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advocating on behalf of business 
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This Industry Practice Group was established to draw on the experience of CFA 
advisors, many of whom as former business owners and CEOs, have first-hand 
knowledge and have completed many transactions in this industry. 
 
 

Plastics & Rubber M&A 
 

M&A activity for North American based target companies in the Rubber and Plastics 
sector for Q4 2016 included 25 closed deals, according to data published by industry 
data tracker FactSet.  The average transaction value was $34 million.   

Private equity has been in the plastics 
and rubber products space. In November 
2016 AEA Investors LP acquired 
TricorBraun Holdings Inc, a portfolio 
company of Goldman Sachs Mezzanine 
Partners and CHS Capital LLC, for an 
undisclosed amount in cash. The 
transaction was funded through US$735 
million senior secured credit facility 
provided by the Antares Capital LP. 
TricorBraun Holdings operates as a 
holding company with interests in plastic 
packaging solutions. It supplies rigid 
packaging and related components for 
the personal care, cosmetics, 
healthcare, food and beverage, 
industrial and household chemical 
markets. 
 
As far as M&A activity in the sector for 2016 industrial and consumer related products showed an uptick while the 
food and beverage market declined. 
 

Transactional Overview 
 

Notable closed transactions for the period in the plastics and rubber sector include: 
 
December 2016 - Incline Management Corp, doing business as Incline Equity Partners, acquired Midwest 
Industrial Rubber, Inc., for US$70.8 million. Founded by Jack Glover, Wali Bacdayan and Justin Bertram in 
2001, Incline Management Corp. is an independent private equity firm located in Pittsburgh, Pennsylvania. 
Midwest Industrial Rubber provides lightweight conveyor belts and related components. Its products include 
conveyor belts, plastic modular belts, table top chain, timing belts, conveyor accessories and tools.
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Selected Q4 Closed Transactions 

Target/Issuer Buyers/Investors
Pendaform Corp. TriEnda Holdings LLC 

Cal Plastics & Metals, Inc. Curbell Plastics, Inc. 

Gossen Corp. Inteplast Group Ltd. 

Paragon Films, Inc. Wind Point Advisors LLC 

Midwest Industrial Rubber, Inc. Incline Management Corp. 

Bottles Unlimited, Inc. Consolidated Container Co. LLC 

MedPlast Tempe, Inc. JLL Partners, Inc.; Water Street  

Jay Industries, Inc. /Jay Plastics 
Division/ 

Nanogate AG 

National Plastics, Inc. Cameron Holdings Corp.; VisiPak, 

WL Plastics Corp. INEOS Group Holdings Ltd.; INEOS 

 
 
November 2016 - IPL, Inc., a portfolio company of Fonds 
de Solidarité FTQ and One Fifty One, acquired Encore 
Industries, Inc. for US$35 million. IPL manufactures 
injection and extrusion molded plastic products. It offers 
retail packaging, bulk packaging, and reusable plastic 
containers. Encore Industries molds and thermoforms 
containers, paint trays, mixing containers and industrial 
pails for a variety of markets. It uses regrind to mold its 
EcoSmart product line and uses a lot of regrind for its 
industrial pails. The company was founded in 1977 and is 
headquartered in Bellevue, OH. 
 
November 2016 - Nanogate AG acquired an 80% majority 
stake in the business and assets of Jay Plastics Division 
from Jay Industries, Inc. for US$55 million. Nanogate AG, 
through its subsidiaries, provides integrated systems for 
high-performance surfaces in Germany and internationally. Jay Plastics provides plastic molding and coating 
services. 
 

Industry Update 
 

Production overcapacity, weak demand, and pressure from imports have contributed to slow growth in the US 
PET (polyethylene terephthalate) plastic blow molded packaging market, according to industry experts cited by 
Plastics News in November 2016. Even as the US industry has consolidated over the last few years, overcapacity 
persists, which has caused PET producers to reduce prices as they compete for market share and to cut costs in 
an effort to preserve margins. Industry watchers suggest that PET converters' cost-cutting efforts have come at 
the expense of product innovation investment, as some producers have reduced engineering staffs. 
Manufacturers also face competitive pressure from imports, as well as alternative packaging products, including 
paper and stand-up pouches, that have innovated in marketing and product design. Soft drink and water 
packaging remain steady markets for PET converters, but dairy and juice markets are flat. Food offers an 
opportunity for growth, but further hot-fill and barrier (oxygen, moisture, UV light) innovation is needed. Other 
growth markets include dairy substitutes (almond and soy milk), and sports drinks. One upside for PET converters 
is that low oil prices are likely to keep resin feedstock prices in check. 
 
Industry Indicators 

 

 US nondurable goods manufacturers' shipments of chemical products, an indicator of demand for plastic 
resin and synthetic fibers, rose 2.0% year-to-date in November 2016 compared to the same period in 
2015. 

 The spot price of crude oil, a key raw material in plastic resin and synthetic fiber manufacturing, rose 
50.3% in the week ending January 13, 2017, compared to the same week in 2016. 

 

 
 

Collectively, the Plastics & Rubber Practice Group provides M&A advice to public and private companies in all 
sectors of the plastics industries, including custom manufacturing using injection molding, extrusion, 
thermoforming, roto-molding, and blow-molding, tool & die making for injection molding and plastic packaging.  


