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The Consumer Retail Industry Practice Group draws on the experience of CFA 

dealmakers, who as former business owners, CEOs, and industry professionals, have 

first-hand knowledge and have completed many transactions in sectors throughout 

the Consumer Retail category. Working with your local CFA representative, you can 

be sure that the collective wealth of knowledge is available to every CFA client. 

 

 

Consumer | Retail M&A 
 

M&A activity for North American based target companies in the Consumer and Retail sector for Q4 2017 

included 94 closed deals, according to data published by industry data tracker FactSet.   

 

One of the notable transactions of the quarter was 

announced in December when Colgate-Palmolive 

Co acquired Physicians Care Alliance LLC, trading 

as PCA Skin, a portfolio company of Norwest 

Venture Partners for US$730 million in cash. The 

acquisition would allow Colgate-Palmolive Co to 

expand its personal care business. The transaction 

was subject to customary closing conditions, 

including US antitrust clearance and is expected to 

accretive the earnings of Colgate-Palmolive Co in 

2018. 

 

The old-world retail sector continues to lag as 

brick-and-mortar stores struggle to compete 

against Amazon and other e-commerce businesses. 

This is true for midmarket retailers as well as 

several major retailers – including RadioShack, 

PayLess ShoeSource, Vitamin World and Toys R Us, which filed for bankruptcy protection in 2017. 

 

Transactional Overview 
 

Notable closed lower middle market transactions for the period in the Consumer and Retail sector include: 

 

November 2017 – Blue Equity, LLC acquired Liquor Stores USA South, Inc., a subsidiary of Liquor Stores NA Ltd, 

for US$29.3 million in cash and contingent payout. Under the terms of transaction, Blue Equity paid US$26.1 

million in cash upon closing, subjected to final working capital adjustments. Blue Equity operates as a private 

equity and venture capital firm. Liquor Stores USA South operates a chain of liquor stores. It offers spirits, 

beer, wine, smoking products, and party supplies. The firm provides deli and specialty foods includes baked 

breads, cheeses and meats, olive bars, chocolates, olive oils, pastas, sauces and condiments. The company is 

headquartered in Louisville, KY.
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November 2017 – Innophos Holdings, Inc. acquired 

Nutragenesis, LLC for US$28 million in cash. Innophos 

Holdings engages in the production of specialty 

ingredients solutions for the food, health, nutrition 

and industrial markets. Nutragenesis engages in the 

development and marketing of nutraceutical 

ingredients for dietary supplements. The company was 

founded in 2002 and is headquartered in Brattleboro, 

VT. 

 

October 2017 – Kahnalytics, Inc., a subsidiary of 

Concierge Technologies, Inc., acquired The Original 

Sprout, LLC for US$4.7 million in cash and future 

payout, subject to working capital adjustments. 

Kahnalytics engages in the development and provision 

of Internet-based data streaming services. The Original 

Sprout LLC provides hair care, bath, and styling 

products. The company was founded in 2003 and is headquartered in San Clemente, CA. 

 

Industry Update 
 

US retailers are betting that the new lower corporate tax rate and resulting economic stimulus will provide a 

major boost to the industry in 2018 and beyond. Indeed, the National Retail Federation, which has long 

complained that retailers pay among the highest effective tax rates of any sector of the US economy, is hailing 

the Republican tax overhaul as a major victory. The retail sector, which lobbied successfully for removal of a 

border tax on imports and in support of lower corporate rates, will see its rate cut from 35% to 21%. Perhaps just 

as significantly, many US consumers are expected to be enriched as a result of individual tax cuts and potential 

wage hikes, boosting discretionary income and overall spending. Walmart in January announced it will raise 

starting pay to $11 an hour (from $10) for all US employees and pay out one-time bonuses of up to $1,000. Other 

goodies for retailers in the Tax Cuts and Jobs Act include a shortened recovery period for qualified retail 

improvement property. Brick-and-mortar retailers also may get some competitive relief from Amazon as they'll 

have more money to invest in lowering prices, according to Barclays analyst Matthew McClintock.  

 

Industry Indicators 
 

▪ Total US consumer spending, an indicator of retail sales, rose 1.7%, primarily from services expenditures, in 

December 2017 compared to the same month in 2016. 

▪ Total US retail sales, a measure of the retail sector, increased 5.1% in the first month of 2018 compared to 

the same period in 2017. 

▪ US tourism spending on shopping, which impacts retail sector revenues, increased 3.6% in the third quarter 

of 2017 compared to the same period in 2016. 

 

The Consumer Retail Practice Group is a multi-disciplinary group of investment banking advisors within Corporate Finance 

Associates. Collectively, the Consumer Retail Practice Group provides M&A advice to public and private companies in all 

sectors of the consumer retail industries, including apparel and accessories, consumer electronics, consumer products, 

consumer services,  DIY, grocery and convenience stores, health, beauty and personal care, home and giftware, sporting 

goods and toys. For information on mergers, acquisitions, divestitures, recapitalizations, joint ventures or financial 

resources, contact your local Corporate Finance Associates office. 

Selected Q4 Transactions 

Target/Issuer Buyers/Investors

Alternative Apparel, Inc. Hanesbrands, Inc. 

AMQ Solutions LLC Steelcase, Inc. 

Dashboard Dealership 
Enterprises, Inc. 

CDK Global, Inc. 

Field Roast Grain Meat Co. Maple Leaf Foods, Inc. 

Honey Farms, Inc. /Retail 
Fuel & Convenience Stores 

Global Partners LP 

Puente Hills Chevrolet Pendragon Plc 

Vitamin World, Inc. Feihe International, Inc. 

Zenlen, Inc. Procter & Gamble Co. 


