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FOR MORE INFORMATION CONTACT

 
 

Corporate Finance Associates 

24461 Ridge Route, Suite A200 

Laguna Hills, CA 92653 

 

For over 60 years CFA has been 

advocating on behalf of business 

owners.  Whether you’re selling, 

buying or recapitalizing your 

company, our business is your 

business.

 

info@cfaw.com  

www.cfaw.com 

 

 

 

 

The Healthcare Industry Practice Group draws on the experience of CFA 

dealmakers, who as former business owners, CEOs, and industry professionals, 

have first-hand knowledge and have completed many transactions in sectors 

throughout the Healthcare category. Working with your local CFA 

representative, you can be sure that the collective wealth of knowledge is 

available to every CFA client. 

 

 
Healthcare M&A 

 

M&A activity for North American based target companies in the Healthcare sector for Q4 2017 included 90 
closed deals, according to data published by industry data tracker FactSet. 
 
 One of the largest transactions of the quarter 

closed in December when Express Scripts 

Holding Co. acquired Carecore National Group, 

LLC, trading as Evicore, from General Atlantic 

LLC, TA Associates Management LP, MedCare 

Investment Corp and Ridgemont Partners 

Management LLC for US$3.6 billion. The 

acquisition would expand Express Scripts 

Holding’s services in the pharmaceutical 

industry. Express Scripts engages in the 

provision of integrated pharmacy benefit 

management services. Carecore National 

Group offers medical benefits management. It 

currently has approximately 4,000 employees. 

 

Healthcare is still a strong sector for M&A and investment. Of particular interest to investors is cancer 

therapeutics. 

 

Transactional Overview 
 

Notable closed lower middle market transactions for the period in Healthcare sector include: 

 

December 2017 – Quest Diagnostics, Inc. acquired Cleveland HeartLab, Inc. from Second Generation Ltd, 
Mutual Capital Partners, Zapis Capital Group LLC, Glengary LLC, HealthCare Ventures LLC, Bratenahl Capital 
Partners Ltd, Excel Medical Ventures LLC, Merck Global Health Innovation LLC, Frantz Medical Ventures, 
Cleveland Clinic Innovations and Advantage Capital Partners for US$94 million in cash. Quest Diagnostics is 
engaged in providing diagnostic testing, information and services that help patients, physicians and others 
make better healthcare decisions. Cleveland HeartLab operates as a holding and clinical reference laboratory 
company.
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Selected Q1 Closed Transactions 

Target/Issuer Buyers/Investors 

DrugScan, Inc. ACM Medical Laboratory, Inc. 

New Beginnings Minnesota LLC Audax Private Equity; Meridian 
Behavioral Health LLC 

Excell Home Care & Hospice, Inc. Cornerstone Healthcare, Inc. 

Vein Clinics of America, Inc. Frazier Management LLC 

Emergency Response & Training 
Solutions, Inc. 

Gryphon Investors, Inc.; HEPACO 

Elite Surgical Affiliates Nobilis Health Corp. 

Vector Disease Control 
International 

Rentokil Initial Plc 

Workforce Health  U.S. HealthWorks, Inc. 

 

November 2017 – Webster Capital, Ltd, 

acquired Bristol Hospice, LLC for an 

undisclosed amount. The deal was valued 

at US$70 million. The transaction provides 

Bristol Hospice with expansion 

opportunities and enhances its healthcare 

programs. Founded in 2002, Webster 

Capital is a private equity firm located in 

Waltham, Massachusetts. Bristol Hospice 

provides hospice care services. Its services 

include pain and symptom management, 

spiritual counseling, skilled nursing care, 

hospice aide, volunteer, outpatient and 

respite care. The company was founded in 

2006 and is headquartered in Salt Lake 

City. 

 

October 2017 - Ligand Pharmaceuticals, 

Inc, acquired Crystal Biosciences, Inc. for US$35.5 million. Ligand Pharmaceuticals is a biopharmaceutical 

company that engages in developing or acquiring technologies that help pharmaceutical companies discover and 

develop medicines. Crystal Bioscience provides health screening services. The company was founded in 2008 and 

is headquartered in Emeryville, CA. 

 
Industry Update 

 

Increases in healthcare spending continue to fuel revenues of companies in the healthcare sector; however, the 

slowdown in spending growth reflects government and consumer pressures to lower costs and reduce unnecessary 

procedures. The pace of US health care spending slowed in 2016 - the latest year for which data is available - as 

demand for medical services declined. Spending grew 4.3% to $3.3 trillion in 2016, compared to growth rates of 

5.1% and 5.8% in 2014 and 2015, according to recently released data from the Centers for Medicare and Medicaid 

Services. The return to moderate growth levels is attributed to lower demand for hospital and physician care and 

medications, while the spike in 2014 and 2015 was a result of increased health coverage of Americans under the 

Affordable Care Act and increased prescription drug spending. Efforts to further slow growth remain at the 

forefront of industry goals, as medical spending accounts for 17.9% of US GDP and continues to outpace overall 

spending growth of 2.8% on all goods and services. 

 

Industry Indicators 
 

▪ US consumer prices for medical care commodities, an indicator of healthcare costs, increased 2.3% in 

December 2017 compared to the same period in 2016. 

▪ US consumer prices for medical care services, an indicator of profitability for healthcare services, 

rose 1.6% in December 2017 compared to the same month in 2016. 

▪ Total US revenue for healthcare and social assistance rose 4.6% in the third quarter of 2017 compared 

to the previous year. 

 

Collectively, the Healthcare Practice Group provides M&A advice to public and private companies in all sectors of 

the healthcare industries, including healthcare information technology, medical devices, pharma, surgical 

equipment and supplies, biotechnology, assisted living and long term care.  


