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The Energy Industry Practice Group draws on the experience of CFA dealmakers, 

who as former business owners, CEOs, and industry professionals, have first-hand 

knowledge and have completed many transactions in sectors throughout the 

Energy category. Working with your local CFA representative, you can be sure that 

the collective wealth of knowledge is available to every CFA client. 

 
Energy M&A 

 

M&A activity for North American based target companies in the Energy sector for Q1 2018 included 58 closed 

deals, according to data published by industry data tracker FactSet.   

 

One of the notable transactions of the quarter was 

announced in February when Fieldwood Energy, LLC 

acquired the deep-water Gulf of Mexico oil & gas 

business from Noble Energy, Inc., for US$580 million 

in cash and contingent payout, via insolvency. 

Under the terms of transaction, Fieldwood Energy 

paid US$480 million in cash and would pay an 

additional US$100 million in contingent payout. 

Additionally, Fieldwood Energy assumed all 

abandonment obligations associated with the 

properties, which were recorded at a book value of 

US$230 million as of December 31, 2017. Fieldwood 

Energy funded the acquisition from the proceeds 

from its Rights Offering. The transaction enhances 

Fieldwood Energy's portfolio of oil and gas business. 

 

The price of oil remained relatively flat in Q1 2018 fluctuating from the high to low $60s.  

 

Transactional Overview 
 

Notable closed lower middle market transactions for the period in the Energy sector include: 

 

March 2018 - TETRA Technologies, Inc. acquired Swiftwater Energy Services LLC for US$85.2 million in cash, 

stock and contingent payout, subject to post-closing adjustments. TETRA Technologies, a geographically 

diversified oil and gas services company, engages in the completion of fluids and associated products and 

services. Swiftwater Energy Services engages in the provision of water management and oil and gas services. It 

offers water transfer, chlorine dioxide treatment, above ground storage tanks and secondary containment. The 

company is headquartered in Midland, TX.
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January 2018 - Lilis Energy, Inc. acquired the 

assets related to the Delaware Basin of 

OneEnergy Partners, LLC for US$64.9 million in 

cash and stock. Lilis Energy engages in the 

exploration, acquisition, drilling and production 

of oil and gas properties. Its property portfolio 

includes the Delaware and DJ basins. 

OneEnergy Partners develops oil and gas assets. 

 
January 2018 - Tallgrass Energy Partners LP 

acquired a 38% minority stake in Deeprock 

North, LLC, a subsidiary of Kinder Morgan, Inc. 

for US$19.5 million. Tallgrass Energy Partners 

LP owns, operates, acquires and develops 

midstream energy assets in North America. 

Deeprock North produces natural gas. 

 

Industry Update 
 

Many in the solar industry expect new tariffs imposed by the Trump administration will reduce solar installations 

and solar-related jobs over the next five years. A 30% tariff on imported solar cells and panels, which took effect 

in February, is expected to cause an 11% reduction (about 7.6 GW) in solar installations from 2018 to 2022, 

according to GTM Research. Steel and aluminum tariffs will also increase costs of utility-scale installations. The 

Solar Energy Industries Association estimates that 23,000 installation and manufacturing jobs will be eliminated 

in 2018 as solar investments are delayed or canceled. The tariffs were designed to encourage expansion of US-

based solar manufacturing facilities; thus far, expansion investment announcements have been sparse. More than 

50 tariff exemption requests have been submitted on products companies claim are different from the 

conventional crystalline silicon PV products covered by the tariff; if granted, such exclusions could encourage 

some US manufacturing growth. 

 

Oil and gas field services companies should continue to see high demand for natural gas work at least through 

2050, according to the US Energy Information Administration's Annual Energy Outlook for 2018. Production from 

shale gas and tight oil plays, like those found in the Permian Basin, is expected to continue to grow because of 

the large size of the associated resources. US natural gas trade -- historically shipments by pipeline from Canada 

to Mexico -- is projected to increasingly consist of liquefied natural gas (LNG) exports to more distant 

destinations around the globe. Demand for crude oil, meanwhile, is forecast to rise slightly in the next few years, 

beyond even the most recent boom, but remain relatively flat through the next few decades. 

 

Industry Indicators 
 

▪ The average US retail price for diesel and regular gas rose 19.5% and 12.8%, respectively, in the week ending 
April 16, 2018, compared to the same week in 2017. 
 

▪ The spot price of crude oil rose 23.0% in the week ending April 6, 2018, compared to the same week in 2017. 

 

Collectively, the Energy Practice Group provides M&A advice to independent and integrated energy companies in 
all sectors of the energy industry, including power generation, oil & gas, utilities, mining and natural resources, 
renewable energy and businesses that serve the energy industry, in all aspects of oil and gas land-based 
transactions, mergers, acquisitions, joint ventures and financial resources.  

Selected Q2 Closed Transactions 

Target/Issuer Buyers/Investors

Prometheus Energy Group, Inc. Stabilis Energy LLC 

Falcon Flowback Services LLC Oil States International, Inc. 

SageRider, Inc. Madison Industries 

Tucker Energy Services Holdings STEP Energy Services Ltd. 

Paragon Offshore Ltd. Borr Drilling Ltd. 

RigHands MG Cleaners LLC 

Glacier Services, Inc. Koniag, Inc. 

Colonial Fuel Oil Corp. Quarles Petroleum, Inc. 


