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Market Observations
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Market Summary

Technology Market 
According to an article published by Nasscom, as of September 2023, global tech spending was projected to grow by 10.6% YoY, up from 

10.3% in April. In the Indian tech industry, revenues saw a 0.2% increase q-o-q and a 4.4% increase YoY. Similarly, selected global tech 

companies experienced a 1.7% q-o-q and 6.3% YoY revenue growth. However, the employee base witnessed a decline of 1.6% q-o-q. 

Global IT spending is expected to reach $4.7 trillion in 2023, a 4.3% increase from 2022. CIOs are reallocating budgets towards 

automation and efficiency technologies due to talent competition. This expenditure is projected to rise to $5.1 trillion in 2024, an 8.8% 

growth from 2023.  Despite an increase in overall spending, device spending is set to decrease by 8.6% due to inflation's effect on 

consumer purchasing power, but it's projected to rebound with a 6.9% growth in 2024. The software segment, on the other hand, is 

expected to experience double-digit growth in both 2023 and 2024 as organizations prioritize core applications and platforms for 

efficiency gains. According to a report by Precedence Research, the global AI market is projected to increase from $538.13 billion in 2023 

to $2.5 trillion in 2032, with a CAGR of 19%. The Asia Pacific region is anticipated to show the highest CAGR of 20.3% from 2023 to 2032. 

Quantum computing, an advanced technology, holds great promise, potentially surpassing classical computing limits. McKinsey forecasts 

that industries like automotive, chemicals, financial services, and life sciences could gain up to $1.3 trillion by 2035, benefiting from this 

technology's economic impact.  According to PwC, global data consumption over telecom networks is expected to reach 9.7 million PB 

(Petabytes) in 2027, driven by video traffic. With the ongoing shift to 5G and the adoption of newer technological standards, telecom 

companies are expected to allocate a substantial investment of $342.1 billion into their networks in 2027. 

 

Public Company Valuation 

The CFAW Select Technology Index decreased by 3.6% in the third quarter of 2023 and the 12-month return on 

the index was up by 54.5%. Our index for each subsector of Technology, Media, and Telecom declined in the 

third quarter of 2023 except for Professional and Commercial Equipment and Supplies Merchant Wholesalers, 

Data Processing, Hosting, and Related Services, and Semiconductor and Other Electronic Component 

Manufacturing. Electronics and Appliance Stores Index recorded the highest decline of 11.0% amongst all the 

indices. Semiconductor and Other Electronic Component Manufacturing had the highest median EBITDA 

multiple of 30.5x while Software Publishers had the highest median revenue multiple of 6.5x. Professional and 

Commercial Equipment and Supplies Merchant Wholesalers had the lowest median revenue multiple of 0.4x 

while Electronics and Appliance Stores had the lowest median EBITDA multiple of 7.8x. Computer Systems 

Design and Related Services, Data Processing, Hosting, and Related Services and Other Telecommunications had median EBITDA multiples 

of 12.8x,18.5x, and 11.6x and median revenue multiples of 2.0x, 4.7x and 1.1x respectively. 

 

Merger & Acquisition 

The number of mergers and acquisitions in the technology, media, and telecom industry declined in the third quarter of 2023. The value of 

M&A deals in Q3 2023 was estimated to be around $129 billion. Digitalization and the need for business innovation continue to fuel growth 

in this sector. Despite global challenges like capital constraints and geopolitical tensions, TMT remains the most active industry for M&A. 

Financial backers are attracted to its high-profit margins and steady cash flow. This is expected to create more strategic investment 

opportunities for the rest of 2023. Companies in infrastructure tech like generative AI, software, semiconductors, and gaming are likely to 

attract significant investments. The industry is also expected to see an increase in joint ventures due to high capital costs 
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Industry Trends

Increasing Scope of Quantum Computing 
The quantum technology industry is growing at a remarkable rate and investments in potentially ground-breaking technology are at an all-

time high. Their ability to solve complex problems that normally slow down classical computers, such as optimization, cryptography, machine 

learning, and simulation is the key advantage. The quantum technology industry consists of companies and organizations that are working to 

develop cutting-edge quantum hardware, software, applications, and related services. Research institutions, universities, and government 

agencies also work to advance the quantum field. Among the global players in this arena, Scandinavia — comprising Norway, Sweden, 

Denmark, Finland, and Iceland — has emerged as a prominent hub for quantum research and development. Fueled by a strong commitment 

from governments, flourishing academic institutions, and pioneering private sector initiatives, Scandinavia has firmly established itself as a 

driving force in the quest for building quantum technologies. According to IDC, investments in the quantum computing market are estimated 

to grow at a CAGR of 11.5% from 2023-2027, reaching nearly $16.4 billion by the end of 2027. Notably, thirteen countries along with the 

European Union have expressed their commitment to multi-year quantum initiatives, earmarking substantial funds for quantum computing 

research. With such growth drivers, the quantum computing market is projected to grow from $928.8 million in 2023 to $6.5 billion by 2030, 

at a CAGR of 32.1% as per Fortune Business Insights. 

 

Spatial Computing Reshaping Immersive Experiences 
 Spatial computing combines technologies like computer vision, AR, MR, VR, and 

advanced sensors to create an interactive digital environment mirroring the real 

world. This enhances XR for more intuitive, immersive experiences. It overlays digital 

content onto the physical world, improving the user's perception of their 

surroundings. In AR, it accurately tracks a user's location using sensors and spatial 

capabilities. This technology creates a virtual world, enabling immersive experiences 

by tracking and mapping a user's movements and interactions. The rising popularity of 

AR and VR is driving increased demand for spatial computing technologies. Therefore, 

the global spatial computing market size is estimated to grow at a CAGR of 19% from 2023 to 2032 reaching a value of $560.9 billion according 

to a report published by Global Market Insights. Products such as Meta’s Quest 3 headset and Apple’s Vision Pro headset are recent 

innovations in the spatial computing market. Spatial computing is rapidly becoming prevalent in various devices. It's projected that by 2024, 

around 1.4 billion gadgets will possess augmented reality (AR) capabilities. Improved visualization capabilities through spatial computing are 

expected to consume 40% less time. 

 

Increasing Software Development Opportunities 
During 2023, about 70% of small and midsize companies plan to boost their tech budgets from the previous year. Likewise, 70% of 

companies intend to invest more in software in 2023 to adapt to a changing tech landscape. The software industry is rapidly evolving and is 

projected to be worth over $1 billion by 2025. Progressive web apps are gaining popularity as an alternative to native app development, 

and low-code platforms are becoming essential for their efficiency in reducing development time. This technology is now gaining 

widespread acceptance, with a 170% increase in the use of PWAs and a 38% rise in service worker adoption. According to Gartner, low-

code development will be embraced by companies of all sizes, with an estimated adoption rate exceeding 50% in the next decade. 
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Significant News

OpenAI’s ChatGPT will ‘see, hear and speak’ in major update
Reuters, September 25,2023

“OpenAI's ChatGPT is getting a major update that will enable the viral chatbot to have voice conversations with users and interact 

using images, moving it closer to popular artificial intelligence (AI) assistants like Apple's (AAPL.O) Siri. The voice feature "opens doors 

to many creative and accessibility-focused applications", OpenAI said in a blog post.”

Read More > 

Claroty Brings Operational Technology Security to Expanded Deloitte Managed 
Extended Detection and Response Platform
PRNewswire, August 16, 2023

“Claroty, the cyber-physical systems protection company, today announced that Claroty xDome will power the operational technology 

(OT) module built into Deloitte's expanded Managed Extended Detection and Response (MXDR) by Deloitte offering for enterprise, 

cloud, and OT security operations center (SOC) delivery. The MXDR by Deloitte OT module delivers end-to-end detection and 

response, vulnerability management, lifecycle visibility, and asset tracking for mission-critical OT systems – systems and assets that 

control, manage, and monitor industrial equipment, process, production, and operations.”

Read More >

Gorilla Technology Enters Strategic Relationship with British Telecom for AI-Powered 
Innovative Smart Port Solution
GlobeNewswire, July 20, 2023

“Gorilla Technology Group Inc. (“Gorilla”) (NASDAQ: GRRR), a global provider of AI-based edge video analytics, IoT technologies, and 

cybersecurity, today announced a strategic relationship with British Telecom (BT) to deliver an innovative Container Identification and 

Container Damage Detection solution. This groundbreaking collaboration, which is being actively deployed and tested at the Port of 

Tyne in Northern England, combines Gorilla’s expertise in video analytics with BT’s extensive network infrastructure, enabling a 

comprehensive solution that addresses the critical needs of the logistics industry.”

Read More >

https://www.reuters.com/technology/openais-chatgpt-will-see-hear-speak-major-update-2023-09-25/
https://www.prnewswire.com/news-releases/claroty-brings-operational-technology-security-to-expanded-deloitte-managed-extended-detection-and-response-platform-301902279.html
https://www.globenewswire.com/en/news-release/2023/07/20/2708138/0/en/Gorilla-Technology-Enters-Strategic-Relationship-with-British-Telecom-for-AI-Powered-Innovative-Smart-Port-Solution.html
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M&A Metrics

Technology, Media & Telecom Industry

The number of transactions in the Technology, Media and Telecom 

industry decreased in Q3 2023. The number of transactions 

decreased from 394 in Q2 2023 to 326 in Q3 2023. The number of 

sub- $50 million transactions decreased from 376 in Q2 2023 to 307 

in Q3 2023. The number of transactions above $100 million 

increased from 12 in Q2 2023 to 14 in Q3 2023. The total number of 

M&A transactions year on year decreased by 27.2% from 448 in Q3 

2022 to 326 in Q3 2023.

M&A Deal Summary Table | Count by Deal Size over Time

Source: FactSet

Transaction Value Q3 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023

Not Disclosed 397 379 352 326 272

Under $10 MM 24 43 33 25 22

$10 - $25 MM 14 6 8 16 5

$25 - $50 MM 4 6 4 9 8

$50 - $100 MM 4 2 6 6 5

$100 - $500 MM 5 9 11 9 8

$500 MM+ 0 4 5 3 6

Total Transactions 448 449 419 394 326
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M&A Metrics – Spotlight Sector

Cybersecurity Service Providers

M&A activity in the Cybersecurity Service Providers industry 

decreased in Q3 2023. The number of transactions decreased from 

74 in Q2 2023 to 59 in Q3 2023. The number of sub- $50 million 

transactions decreased from 72 in Q2 2023 to 57 in Q3 2023. The 

number of transactions above $100 million increased from 1 in Q2 

2023 to 2 in Q3 2023.The total number of M&A transactions 

decreased 1.7% year on year from 60 in Q3 2022 to 59 in Q3 2023.

M&A Deal Summary Table | Count by Deal Size over Time

Source: FactSet

Transaction Value Q3 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023

Not Disclosed 56 61 49 63 51

Under $10 MM 0 3 3 4 5

$10 - $25 MM 3 0 0 3 1

$25 - $50 MM 0 0 0 2 0

$50 - $100 MM 1 1 1 1 0

$100 - $500 MM 0 1 3 0 2

$500 MM+ 0 1 2 1 0

Total Transactions 60 67 58 74 59
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Industry Metrics 

Industry Financial Data and Ratios

Financial Metric Last 12 Mo 2022 2021

Current Ratio 3.02 3.21 3.15

Gross Profit Margin 37.62% 40.22% 42.96%

Net Profit Margin 3.51% 3.35% 8.15%

Accounts Receivable Days 29.24 27.84 29.65

Accounts Payable Days 40.5 46.99 42.59

Debt-to-Equity Ratio 2.01 2.5 3.03

Return on Equity 31.71% 35.88% 60.73%

Sales per Employee -- -- --

Profit per Employee -- -- --

Sales Growth 15.26% 13.37% 13.38%

Profit Growth 0.86% 1.67% 28.87%

Financial Metric Last 12 Mo 2022 2021

Current Ratio 3.04 2.53 2.67

Gross Profit Margin 35.22% 33.44% 35.93%

Net Profit Margin -2.94% 1.73% 7.32%

Accounts Receivable Days 51.18 58.04 45.58

Accounts Payable Days 44.56 53.8 50.62

Debt-to-Equity Ratio 2.37 2.73 3.86

Return on Equity 34.84% 45.98% 67.36%

Sales per Employee -- -- --

Profit per Employee -- -- --

Sales Growth 18.73% 14.13% 25.12%

Profit Growth 46.68% 48.82% 45.28%

Financial Metric Last 12 Mo 2022 2021

Current Ratio 3.48 3.71 3.94

Gross Profit Margin 60.86% 60.87% 62.20%

Net Profit Margin 5.57% 5.71% 9.44%

Accounts Receivable Days 54.37 51.76 46.98

Accounts Payable Days 31.71 30.13 27.56

Debt-to-Equity Ratio 2.4 2.16 1.96

Return on Equity 42.59% 45.90% 63.60%

Sales per Employee $236,659 $238,544 $171,549

Profit per Employee $32,838 $24,512 $30,346

Sales Growth 18.87% 19.29% 18.69%

Profit Growth 3.92% 4.55% 29.68%

Financial Metric Last 12 Mo 2022 2021

Current Ratio 2.94 2.66 3.55

Gross Profit Margin 69.03% 70.90% 68.85%

Net Profit Margin 1.07% 3.14% 9.06%

Accounts Receivable Days 65.25 57.81 59.53

Accounts Payable Days 42.23 48.26 49.43

Debt-to-Equity Ratio 3.2 3.17 2.17

Return on Equity 21.72% 30.47% 38.51%

Sales per Employee $420,456 $420,456 $307,201

Profit per Employee $23,544 $23,544 $95,639

Sales Growth 9.41% 10.92% 22.74%

Profit Growth -6.79% 2.24% 24.44%

NAICs 443142 - Electronics Stores NAICs 423430 - Computer & Computer Peripheral Equipment & Software

NAICs 5415 - Computer Systems Design and Related Services NAICs 5182 - Data Processing, Hosting, and Related Services

Source: Profit Cents
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Industry Metrics 

Industry Financial Data and Ratios

Financial Metric Last 12 Mo 2022 2021

Current Ratio 2.7 2.48 3.19

Gross Profit Margin 59.70% 54.13% 55.18%

Net Profit Margin 4.19% 1.59% 5.87%

Accounts Receivable Days 49.15 47.08 46.15

Accounts Payable Days 61.63 65.13 57.65

Debt-to-Equity Ratio 3.4 3 2.52

Return on Equity 40.72% 33.17% 47.33%

Sales per Employee -- -- $175,196

Profit per Employee -- -- $2,677

Sales Growth 15.27% 16.86% 16.58%

Profit Growth -12.80% -12.13% 28.60%

Financial Metric Last 12 Mo 2022 2021

Current Ratio 2.69 3.42 2.88

Gross Profit Margin 71.07% 70.58% 71.20%

Net Profit Margin -14.52% -16.22% -6.18%

Accounts Receivable Days 66.33 65.98 61.2

Accounts Payable Days 128.38 111.39 121.51

Debt-to-Equity Ratio 1.61 1.54 1.95

Return on Equity 17.39% 12.15% 26.22%

Sales per Employee $80,984 $80,984 $159,852

Profit per Employee ($77,229) ($77,229) ($12,450)

Sales Growth 17.50% 17.31% 19.98%

Profit Growth 15.70% 16.07% 36.05%

Financial Metric Last 12 Mo 2022 2021

Current Ratio 3.26 3.51 3.99

Gross Profit Margin 34.03% 33.58% 33.01%

Net Profit Margin 5.86% 5.31% 7.11%

Accounts Receivable Days 50.08 51.45 50.9

Accounts Payable Days 45.33 45.23 41.84

Debt-to-Equity Ratio 1.76 1.63 1.35

Return on Equity 28.17% 20.27% 32.36%

Sales per Employee $238,945 $246,139 $150,056

Profit per Employee ($2,896) ($1,458) $29,947

Sales Growth 19.64% 18.22% 12.56%

Profit Growth 31.12% 37.84% 22.90%

NAICs 5179 - Other Telecommunications NAICs 5112 - Software Publishers

NAICs 3344 - Semiconductor & Other Electronic Component Manufacturing

Source: Profit Cents
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Transaction Highlights
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Notable Transactions

The logos shown on this page are property of the respective owners

In In September 2023, Cisco Systems (NASDAQ: CSCO) acquired Splunk (NASDAQ: SPLK), a cybersecurity and data analytics 

firm for $157 per share in cash, representing approximately $28 billion in equity value. Upon close of the acquisition, 

Splunk President and CEO Gary Steele will join Cisco’s Executive Leadership Team reporting to Chair and CEO Chuck 

Robbins. The acquisition builds on Splunk’s heritage of helping organizations enhance their digital resilience and will 

accelerate Cisco’s strategy to securely connect everything to make anything possible. The combination of these two 

established leaders in AI, security and observability will help make organizations more secure and resilient.

In August 2023, Armor, a leading cybersecurity company providing cloud and hybrid cloud security solutions to businesses 

globally, acquired Quantum Security, a Singapore-based cybersecurity firm that specializes in cloud automation and 

services. The acquisition is aimed at enhancing Armor's capabilities in cloud security and IT risk, delivering advanced 

solutions to its customers across the US, EMEA, and Asia Pacific.

In July 2023, Colombier Acquisition Corp acquired PSQ Holdings Inc, doing business as PublicSq, for $206.8 million in stock 

and contingent payout, via reverse takeover. Under the terms of the transaction, Colombier Acquisition Corp issued 

20,000,000 shares and 3,000,000 of contingent shares to the shareholders of PSQ Holdings Inc. The board of directors of 

the both companies have unanimously approved the transaction. Following the merger, the combined company retained 

PSQ Holdings Inc's name and became an independent public company trading on the New York Stock Exchange under the 

ticker symbol "PSQH". Moreover, Colombier Acquisition Corp and PSQ Holdings Inc respectively owned 41.5% interest and 

48.1% interest in the combined company.

In July 2023, "R Systems International Ltd, a portfolio company of Blackstone Corporate Private Equity, acquired Velotio 

Technologies Pvt Ltd for INR2.8 billion ($33.7 million) in cash. The acquisition enhances R Systems International Ltd product 

engineering capabilities and expands its delivery footprint in Pune. Co-founded by Kalpak Shah and Chirag Jog in 2016, 

Velotio Technologies Pvt Ltd is located in India and provides product engineering and digital solutions services. It has a 

turnover if INR1.3 billion ($15.4 million) in the financial year 2022-2023 and employs over 300 engineers. The transaction 

was subject to customary closing conditions. On July 3, 2023, the Board of Directors of Velotio Technologies Pvt Ltd 

approved the acquisition. 
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Select M&A Transactions 

Date Target Name Acquirer Name

Enterprise

Value (MM) Revenue EBITDA

30-Sep-2023 Audio Intervisual Design, Inc. Advanced Systems Group LLC
NA NA NA

29-Sep-2023 Accedian Networks, Inc. Cisco Systems, Inc.
280.18 75.72 NA

29-Sep-2023 The Indoor Lab LLC Deep Insight Solutions, Inc.
NA NA NA

27-Sep-2023 Aligned Technology Solutions LLC Techgen Consulting, Inc.
NA NA NA

27-Sep-2023 Evolution Pricing Ltd. Accel-KKR LLC; ToolsGroup, Inc.
NA NA NA

26-Sep-2023 Element Blue LLC Delta-v Capital LLC; Tquila Automation Inc.
NA NA NA

25-Sep-2023 Bluware, Inc. Computer Modelling Group Ltd.
30.00 23.50 NA

06-Sep-2023 Keimos 1988 U.S., Inc. AMETEK, Inc.
NA 35.00 NA

05-Sep-2023 Infinite ID LLC First Advantage Corp.
41.00 NA NA

23-Aug-2023 Sealing Technologies, Inc. Parsons Corp.
200.00 NA NA

01-Aug-2023 Lidera Network SL V-Valley Advanced Solutions España SL
5.96 24.48 0.96

19-Jul-2023 PSQ Holdings, Inc. Colombier Acquisition Corp.
229.69 0.48 -6.20

18-Jul-2023 Servers.com Cy Ltd CloudOne Digital LLC
200.00 NA NA

12-Jul-2023 Stoneworks Technologies, Inc. Fulcrum IT Partners
NA 90.45 NA

06-Jul-2023 Paperspace Co. DigitalOcean Holdings, Inc.
111.00 NA NA

03-Jul-2023 Velotio Technologies Pvt Ltd. Blackstone Corporate Private Equity; R Systems International Ltd.
33.75 15.42 NA

($ in millions) Source: Factset
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Public Companies
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Industry Performance

CFAW Select Technology Index

Source: FactSet
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Public Comparables

Electronics and Appliance Stores

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Best Buy Co., Inc. $69.47 218 $15,119 $17,430 $44,372 $2,626 0.4x 6.6x

Com7 Public Co. Ltd. $0.86 2,400 $2,060 $2,267 $1,895 $140 1.2x 16.2x

Copperwired Public Co. Ltd. $0.07 600 $44 $58 $206 $11 0.3x 5.5x

ePlus inc. $63.52 27 $1,711 $1,690 $2,168 $188 0.8x 9.0x

Frontier Developments Plc $2.70 39 $107 $94 $148 $55 0.6x 1.7x

GameStop Corp. Class A $16.46 305 $5,024 $4,460 $5,814 ($96) 0.8x NM

PC Depot Corporation $3.20 53 $169 $152 $215 $19 0.7x 7.8x

Syscom Computer Engineering Co., Ltd. $1.56 100 $156 $141 $200 $14 0.7x 9.8x

Mean $3,287 $6,877 $370 0.7x 8.1x

Median $921 $1,055 $37 0.7x 7.8x

Source: FactSet
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Public Comparables 

Professional,Commercial Equipment, Supplies Merchant Wholesalers

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Action S.A. $4.27 19 $80 $61 $157 - 0.4x

Argo Blockchain Plc $0.10 535 $53 $117 $50 $13 2.4x 8.9x

D-Link Corporation $0.62 600 $373 $362 $564 $29 0.6x 12.7x

Digiworld Corp. $2.38 167 $398 $439 $787 $28 0.6x 15.9x

Intevac, Inc. $3.11 26 $82 $17 $44 ($15) 0.4x NM

Paragon Technologies, Inc. $9.98 2 $16 $29 $121 $9 0.2x 3.3x

ScanSource, Inc. $30.31 25 $753 $1,060 $3,788 $165 0.3x 6.4x

SoftwareOne Holding Ltd. $19.84 159 $3,146 $3,196 $1,061 $156 3.0x 20.4x

TD SYNNEX Corporation $99.86 92 $9,222 $12,019 $59,396 $1,802 0.2x 6.7x

Mean $1,922 $7,330 $273 0.9x 10.6x

Median $362 $564 $28 0.4x 8.9x

Source: FactSet
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Public Comparables 

Computer Systems Design and Related Services

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Amdocs Limited $84.49 121 $10,208 $10,299 $4,811 $938 2.1x 11.0x

Beyondsoft Corporation Class A $1.66 592 $985 $783 $944 $63 0.8x 12.4x

CDW Corporation $201.76 134 $27,045 $33,395 $22,383 $2,032 1.5x 16.4x

Oracle Corporation $105.92 2,739 $290,155 $367,484 $50,962 $20,528 7.2x 17.9x
Cognizant Technology Solutions Corporation Class 

A $67.74 505 $34,212 $33,597 $19,394 $3,475 1.7x 9.7x

Jack Henry & Associates, Inc. $151.14 73 $11,003 $11,330 $2,078 $671 5.5x 16.9x

NetScout Systems, Inc. $28.02 72 $2,022 $1,795 $917 $175 2.0x 10.3x

Perficient, Inc. $57.86 35 $2,014 $2,377 $923 $179 2.6x 13.3x

Science Applications International Corp. $105.54 53 $5,587 $7,645 $7,689 $697 1.0x 11.0x

VeriSign, Inc. $202.53 103 $20,888 $21,742 $1,463 $1,018 14.9x 21.4x

Mean $49,045 $11,156 $2,978 3.9x 14.0x

Median $10,815 $3,444 $818 2.0x 12.8x

Source: FactSet
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Public Comparables 

Data Processing, Hosting, and Related Services

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Bread Financial Holdings, Inc. $34.20 50 $1,718 $3,065 $4,774 - 0.6x

ASGN Incorporated $81.68 48 $3,953 $4,952 $4,608 $482 1.1x 10.3x

Automatic Data Processing, Inc. $240.58 412 $99,112 $100,555 $18,012 $5,056 5.6x 19.9x

Avantax, Inc. $25.58 37 $942 - - -

Dropbox, Inc. Class A $27.23 267 $7,266 $10,511 $2,423 $506 4.3x 20.8x

Equinix, Inc. $726.26 94 $67,952 $82,813 $7,728 $4,486 10.7x 18.5x

FactSet Research Systems Inc. $437.26 38 $16,680 $18,062 $2,049 $813 8.8x 22.2x

Global Payments Inc. $115.39 260 $30,001 $46,212 $9,283 $3,778 5.0x 12.2x

Mean $38,024 $6,983 $2,520 5.2x 17.3x

Median $18,062 $4,774 $2,295 5.0x 19.2x

Source: FactSet
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Public Comparables 

Other Telecommunications

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Alliance Creative Group, Inc. $0.26 1 $0 $4 $8 $0 0.6x 11.6x

Cogent Communications Holdings Inc $61.90 49 $3,026 $4,640 $695 $173 6.7x 26.8x

KonaTel, Inc. $0.70 43 $30 $33 $19 ($3) 1.7x NM

LiveWorld, Inc. $0.16 46 $8 $3 $12 $1 0.2x 2.0x

Mean $1,170 $184 $43 2.3x 13.5x

Median $19 $16 $1 1.1x 11.6x

Source: FactSet
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Public Comparables 

Software Publishers

Source: FactSet

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Bentley Systems, Incorporated Class B $50.16 283 $14,214 $16,395 $1,166 $285 14.1x 57.4x

Digital Turbine, Inc. $6.05 101 $608 $955 $624 $103 1.5x 9.3x

Electronic Arts Inc. $120.40 271 $32,618 $31,967 $7,387 $1,860 4.3x 17.2x

Fortinet, Inc. $58.68 785 $46,084 $43,761 $4,988 $1,280 8.8x 34.2x

Palo Alto Networks, Inc. $234.44 309 $72,347 $72,221 $6,893 $719 10.5x 100.4x

Paycom Software, Inc. $259.27 60 $15,677 $15,170 $1,558 $668 9.7x 22.7x

Tyler Technologies, Inc. $386.14 42 $16,248 $17,035 $1,902 $383 9.0x 44.5x

VMware, Inc. Class A $166.48 432 $71,884 $76,490 $13,611 $3,214 5.6x 23.8x

Rapid7 Inc. $45.78 61 $2,791 $3,412 $734 ($41) 4.6x NM

Check Point Software Technologies Ltd. $133.28 121 $16,095 $14,510 $2,378 $936 6.1x 15.5x

Mean $29,192 $4,124 $941 7.4x 36.1x

Median $16,715 $2,140 $694 7.4x 23.8x
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Public Comparables 

Semiconductor and Other Electronic Component Manufacturing

Source: FactSet

Company Share Shares Market Enterprise Revenues EBITDA Enterprise Value  /  

$USD in Millions Price O/S Cap Value (LTM) (LTM) Revenues EBITDA

Advanced Micro Devices, Inc. $102.82 1,616 $166,123 $162,698 $21,876 $4,151 7.4x 39.2x

First Solar, Inc. $161.59 107 $17,263 $15,854 $2,989 $527 5.3x 30.1x

Intel Corporation $35.55 4,188 $148,883 $177,126 $54,044 $8,780 3.3x 20.2x

LightPath Technologies, Inc. Class A $1.45 37 $54 $60 $33 ($0) 1.8x NM

Micron Technology, Inc. $68.03 1,098 $74,699 $79,102 $15,540 $2,567 5.1x 30.8x

Monolithic Power Systems, Inc. $462.00 48 $22,073 $21,140 $1,848 $569 11.4x 37.2x

NVIDIA Corporation $434.99 2,470 $1,074,425 $1,068,921 $32,681 $12,379 32.7x 86.3x

Semtech Corporation $25.75 64 $1,652 $2,907 $820 $115 3.5x 25.2x

Texas Instruments Incorporated $159.01 908 $144,376 $146,043 $18,821 $9,991 7.8x 14.6x

Mean $215,432 $18,806 $4,512 9.8x 40.1x

Median $72,682 $18,173 $4,151 6.3x 39.7x
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Public Vs. Private Comparables

Regardless of industry, publicly traded companies often trade at premium valuations to privately held companies.  This is 
reflected in M&A transactions and can lead to unrealistic value expectations for some business owners. The chart below 
illustrates this variance and shows that the variance has been both long term and growing.

Transactions between private buyer and private seller tend to be small by comparison and thus do not benefit from a 
“size” premium that is associated with transactions in general.  While this chart does not breakout private equity 
transactions, our analysis indicates those transactions usually fall between public and private and move closer to public as 
size increases.

Valuation Premiums Can Be Considerable
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CFA Overview
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About CFA

Who We Are / What We Do

Corporate Finance Associates (CFA) is an independent inter-  

national investment banking firm serving middle-market 

businesses. For over 60 years Corporate Finance Associates 

has  been advocating on behalf of business owners who are 

restructuring a company, either through divestiture, merger, 

acquisition or recapitalization. Combining the knowledge and 

leverage  of a larger bank with the customer focused detail of a 

boutique  firm, from inception to completion, our senior 

principals provide hands-on expertise to clients buying, selling 

or recapitalizing a business.

This Technology, Media & Telecom Industry Practice Group was 

established to draw on the experience of CFA  advisors, many of 

whom as former business owners and CEOs, have first-hand 

knowledge and have completed many transactions in this 

industry. Working with your local CFA representative, you can 

be sure that the collective wealth of knowledge is  available to 

every CFA client.

Financial Advisory

Now that you have made the 

decision to raise capital for your 

business, choosing the right 

investment banker is critical. 

Whether you are buying out a 

partner, financing an acquisition or 

seeking growth capital, CFA is the 

right choice to help you achieve 

your financing goals

Exit Planning

Every business will ultimately 

undergo a transfer via sale or 

merger, a charitable donation, a 

transfer to a child or relative or even 

bankruptcy, liquidation or death. 

Every ownership transfer carries 

with it a unique set of consequences 

and the best  consequences usually 

begin with a  clearly defined exit 

plan.

Business Valuation

“What is my business worth” is a  

question we often hear from 

business owners contemplating a 

business sale, merger or 

recapitalization. Answering this  

question depends on many factors, 

including the business valuation 

methods that are employed in the 

calculation.

Sell-Side Advisory

Whether as a divestiture strategy 

or a recapitalization strategy  

selling all or part of a business 

requires equal parts creative think-  

ing, critical analysis, expert advice,  

sound planning and flawless 

execution. Having the right team of  

investment banking professionals  

working for you is critical to ensure  

success.

Capital Markets

Our commitment to remaining 

independent from any investment 

or  lending affiliates ensures that we  

deliver unbiased guidance. It also  

promotes maximum competition  

among lending sources, helping to  

fully leverage value for our clients.  

Our role is to help you raise the type  

of capital that best fits your needs.

Buy-Side Advisory

Growth through acquisition is a 

complex process. It involves  

strategy,  planning, critical analysis, 

coordination and negotiation. When 

you want to take advantage of the 

fast growth offered by a 

consolidation or roll-up, CFA’s broad 

reach, sources of financing and 

efficient closings can help you 

achieve your business growth  goals.
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Local Service, Global Reach 

Where We Are

With offices across the USA and in Austria, Belgium, Brazil, Germany, Hong Kong, India, Ireland, Italy, Mexico, Netherlands, 

Poland, Spain,  Switzerland and the United Kingdom providing middle-market companies with a wide range of M&A, financial 

advisory services and  access to capital resources.
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Delivering Results 

Founded in 1956 • 70 Managing Directors • 37 Offices Worldwide • Billions in M&A Transactions

Creativity KnowledgeDrive

Making it Happen

Beyond taking initiative, the 
CFA team embodies a 
competitive spirit. It is 
manifested in our drive to 
find new opportunities to 
get the job done. We 
believe that persistence and 
tenacity are positive values. 
They guide us in our  work 
for you.

Fresh Solutions

We achieve superior results 
by interpreting information 
differently from others in 
our industry. In today’s 
market it is not enough to 
follow precedents; one 
must build on the firm’s 
foundation and produce 
creative solutions through 
imaginative and original 
work.

Sorting Out Noise

We serve you best when we 
work across external and 
internal boundaries and 
use our collective 
knowledge from national 
and international offices to 
manage the outcome of 
complex transactions in 
your favor.
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Worldwide Transactions
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Industry Practice Groups 

Technology, Media & Telecom

Technology, Media & Telecom practice group is comprised of 

accomplished dealmakers with extensive experience in advising 

both public and private companies in the industry. These 

dealmakers offer expert service in acquisitions, divestitures, 

financing, and strategic planning to a wide range of companies 

operating in multiple subsectors including:

Technology

• IT Services & Business Process Outsourcing

• Servers, Equipment & Systems

• Semiconductors

• Software, including embedded applications

• Web, Mobile and Social Network Applications & Services

Media

• Broadcasting & Entertainment

• Digital Marketing & Media

• Diversified Media & Publishing

Telecommunications

• Broadband Networks

• Maritime Communications

• Satellite Communications

• Wireless & Wireline Communications

• Content Delivery Networks

Aerospace/Defense/Government

Agriculture

Animal Health

Business Services  

Commercial Real Estate  

Consumer Retail

Energy  

Engineering/Construction  

Financial Services & FinTech  

Food/Beverage  

Healthcare/Life Sciences

Industrials

Metal Fabrication  

Print/Packaging

Semiconductors  

Technology/Media/Telecom

Transportation/Logistics/Supply Chain  

Wholesale Distribution
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Recent Industry Transactions
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Recent Industry Transactions


	Slide 1: Technology, Media and Telecom
	Slide 2: Table of Contents
	Slide 3: Market Observations
	Slide 4: Market Summary
	Slide 5: Industry Trends
	Slide 6: Significant News
	Slide 7: M&A Metrics
	Slide 8: M&A Metrics – Spotlight Sector
	Slide 9: Industry Metrics 
	Slide 10: Industry Metrics 
	Slide 11: Transaction Highlights
	Slide 12: Notable Transactions
	Slide 13: Select M&A Transactions 
	Slide 14: Public Companies
	Slide 15: Industry Performance
	Slide 16: Public Comparables
	Slide 17: Public Comparables 
	Slide 18: Public Comparables 
	Slide 19: Public Comparables 
	Slide 20: Public Comparables 
	Slide 21: Public Comparables 
	Slide 22: Public Comparables 
	Slide 23: Public Vs. Private Comparables
	Slide 24: CFA Overview
	Slide 25: About CFA
	Slide 26: Local Service, Global Reach 
	Slide 27: Delivering Results 
	Slide 28: Worldwide Transactions
	Slide 29: Industry Practice Groups 
	Slide 30: Recent Industry Transactions
	Slide 31: Recent Industry Transactions

