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FOR MORE INFORMATION CONTACT

 
 

Corporate Finance Associates 

24461 Ridge Route, Suite A200 

Laguna Hills, CA 92653 

 

For over 60 years CFA has been 

advocating on behalf of business 

owners.  Whether you’re selling, 

buying or recapitalizing your 

company, our business is your 

business.

 

info@cfaw.com  

www.cfaw.com 

 

 

 

 

 

This Industry Practice Group draws on the experience of CFA dealmakers, many of 

whom as former business owners and CEOs, have first-hand knowledge and have 

completed many transactions in this industry.  Working with your local CFA 

representative, you can be sure that the collective wealth of knowledge is 

available to every CFA client. 

 

 
Energy M&A 

 

M&A activity for North American based target companies in the Energy sector for Q2 2017 included 44 closed 
deals, according to data published by industry data tracker FactSet.  The average transaction value was $470 
million.  

 

One of the notable deals of the 

quarter closed in April when NOVA 

Chemicals Corp, a subsidiary of state-

owned Mubadala Investment Co, 

acquired Williams Olefins LLC, a 

subsidiary of Williams Partners LP and 

ultimately owned by The Williams Cos, 

Inc., for US$2.1 billion in cash. The 

transaction allows NOVA Chemicals 

Corp entry to the US Gulf Coast 

market.  NOVA Chemicals Corp. 

produces plastics and chemicals. 

Williams Olefins operates as a holding 

company with interests in the production of natural gas and petroleum products. 

 

Though gasoline prices have been relatively low this summer, oil demand is expected to steadily rise in the 

third quarter. Still, demand is significantly lower than it was in Q2 2015. 

 

Transactional Overview 
 

Notable closed lower middle market transactions for the period in the Energy sector include:

THIRD QUARTER 2017 
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors

Coastal Field Services L P Primoris Services Corp. 

Battlecat Oil & Gas LLC /Texas Oil& Gas 
Properties 

Lonestar Resources US, Inc. 

Linn Energy, Inc. /Salt Creek Field Assets Denbury Onshore LLC 

Native Son Refining LLC Quantum Energy, Inc. 

Verde Energy USA, Inc. Spark Energy, Inc. 

Flotek Industries, Inc. /Drilling Technologies National Oilwell Varco LP 

Permian Basin H2O LP Clearlake Capital Group LP; GlobeLTR 
Energy, Inc. 

Navigator Energy Services LLC NuStar Energy LP 

May 2017 - Crius Energy Trust acquired US 

Gas & Electric, Inc, a portfolio company of 

MVC Capital (Private Equity), for US$172.9 

million in cash, stock, and debt notes. Crius 

Energy Trust is an energy transformation 

company. The company provides electricity, 

natural gas and solar products to residential 

and commercial customers in the United 

States. U.S. Gas & Electric, Inc. operates as 

an energy supplier for commercial and 

residential customers. 

 

May 2017 - Keane Group, Inc. acquired 
RockPile Energy Services, LLC, a portfolio 
company of White Deer Management LLC, for US$274.1 million in cash, stock and contingent payout. Keane 
Group engages in the provision of hydraulic and engineered related solutions. It engages in horizontal and 
vertical fracturing, wireline perforation and other value-added services. RockPile Energy Services LLC operates as 
an oil services company providing completions solutions to oil and gas exploration and production companies. 
 
May 2017 - Spark Energy, Inc. acquired Verde Energy USA, Inc., a portfolio company of Pacific Advantage Capital 
Ltd for US$85.8 million in cash and future payout. Spark Energy engages in the supply and retail of electricity and 
natural gas. The company operates through two segments: Retail Natural Gas and Retail Electricity. Verde Energy 
USA engages in the development of renewable energy solutions and services. 

 

Industry Update 
 

Despite the fact that Americans are driving more, demand for gasoline has fallen. The drop in demand as driving 

miles increased suggests that efficiency standards are starting to curb demand, according to Reuters. Demand for 

gasoline in the US fell year-over-year March 2017 for the third consecutive month, dropping 1.6% on average 

across the first three months of the year. In contrast, demand was strong for the same time period in 2016 as 

Americans took advantage of gas prices that were less than $2 a gallon for the first time in five years. The 

country's gas consumption has risen every year since 2012, but that could end in 2017 if the demand trend 

continues. A possible upside for producers is the strong demand for distillates, which rose 5%, according to the 

US Energy Information Administration. 

 

Industry Indicators 
 

 The average US retail price for diesel and regular gas rose and fell 3.8% and 1.4%, respectively, in the week 

ending June 12, 2017, compared to the same week in 2016. 

 

 The spot price of crude oil fell 7.2% in the week ending June 9, 2017, compared to the same week in 2016. 

 

Collectively, the Energy Practice Group provides M&A advice to independent and integrated energy companies in 

all sectors of the energy industry, including power generation, oil & gas, utilities, mining and natural resources, 

renewable energy and businesses that serve the energy industry, in all aspects of oil and gas land-based 

transactions, mergers, acquisitions, joint ventures and financial resources.  


