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The Consumer Retail Industry Practice Group draws on the experience of CFA 

dealmakers, who as former business owners, CEOs, and industry professionals, 

have first-hand knowledge and have completed many transactions in sectors 

throughout the Consumer Retail category. Working with your local CFA 

representative, you can be sure that the collective wealth of knowledge is 

available to every CFA client. 

 

Consumer | Retail M&A 
 

M&A activity for North American based target companies in the Consumer and Retail sector for Q3 2019 

included 91 closed deals, according to data published by industry data tracker FactSet.   

 

One of the notable middle market transactions in 

the sector was announced in August when Etsy, 

Inc. acquired Reverb.com LLC, a portfolio 

company of FJ Labs, Inc., Lightbank LLC and 

Summit Partners LP, for US$275 million in cash, 

subject to adjustments. The acquisition expands 

the market presence of Etsy. Founded in 2013, 

Reverb.com is located in Chicago, Illinois and 

retails musical instruments through an online 

platform. 

 

Same store sales for department stores and 

apparel stores rebounded in the third quarter after 

a decline in Q2. 

 

Transactional Overview 
 

Notable closed lower middle market transactions for the period in the Consumer and Retail Sector include: 

 

September 2019 – SC Johnson & Son, Inc. acquired Oars + Alps LLC, a portfolio company of Breakout Capital 

LLC, for US$20 million. S.C. Johnson & Son manufactures and sells household products for home cleaning and 

storage, air and personal care and insect control. Oars + Alps provides skincare products for men made from 

natural, toxin-free ingredients. The company launched its first product in October 2016. 

 

September 2019 – AB Dynamics Plc acquired Dynamic Research, Inc. for US$24.7 million in cash and contingent 

payout on a cash free, debt free basis. AB Dynamics is a holding company that engages in the design, 

manufacture, and supply of testing and measurement products for vehicle suspension, brakes, and steering to 

the automotive research and development sector. Dynamic Research operates as a supplier of automotive 

engineering products and services. It offers the soft car 360 and the low-profile robotic vehicle. The firm's
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services include vehicle testing, human factors and 

ergonomics, biomechanics and occupant 

protection, computer simulations and statistical 

analysis. The company was founded in 1979 and is 

headquartered in Torrance, CA. 

 

July 2019 – RED Hospitality & Leisure LLC, a 

subsidiary of Ashford, Inc., acquired Sebago 

Watersports for US$7 million in cash and stock. 

Red Hospitality & Leisure engages in the provision 

of resort services. Sebago Watersports engages in 

provision of watersports activities and excursion 

services. It offers sunset sails, reef snorkeling, 

kayak tours, jet ski tours and all-day adventure 

tours. The company was founded in 1988 and is 

headquartered in Key West, FL. 

 

Industry Update 

With nearly 7,900 store closures announced through the end of August, according to data collected by Coresight 

Research, 2019 is shaping up to be a record-breaking year for the demise of brick-and-mortar stores. The eight-

month total is far ahead of the 5,844 stores shuttered last year, the market research firm reports. Indeed, the 

number of store closures could go as high as 12,000 by the end of 2019 given the steep tariffs imposed on Chinese 

imports and fear of a recession. While liquidations and bankruptcies at Payless, Gymboree, Charlotte Russe, and 

Dressbarn (to name a few) account for more than half of the year's closings to date, relatively healthy retailers -- 

notably Walgreens and CVS -- are also shuttering stores as they "right-size" their retail footprints. Other factors 

contributing to store closings include competition from online retail, debt accrued during overzealous expansions 

or piled on during takeovers, and failure to keep pace with changing consumer tastes. While some retailers -- 

notably off-price chains and internet-spawned brands -- are expanding or opening their first physical locations, 

openings aren't keeping up with closings. The record year for store closings was 2017, with 8,139 shuttered 

stores. With Sears announcing additional closings and rumors of a bankruptcy filing at Forever 21, that record 

may easily be smashed. 

Industry Indicators 

▪ Total US consumer spending, an indicator of retail sales, rose 1.4%, primarily from services expenditures, in 

August 2019 compared to the same month in 2018. 

▪ Total US retail sales, a measure of the retail sector, increased 3.4% in the first nine months of 2019 

compared to the same period in 2018. 

 

The Consumer Retail Practice Group is a multi-disciplinary group of investment banking advisors within Corporate 

Finance Associates. Collectively, the Consumer Retail Practice Group provides M&A advice to public and private 

companies in all sectors of the consumer retail industries, including apparel and accessories, consumer electronics, 

consumer products, consumer services, DIY, grocery and convenience stores, health, beauty and personal care, 

home and giftware, sporting goods and toys. For information on mergers, acquisitions, divestitures, 

recapitalizations, joint ventures or financial resources, contact your local Corporate Finance Associates office. 

Selected Q4 Transactions 

Target/Issuer Buyers/Investors

Summit Ski Shop, Inc. Ski Haus 

Fidelis Realty Partners Ltd.  InvenTrust Properties Corp. 

Greats Brand, Inc. Steven Madden Ltd. 

Provide Commerce, Inc.  1-800-FLOWERS.COM, Inc. 

Cumberland Farms, Inc. EG Group Ltd. 

Takmor LLC Oaktree Capital Management 

Nationwide Vision Center, Inc. FFL Partners LLC;  
EyeCare Partners LLC 

The Pooch Co. LLC Empawer Pets 


