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Monthly Market Summary 

 The S&P 500 Index produced a -3.0% total return during February, 

underperforming the Russell 2000 Index’s +1.0% total return. 

 For the second consecutive month, Energy was the only S&P 500 sector to post 

a positive return. Communication Services was the worst-performing sector 

during February as Facebook declined more than -30%, and Technology was the 

second-worst performing sector as rising yields continue to hurt Growth stocks. 

 Corporate investment grade bonds generated a -2.1% total return, 

underperforming high yield bonds’ -0.9% total return. 

 The MSCI EAFE Index of global developed market stocks returned -3.4% during 

February, outperforming the MSCI Emerging Market Index’s -4.3% return. 

Global Stock Markets Decline as Geopolitical Tensions Rise in Europe 

The stock market’s bumpy ride continued during February. Last month’s top news story 

was rising geopolitical tensions and Russia’s invasion of Ukraine. The headlines briefly 

pushed the S&P 500 into correction territory, which is defined as a -10% or greater price 

decline, before U.S. stocks recovered a portion of their losses. International equities 

also traded lower as investor risk appetites declined due to rising geopolitical risk. In 

the commodity market, energy prices increased amid fears the geopolitical tensions 

would disrupt oil output and worsen an already under-supplied oil market.  

Back in the U.S., markets prepared for the Federal Reserve to raise interest rates. The 

headline Consumer Price Index, which measures inflation, rose +7.5% year-over-year 

during January 2022. It was an increase from December 2021’s +7.1% and the fastest 

annual increase since 1982. Treasury yields moved higher for a second consecutive 

month, an indication that investors expect the Federal Reserve to aggressively raise 

interest rates to ease inflation pressures. Rising yields led to a second straight month 

of negative credit returns and Growth stocks underperforming Value stocks. 

Upcoming Federal Reserve Meeting Will Chart Course for Rest of 2022 

The Federal Reserve will hold its March 2022 meeting March 15th-16th. It is widely 

anticipated the Federal Reserve will raise interest rates by one of two amounts ― either 

+0.25% or +0.50%. Although the 0.25% difference between the two options may seem 

insignificant, we believe the decision will chart the course for the remainder of 2022. If 

the Federal Reserve only raises the interest rate by +0.25%, investors may interpret the 

smaller increase as a sign the Federal Reserve will keep interest rates lower for longer, 

inferring economic growth will be less impacted. If the Federal Reserve raises the 

interest rate by +0.50%, investors may view the faster pace of interest rate increases as 

more likely to slow economic growth and potentially trigger a recession. The takeaway 

is investors will be watching the Federal Reserve’s next move very closely as it will set 

the course for the remainder of 2022.



 

THIS MONTH IN NUMBERS

FIGURE 1 FIGURE 2

U.S. Style Returns (February in %) U.S. Sector Returns (February in %)

Value Blend Growth

Large -1.2 -3.0 -4.2

Mid -0.5 -0.7 -1.2

Small 1.5 1.0 0.6

Data Reflects Most Recently Available As of 2/28/2022 Data Reflects Most Recently Available As of 2/28/2022

FIGURE 3 FIGURE 4

U.S. Style Returns (YTD in %) U.S. Sector Returns (YTD in %)

Value Blend Growth

Large -3.5 -8.1 -12.5

Mid -4.8 -8.1 -14.0

Small -4.4 -8.6 -12.9

Data Reflects Most Recently Available As of 2/28/2022 Data Reflects Most Recently Available As of 2/28/2022

FIGURE 5

Market Data Center

Stocks Level 1 month 3 months YTD 1 year 3 years NTM P/E P/B

S&P 500 4,374 -3.0% -3.8% -8.1% 16.3% 62.8% 18.8x 4.3x

Dow Jones 33,893 -3.2% -1.2% -6.4% 11.5% 37.6% 17.2x 4.5x

Russell 2000 5,090 1.0% -6.5% -8.6% -5.9% 33.7% 19.7x 2.2x

Russell 1000 Growth 1,777 -4.2% -10.7% -12.5% 12.5% 84.4% 24.8x 11.3x

Russell 1000 Value 984 -1.2% 2.5% -3.5% 14.7% 38.5% 14.9x 2.5x

MSCI EAFE 1,281 -3.4% -2.7% -6.9% 2.5% 23.8% 13.9x 1.7x

MSCI EM 67,088 -4.3% -2.8% -4.3% -11.2% 17.1% 11.8x 1.8x

NASDAQ 13,751 -4.5% -11.8% -12.8% 10.9% 103.1% 24.8x 7.7x

Fixed Income Yield 1 month 3 months YTD 1 year 3 years Commodities Level 1 month YTD

U.S. Aggregate 1.80% -1.1% -3.5% -3.1% -2.6% 10.1% Oil (WTI) 95.72 8.6% 27.3%

U.S. Corporates 2.42% -2.1% -5.7% -5.6% -3.4% 16.9% Gasoline 2.69 5.7% 21.0%

Municipals (10 yr) 1.84% -0.5% -2.9% -2.9% -0.7% 9.3% Natural Gas 4.42 -9.3% 24.3%

High Yield 4.16% -0.9% -1.3% -3.5% 0.8% 11.6% Propane 1.31 12.7% 26.7%

Ethanol 2.16 8.3% -12.0%

Key Rates 2/28/2022 1/31/2022 11/30/2021 8/31/2021 2/28/2021 2/28/2019 Gold 1,901 5.8% 3.9%

2 yr Treasury 1.43% 1.16% 0.52% 0.20% 0.14% 2.50% Silver 24.37 8.8% 4.3%

10 yr Treasury 1.84% 1.78% 1.44% 1.30% 1.46% 2.71% Copper 4.44 2.9% -0.2%

30 yr Treasury 2.19% 2.10% 1.78% 1.93% 2.19% 3.09% Steel 1,056 -9.4% -26.4%

30 yr Mortgage 4.25% 3.78% 3.23% 3.03% 3.25% 4.40% Corn 6.91 10.3% 16.4%

Prime Rate 3.25% 3.25% 3.25% 3.25% 3.25% 5.50% Soybeans 16.28 9.4% 24.0%

Data Reflects Most Recently Available As of 2/28/2022
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This is for informational purposes only and should not be interpreted as specific investment advice. Investors should make investment decisions 
based on their unique investment objectives and financial situation. While the information is believed to be accurate, it is not guaranteed and is 

subject to change without notice. Investors should understand the risks involved in owning investments, including interest rate risk, credit risk and 
market risk. The value of investments fluctuates and investors can lose some or all of their principal. 

 

Past performance does not guarantee future results. 
 
Investors should understand the risks involved in owning investments, including interest rate risk, credit risk and market risk. The 


