. designs and manufactures metal products for the automotive 
industry.
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors
Quala Die, Inc. Penn United Technologies, Inc. 

Keystone Powdered Metal Co. Sumitomo Electric U.S.A. Holdings, 
Inc. 

Powdercoat Services, Inc. Meridian General LLC 

Krestmark Industries LP Headwaters Windows LLC 

Crimson Trace Corp. Smith & Wesson Holding Corp. 

New Birmingham, Inc. U.S. Silica Holdings, Inc. 

Lovejoy, Inc. The Timken Co. 

Hy-Security Gate, Inc. Nice Group SpA 

August 2016 - Mosaic Capital Corp acquired an 80% 
majority stake in Mackow Industries Ltd for CAD29.5 
million (US$22.5 million) in cash with an undisclosed 
amount in contingent payout, subject to post-closing 
adjustments. Mosaic Capital Corp. is a Calgary-based 
investment company, which owns a portfolio of 
established businesses. Mackow Industries provides sheet 
metal fabrication services. Its products and services 
include sheet metal and light plate, welding and 
painting, CNC machining and manual machine shop. 
 
August 2016 - Doncasters Group Ltd acquired TOG 
Manufacturing Co, Inc. from Global Power Equipment 
Group, Inc., for US$6 million in cash, post-closing working capital adjustments. Doncasters Group Ltd. 
manufactures precision components and assemblies for the aerospace, industrial gas turbine, turbocharger 
components, petrochemical, construction, industrial, transportation and super alloy markets. TOG Manufacturing 
Co., Inc. manufactures precision metal and alloy parts for the power generation and nuclear submarine markets. 
 

Industry Update 
 

US manufacturing activity, a leading demand indicator for manufacturers of fabricated metal products, grew in 
June 2016 for the fourth consecutive month, according to the Institute for Supply Management. Among 18 
manufacturing industries tracked by the institute, 13 reported expansions in June, including fabricated metal 
products. Other industries of importance to fabricated metal product manufacturers also reported growth in 
June, including petroleum and coal products; food, beverage, and tobacco products; and machinery. However, 
transportation equipment manufacturers, a major demand driver for fabricated metal products, reported a 
contraction in activity in June. Overall, manufacturers generally reported faster growth in production and new 
orders in June, and employment gained ground over the prior month. 
 
US industrial production, a demand indicator for metal coating, engraving, and heat treating services, fell 0.5% in 
July 2016 compared the same month in 2015. Production by providers of metal coating, engraving, and heat 
treating services fell more than 2%. Although industrial production dropped in July on a year-over-year basis, it 
saw monthly gains in June and July. The growth in June and July, along with a weaker US dollar and higher oil 
prices, could signal that the US manufacturing sector is poised for more robust growth, according to The Wall 
Street Journal. 
 
Industry Indicators 
 
 US durable goods manufacturers' shipments of fabricated metal products, an indicator of fabricated metal 

parts production, rose 1.1% year-to-date in August 2016 compared to the same period in 2015. 

 US steel mill product prices, an indicator of commodity steel costs for fabricated metal products 
manufacturers, rose 1.1% in September 2016 compared to the same month in 2015. 

 
 

Collectively, the Metal Fabrication Practice Group provides M&A advice to public and private companies in all 
sectors of the metal fabrication industries, including fabricated structural steel, sheet metal work, metal 
stamping, steel and iron forgings, fabricated metal products and screw machine product manufacturing.  


