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Corporate Finance Associates 
24461 Ridge Route, Suite A200 
Laguna Hills, CA 92653 

 

For over 60 years CFA has been 
advocating on behalf of business 
owners.  Whether you’re selling, 
buying or recapitalizing your 
company, our business is your 
business.

 
info@cfaw.com 
www.cfaw.com 

 

 

 

 
 
This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry.  Working with 
your local CFA representative, you can be sure that the collective wealth of 
knowledge is available to every CFA client. 
 

Food & Beverage M&A 
 
M&A activity for North American based target companies in the Food and 
Beverage sector for Q4 2016 included 96 closed deals, according to data 
published by industry data tracker FactSet.  The average transaction value was 
$181 million.  

 
One of the largest transactions of the 
quarter took place in November when 
Charoen Pokphand Foods Public Co, 
Ltd, acquired Bellisio Foods, Inc., a 
portfolio company of Centre Partners 
Management LLC, for US$1.1 billion in 
cash, subject to adjustments. Charoen 
Pokphand Foods Public Co. Ltd. 
engages in the operation of agro-
industrial and food businesses. It 
operates through the Livestock and 
Aquaculture Business segments. Bellisio Foods, based in Minneapolis, produces and markets food products. The 
company offers branded and private label frozen entrees and snacks, sold primarily under the Michelina's and 
Boston Market brands. 

 
On the public markets the Food and Beverage sector kept pace with the rest of the market experiencing a 
hefty post-election bounce. Conagra Brands, Inc. (NYSE: CAG) had a topsy turvy quarter taking a precipitous 
drop in November from $48/share to $34/share, but finished the year on an uptick at $39.14/share. 
 

Transactional Overview 
 
Notable closed transactions for the period in the Food and Beverage sector include: 
 
December 2016 - B&G Foods, Inc. acquired Victoria Fine Foods LLC, a portfolio company of Huron Capital 
Partners LLC, for US$70 million in cash. The transaction would be funded from B&G Foods line of credit 
facility. B&G Foods manufactures, sells and distributes a diverse portfolio of shelf-stable foods and household 
products. Victoria Fine Foods markets specialty Italian food products. It offers a variety of premium pasta and 
specialty sauces, savory condiments, and tasty gourmet spreads. 
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Nothing But Nature, Inc. GreenSpace Brands, Inc. 

Victoria Fine Foods LLC B&G Foods, Inc. 

Elore Enterprises LLC The Carlyle Group LP  

Segrest, Inc. Central Garden & Pet Co. 

Charles Smith Wines LLC Constellation Brands, Inc. 

Belmont Meat Products Ltd. Premium Brands Holdings Corp. 

Denny Oil Co., Inc. Sunoco LP 

Allied Specialty Foods, Inc. Oaktree Capital Management P.E. 

November 2016 – Smithfield Foods Inc., a subsidiary of 
WH Group Ltd (HK), acquired Clougherty Packing LLC 
from Hormel Foods Corp for US$145 million in cash, 
subject to working capital adjustments. Smithfield 
Foods processes and wholesales pork and other meat 
products. It operates business through five segments 
which include fresh pork, packaged meats, hog 
production, international and corporate. Clougherty 
Packing manufactures and markets pork products. Its 
products includes bacon, breakfast sausage, sliced ham, 
whole hams, wieners, smoked sausage, case-ready fresh 
cut pork and many more. 
 
October 2016 - Constellation Brands, Inc. acquired the business and assets of 5 wine brands from Charles Smith 
Wines LLC for US$120 million. The transaction included wine brands such as Kung Fu Girl Riesling, Velvet Devil 
Merlot, Boom Boom Syrah, Eve Chardonnay and Chateau Smith Cabernet Sauvignon. Constellation Brands engages 
in the production, marketing and distribution of beverage alcohol products. It operates through the following 
segments: Beer, Wine and Spirits, and Corporate Operations and Other. Charles Smith Wines produces a wide 
range of wines. 
 

Industry Update 
 
Faced with slowing sales in grocery stores and discount clubs, snack food manufacturers are looking to grow 
revenue online. E-commerce has become one of the fastest-growing avenues for purchases of ready-to-eat snacks 
as major food companies continue to increase their investments in the channel, according to NPD Group. 
Mondelez International recently launched a holiday-themed website to sell tins of Oreos directly to consumers, 
marking the first time the company is overseeing its own supply chain and shipping logistics, Bloomberg News 
reports. The snack food giant established a dedicated e-commerce team in 2016 and hopes to reach $1 billion in 
online revenue by 2020. The company will occasionally offer special limited-time promotions through its own 
website, but most of its products will ultimately be sold through third-party online retailers like Amazon. Some 
manufacturers have leveraged social media buzz to sell rare and premium varieties of snack foods that are 
unavailable in most brick-and-mortar outlets. Typical online snack food purchasers are households with incomes 
of $75,000 and above. 
 
Industry Indicators 
 

 The consumer price index for food, an indicator of food product values, fell 0.2% in December 2016 
compared to the same month in 2015. 

 US nondurable goods manufacturers' shipments of food products, an indicator of demand for food 
manufacturing, rose 0.4% year-to-date in November 2016 compared to the same period in 2015. 

 US retail sales for food and beverage stores, a potential measure of food demand, increased 2.4% 
during 2016 compared to 2015. 

 

 
The Food and Beverage Practice Group provides M&A advice to public and private companies in all sectors of the 
food and beverage industry, including frozen and non-frozen food manufacturing, meat processing, dairy, 
beverages, snack foods, restaurants, food franchises, food packing equipment and food distribution. 


