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Performance Trust Video Guide

For past videos/pdf visit https://www.performancetrust.com/market-insights

• 7/9/2021   - June CMO Issuance Conventional 
• 7/19/2021 – Agency MBS Weekly 
• 7/20/2021 – Structuring Series PAC/SUP
• 7/26/2021 – Agency MBS Weekly
• 7/26/2021 – June CMO Issuance Ginnie
• 8/02/2021 - Agency MBS Weekly

Upcoming

• 8/09/2021 – Agency MBS Weekly
• 8/09/2021 – July CMO issuance 
• 8/13/2021 - Structuring Series Part 2

* Contact rpark@performancetrust.com or your Sales Team for Slides
* Data Sources:  Yieldbook, Bloomberg, RiskSpan, newyorkfed, SIFMA

https://www.performancetrust.com/market-insights
mailto:rpark@performancetrust.com
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Total CMO Issuance July 2021

• July Total CMO Issuance at 19.4 billion, 36% drop from June
• Lowest volume Issuance of the year
• Conventional Issuance at 8.1 billion
• GNMA Issuance at 11.2 billion
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Why was Volume down so much?

• Specifieds payups rebounded sharply from May lows into June/July
• Derivatives still weak (though bifurcated, newer wala lower cpn bid)
• Bank Demand weaker into lower yields than June
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Why was Volume down so much? (cont.)

• Lagging Support Bid into rally; Almost all Support Z’s were full coupon 
(Cheaper Support, Harder Deal)
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July Issuance Breakdown

• Generic collateral again the most popular collateral of choice (next mo
seeing a lot of Jumbo deals for August)

• PAC/SUP deals up to 50% from 30%
• Floater Issuance down to 1.7 from 2.9 billion
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July Floater Spreads

Cap DM

2.5 65-75

3.0 35-45

3.5 30-35

4.0 25-30
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July Conventional Issuance by Coupon

• 3.0’s were the most popular coupon in conventional issuance; 40% of deals
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July Issuance – UMBS 2.0

• 2% of all UMBS deals were off 2.0’s: ~150mm in total out of 8bln

• Just 2 Seq Deals were created, both off Jumbo 2.0’s (only place in 
2.0’s to get some spread):  FHR 5131 EM  2x2 seq, 7yr base and 
FNR 21-52 MA



© 2021 Performance Trust. All Rights Reserved. 11

July Issuance – UMBS 2.5

• 26% of all UMBS deals were off 2.5’s: ~2.1 bln in total out of 8bln

• 250mm in front seq off NY Jumbo 2.5’s:
FHR 5129 LG – 1.25x2.5 fseq; stripped with 3+30 flt/iio
FNR 21-48 N  - 1.00x2.5 fseq; stripped with 4+35 flt/iio

3P 2.5
S (IIO)

F (3+30)

bSeq

fSeq

V/Z

3.0%+
1.25% LG
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July Issuance – UMBS 2.5

• 26% of all UMBS deals were off 2.5’s: ~2.1 bln in total out of 8bln

• 250mm in front seq off NY Jumbo 2.5’s:
FHR 5129 LG – 1.25x2.5 fseq; stripped with 3+30 flt/iio
FNR 21-48 N  - 1.00x2.5 fseq; stripped with 4+35 flt/iio

• ~1 billion in Pac/Sup created: Generic and Jumbo Collateral used.
Pacs were generally 4.5yr->6yr [150-300]. Ex) FHR 5133 MC
~h60/l70’s //  (These deals are being printed in August also)

• ~750mm in Seq off NY 2.5 (Similar deals done in June)
ex) FHR 5134 KA   1.5x2.5 seq off ny 2.5  3.5->7yr
as wide as 90’s in early June, as low as l70’s

• One stripdown off 200k 20yr 2.5:  FHR 5133 BA/BD  1.5x2.5
and 3.0x2.5
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July Issuance – UMBS 2.5

• Examples of PAC/SUP off Generic 2.5
Struct: full coupon 2.5x2.5 sup z, [150-300] pac, pac io
and 

1.5x2.5 fseq off NY 2.5
Struct: seq Z, front seq io + front seq stripdown (1.5% cpn)
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July Issuance – UMBS 3.0

• 40% of all UMBS deals were off 3.0’s: ~3.1 bln in total out of 8bln

• 185mm 3 cap S+40 Floaters ex)  FHR 5130 FA

• ~2.7 billion in Pac/Sup created: 98% used generic 3.0’s, one deal
used NY 3.0.  Shorter PACs with higher bands 300-400, very
similar to June Deals and Structuring Series.  3yr in base.  Ex)
FHR 5131 JK
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PAC/SUP Structure

FN 3.0

3x3 PAC

3x3 Support Z

3% PAC IO

1.5x3.0 PAC

• High Median speeds; Used hi Pac Bands
• Collateral usually has a bit of seasoning, paying fast
• Structure: PAC/Sup Z (Full coupon), then Pac IO + Stripped PAC
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July Issuance – UMBS 3.5-4.5

• 30% of all UMBS deals were off 3.5-4.5: ~2.5 bln in total out of 8bln

• 600mm in floaters:
4.0 cap S+25-35
3.5 cap S+30-35

• Finally, stripdowns!  ~1.5 billion in stripdowns all off seasoned Lbal
3.5-4.5 (mostly 3.5/4.0).  Most were 2% coupons.  Same axe?
Ex) FHR 5134 AB  2.0x4.5 stripdown off 50 wala 150k 4.5
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July Issuance – UMBS 3.5-4.5

• 30% of all UMBS deals were off 3.5-4.5: ~2.5 bln in total out of 8bln

• 600mm in floaters:
4.0 cap S+25-35
3.5 cap S+30-35

• Finally, stripdowns!  ~1.5 billion in stripdowns all off seasoned Lbal
3.5-4.5 (mostly 3.5/4.0).  Most were 2% coupons.  Same axe?
Ex) FHR 5134 AB  2.0x4.5 stripdown off 50 wala 150k 4.5

• ~250mm in PACs off story 3.5’s  (NY, 110k) 4yr in base
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