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FOR MORE INFORMATION CONTACT

 
 

Corporate Finance Associates 

24461 Ridge Route, Suite A200 

Laguna Hills, CA 92653 

 

For over 60 years CFA has been 

advocating on behalf of business 

owners.  Whether you’re selling, 

buying or recapitalizing your company, 

our business is your business.

 

info@cfaw.com  

www.cfaw.com 

 

 

 

The Engineering & Construction Industry Practice Group draws on the experience 

of CFA dealmakers, who as former business owners, CEOs, and industry 

professionals, have first-hand knowledge and have completed many transactions 

in sectors throughout the Engineering & Construction category. Working with 

your local CFA representative, you can be sure that the collective wealth of 

knowledge is available to every CFA client. 

 
Engineering & Construction M&A 

 
M&A activity for North American based target companies in the Engineering and 

Construction sector for Q2 2017 included 88 closed deals, according to data 

published by industry data tracker FactSet.  The average transaction value was 

$81 million.  

 

One of the largest deals 

of the quarter closed in 

April when Tallgrass 

Energy Partners LP 

acquired an additional 

24.99% minority stake 

in Rockies Express 

Pipeline LLC from 

Tallgrass Development 

for US$400 million in 

cash. Rockies Express 

Pipeline LLC provides 

water, sewer and 

pipeline construction 

services. 

 

The Trump administration has promised to spend on improving the condition of the United States’ 

infrastructure. New large infrastructure projects will certainly benefit the industry and could spur a flurry of 

M&A as larger companies look to acquire smaller companies to increase capabilities. 

 

Transactional Overview 
 

Notable closed lower middle market transactions for the period in the Engineering and Construction sector 

include: 

 
June 2017 - Gemspring Capital LLC acquired Therma Corp for an undisclosed amount. Gemspring Capital LLC is 

a private equity group based in Westport, CT. Therma Corp. provides mechanical contracting services. It also 

offers installation of heating, ventilation, air-conditioning systems, exhaust and plumbing systems. The 

company was founded in 1967 and is headquartered in San Jose, CA. 
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Selected Q3 Closed Transactions 

Target/Issuer Buyers/Investors 

Coastal Field Services L P Primoris Services Corp. 

Canyon Insulation Inc TopBuild Corp. 

Florida Gas Contractors, Inc. Primoris Services Corp. 

Securus, Inc. (California) Reliance Worldwide Corp. Ltd. 

Kwan Henmi Architecture & Planning, 
Inc. 

DLR Group, Inc. 

International Road Dynamics, Inc. Wi-LAN, Inc. 

Corbett Aggregates Co. LLC U.S. Concrete, Inc. 

Caltrop Corp. TRC Engineers, Inc. 

 

May 2017 - Primoris Services Corp acquired Florida Gas 

Contractors, Inc. for US$34.5 million in cash and 

contingent payout. Under the terms of the transaction, 

Primoris Services Corp paid US$33 million in cash and an 

additional US$1.5 million in contingent payout if Florida 

Gas Contractors will achieve US$4.95 million EBIT for the 

period ending May 26, 2018. Primoris Services Corp. 

operates as a holding company. It operates in the 

following segments: East Construction Services, West 

Construction Services and Energy. Florida Gas 

Contractors, Inc. provides installation services for oil and 

gas fields. 

 

May 2017 - Kain Capital, LLC acquired a majority stake in King Engineering Associates, Inc. for an undisclosed 

amount. The acquisition strengthens King Engineering Associates’ service offerings and enables more rapid 

growth. Kain Capital is a New York based alternative investment manager. King Engineering Associates  provides 

civil engineering services. 

 

Industry Update 
 

As more architects and engineers reach retirement age, firms are scrambling to find and retain job-hopping 

millennials to replace the retirees, according to the Urban Land Institute. Architectural and engineering firms are 

not just competing with one another, they also face increasing competition from companies outside the industry, 

such as Disney and Google. To boost loyalty and motivate young professionals, companies are offering a variety 

of incentives, including low-interest loans to help graduates with high-interest-rate debt, professional 

development, and membership in organizations such as the American Institute of Certified Planners. Firms that 

have invested in the latest and innovative advanced digital technologies – and tout their commitment to staying 

on top of tech – are more likely to attract tech-savvy talent. Young workers seek out firms that have meaningful, 

innovative projects that will allow them to thrive at the firm and advance their careers. The industry is beginning 

to see some traction in its workforce succession. Average annual employment numbers for the architectural and 

engineering services industry have climbed 11% between 2010 and 2016, according to the US Bureau of Labor 

Statistics. 

 

Industry Indicators 
 

 US corporate profits, an indicator of corporate demand for construction services, rose 3.7% in the 

first quarter of 2017 compared to the same period in 2016. 

 The value of US nonresidential construction spending, a demand indicator for builders, rose 1.7% 

year-to-date in April 2017 compared to the same period in 2016. 

 US steel mill product prices, an indicator of commodity steel product costs used in construction, rose 

13.8% in May 2017 compared to the same month in 2016. 

 

Collectively, the Engineering and Construction Practice Group provides M&A advice to public and private 

companies in all sectors of the engineering and construction industries, including general contractors, electrical 

contractors, landscape contractors, concrete, drywall and installation contractors, engineering and architecture, 

HVAC and plumbing contractors and excavation contractors. For information on mergers, acquisitions, 

divestitures, recapitalizations, joint ventures or financial resources, contact your local Corporate Finance 

Associates office. 


