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Performance Trust Video Guide

For past videos/pdf visit https://www.performancetrust.com/market-insights

Market Insights

7/9/2021 - June CMO Issuance Conventional
7/19/2021 — Agency MBS Weekly

7/20/2021 — Structuring Series PAC/SUP
7/26/2021 — Agency MBS Weekly

7/26/2021 — June CMO Issuance Ginnie
8/02/2021 - Agency MBS Weekly

Upcoming
. 8/09/2021 — Agency MBS Weekly Join Performance Trust for weekly market
e 8/09/2021 — July CMO issuance updates and a closer look at select special

e 8/13/2021 - Structuring Series Part 2 topics.
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* Contact rpark@performancetrust.com or your Sales Team for Slides
* Data Sources: Yieldbook, Bloomberg, RiskSpan, newyorkfed, SIFMA
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Total CMO Issuance July 2021

[ uly 2021 Total 1ssuance: 19.4 billion| 2021 YTD Issuance
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o July Total CMO Issuance at 19.4 billion, 36% drop from June
» Lowest volume Issuance of the year

» Conventional Issuance at 8.1 billion

« GNMA Issuance at 11.2 billion
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Why was Volume down so much?

3.0 Spec Histary | 3.5 Spec History
/RM““—“ —

e Specifieds payups rebounded sharply from May lows into June/July
o Derivatives still weak (though bifurcated, newer wala lower cpn bid)
 Bank Demand weaker into lower yields than June



Why was Volume down so much? (cont.)

SupportZ Size Coupon
FHR 5129 HZ 10,799,825 1.25x3.5
FHR 5133 MZ 18,753,685 1.50%2.5

FNR 2021-54 NZ 20,000,000 2.00%3.0
FNR 2021-54 71 38,352,000 2.50x2.5
FNR 2021-51 GZ 35,746,000 2.50x2.5

FHR 5136 Z) 32,724,000 2.50x2.5
FNR 2021-52JZ 25,597,673 2.50x2.5
FHR 5135 MZ 23,542,535 2.50x2.5
FHR 5132 LZ 18,000,410 2.50x2.3
FHR 5129 TZ 16,453,948 2.50x2.5

FNR 2021-54 HZ 12,210,202 2.50x2.5
FNR 2021-55 ZN 7,496,422 2.50x2.5

FHR 513117 95,074,931 3.00x3.0
FHR 5129 CZ 64,077,424 3.00x3.0
FHR 5129 ZW 60,312,737 3.00x3.0
FHR 5131JZ 42,030,330 3.00x3.0

FNR 2021-53 ZL 39,616,866 3.00x3.0
FNR 2021-50Z 32,253,769 3.00x3.0

FHR 5132 PZ 31,033,562 3.00x3.0
FHR 5129 WZ 28,885,922 3.00x3.0
FHR 5129 ZH 28,053,134 3.00x3.0
FNR 2021-53 ZN 22,368,551 3.00x3.0
FHR 5129 ZE 22,142,367 3.00x3.0
FHR 5133 ZP 21,904,956 3.00x3.0
FNR2021-53Z 16,923,899 3.00x3.0
FHR 5131 QZ 11,981,354 3.00x3.0
FNR2021-51MZ 11,934,664 3.00x3.0
FHR 5132 EZ 6,159,000 3.00x3.0
FHR 5132 KZ 5,874,863 3.00x3.0
FHR 5132 HZ 5,793,750 3.00x3.0
FNR 2021-51CZ 5,582,777 3.00x3.0
FHR5135Z 20,503,989 3.50x3.5

Lagging Support Bid into rally; Almost all Support Z's were full coupon
(Cheaper Support, Harder Deal)




July Issuance Breakdown

Conventionals

. GNMA

Structure size Percent Coniiéntional Stucvires Structure size Percent GNIA Striictures
pac/sup 3,993,293,559 49.2%) = stripdown 6225,562838  55.2%

Istripdown 2,979,45,012 36.7% PaC/sUP 4504165647 39.9%)
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Snue ot Issuance by Coupon - Conventionals GHMA Issuance by Coupon - GNMA
Coupon size Percent Coupon size Percent
2.0 143,096,664 24) 20 6,602,014 0|
25 2,081,248,855 25%) 25 257173301 23%)
3.0 3,145,491,832 0% 30 6501718461  58%)
35 1,29,757,677 169 o 35 1asssanasl 13
a0 880,456,583 1154 2,000,000,00¢ 40 306,481,275 B
45 330,830,672 %) AR 45 260,390,749 %)
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1,000,000,000
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‘Conventional I by SisseStory: € tional GNR
. ssuance by Spec Story - Conventionals : Issuance by Spec Story - GNMA
Story size Percent I story size Percent
Generic 3,482,289 862 22% £4000,008.000 Generic 2385,854,775 39
Geo 1,769,519,700 22% e Loan Bal 2,723,850585  24%
Loan Bal 1,082,472,107 13% 2000 [lumbo 1507,673,760  13%)
bumbo 799,992,344 10% 230,000,000 seas 678,528,414 6%
Seas 627,165,837 8% 200 RHS 610,495,643 5%| 5 -
15yr/20yr 158,361,273 2% 1,500, RG 445,736,330 a%| A
inv 135,702,551 2%| 1.000,00 HFA 319,640,376 3%|
Repert 67,030,903 1% 00,001 I I I Geo 162,498,235 1% o
0 D FHA 323,258,341 3% S
p L‘@\V . & N VA 123,546,897 1% o ‘ . - -

Generic lonBal lumbo  Sms  RMS  RG  HFA  GED

Generic collateral again the most popular collateral of choice (next mo
seeing a lot of Jumbo deals for August)

PAC/SUP deals up to 50% from 30%

Floater Issuance down to 1.7 from 2.9 billion




July Floater Spreads

2.5 65-75
3.0 35-45
39 30-35
4.0 25-30

© 2021 Performance Trust. All Rights Reserved.




July Conventional Issuance by Coupon

Conventionals .
. Issuance by Coupon - Conventionals
Coupon Size Percent
2.0 143,096,664 2% 3,500,000,000
2.5 2,081,348,855 26% 3,000,000,000
3.0 3,145,491,882 0%
3.5 1,249,757,677 16% 2,500,000,000
4.0 830,456,583 11% 2,000,000,000
4.5 390,830,672 5%
1,500,000,000
=4.5 63,761,759 1%
1,000,000,000
500,000,000 I
20 25 3.0 3s 40 45 45

» 3.0’s were the most popular coupon in conventional issuance; 40% of deals




July Issuance — UMBS 2.0
2% of all UMBS deals were off 2.0’s: ~150mm in total out of 8bin

Just 2 Seq Deals were created, both off Jumbo 2.0’s (only place in
2.0’s to get some spread): FHR 5131 EM 2x2 seq, 7yr base and
FNR 21-52 MA

Issuance by Coupon - Conventionals
3,500,000,000
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July Issuance — UMBS 2.5

26% of all UMBS deals were off 2.5's: ~2.1 bln in total out of 8bln

250mm in front seq off NY Jumbo 2.5’s:
FHR 5129 LG — 1.25x2.5 fseq; stripped with 3+30 flt/iio
FNR 21-48 N - 1.00x2.5 fseq; stripped with 4+35 flt/iio

3.0%+
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July Issuance — UMBS 2.5

26% of all UMBS deals were off 2.5's: ~2.1 bln in total out of 8bln

250mm in front seq off NY Jumbo 2.5’s:
FHR 5129 LG — 1.25x2.5 fseq; stripped with 3+30 flt/iio
FNR 21-48 N - 1.00x2.5 fseq; stripped with 4+35 flt/iio

~1 billion in Pac/Sup created: Generic and Jumbo Collateral used.
Pacs were generally 4.5yr->6yr [150-300]. Ex) FHR 5133 MC
~h60/I70’s // (These deals are being printed in August also)

~750mm in Seq off NY 2.5 (Similar deals done in June)
ex) FHR 5134 KA 1.5x2.5 seq off ny 2.5 3.5->7yr

as wide as 90’s in early June, as low as 170’s ey Copn- oot

One stripdown off 200k 20yr 2.5: FHR 5133 BA/BD 1.5x2.5
and 3.0x2.5




FHR 5133 MC Mtge
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July Issuance — UMBS 2.5
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Issuance by Coupon - Conventionals

Examples of PAC/SUP off Generic 2.5

3,000,000,000

Struct: full coupon 2.5x2.5 sup z, [150-300] pac, pac io

and

1.5x2.5 fseq off NY 2.5

Struct: seq Z, front seq io + front seq stripdown (1.5% cpn)



July Issuance — UMBS 3.0

40% of all UMBS deals were off 3.0’s: ~3.1 bln in total out of 8bln

185mm 3 cap S+40 Floaters ex) FHR 5130 FA

~2.7 billion in Pac/Sup created: 98% used generic 3.0’s, one deal
used NY 3.0. Shorter PACs with higher bands 300-400, very
similar to June Deals and Structuring Series. 3yr in base. EX)

EHR o131 JK
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PAC/SUP Structure

3% PAC 10

1.5x3.0 PAC

3x3 Support Z

« High Median speeds; Used hi Pac Bands
» Collateral usually has a bit of seasoning, paying fast
o Structure: PAC/Sup Z (Full coupon), then Pac IO + Stripped PAC

© 2021 Performance Trust. All Rights Reserved.
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July Issuance — UMBS 3.5-4.5
30% of all UMBS deals were off 3.5-4.5: ~2.5 bln in total out of 8bln

600mm in floaters:
4.0 cap S+25-35
3.5 cap S+30-35

Finally, stripdowns! ~1.5 billion in stripdowns all off seasoned Lbal
3.5-4.5 (mostly 3.5/4.0). Most were 2% coupons. Same axe?
Ex) FHR 5134 AB 2.0x4.5 stripdown off 50 wala 150k 4.5

Issuance by Coupon - Conventionals




July Issuance — UMBS 3.5-4.5
30% of all UMBS deals were off 3.5-4.5: ~2.5 bln in total out of 8bln

600mm in floaters:
4.0 cap S+25-35
3.5 cap S+30-35

Finally, stripdowns! ~1.5 billion in stripdowns all off seasoned Lbal
3.5-4.5 (mostly 3.5/4.0). Most were 2% coupons. Same axe?
Ex) FHR 5134 AB 2.0x4.5 stripdown off 50 wala 150k 4.5

~250mm in PACs off story 3.5’'s (NY, 110k) 4yr in base
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